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Butrus-Ghali, Hurd Discuss Further Talks on 
Yugoslavia 

LD2510192093 London PRESS ASSOCIATION in 
Enelish 1613 GMT 25 Oct 93 


[By Teilo Colley, PRESS ASSOCIATION] 


[Text] The United Nations is considering convening 
another London conference in an attempt to break the 
deadlock over the civil war in former Yugoslavia, U'N 
Secretary-General Butrus Butrus-Ghali said today. 


A second conference “may help us find a solution”, Mr 
Butrus-Ghali said after a meeting with Foreign Secretary 
Douglas Hurd in London. 


The previous London conference on Yugoslavia ended 
with agreement but like so many other attempts to 
achieve peace it came to nothing. 


Mr Butrus-Ghali told reporters a second conference 
would require careful preparation and the approval of 
the conference members and all the protagonists before 
it went ahead. 


“It's stull an idea. We need the approval of all the 
members of the London conference. We need the 
approval of all the protagonists. We need a very keen 
preparation.” 


And he added: “We believe that this idea may help us to 
find a solution to the problem of ex-Yugoslavia.” 


Mr Hurd appeared slightly more cautious about the 
prospects for a second conference but he predicted that it 
would be on the agenda when European Community 
foreign ministers meet UN special envoy Lord Owen in 
Luxembourg tomorrow. 


“It will need preparation if it is to work. 


“It's no good calling a conference tomorrow with no 
guarantee that it will succeed so it needs careful prepa- 
ration and that’s what it's now receiving.” 


Mr Butrus-Ghali said a second London conference 
should focus on an integrated approach to peace in 
Yugoslavia looking at the need for economic reconstruc- 
tion and repatriation of refugees. 


Bosnia was one of several difficult topics discussed 
during the two-hour working lunch and meeting between 
M.- Hurd and the UN General Secretary. 


Other international problems they touched upon 
included Haiti, where HMS Active is helping enforce 
UN sanctions. Iraq. Mozambique, Angola. Cyprus and 
Libya. and the UN efforts to persuade Colonel Al- 
Qadhdhafi to release two Lockerbie bomb suspects for 
trial in Scotland. 


Mr Butrus-Ghali is due to meet the Prime Minister 
tomorrow. He will also mect the Queen during his visit 
to the UK. 
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Owen on Use of Force To Escort Convoys in 
Bosnia 


AU 2610112693 Paris AFP in English 1107 GMT 26 Oct 93 


[Text] Luxembourg, Oct 26 (AFP)}—European Commu- 
nity peace negotiator David Owen, warned here T uesday 
[26 October] that attempts to use force to punch through 
at. convoys to distressed regions in Bosnia-Hercegovina 
could be dangerous. 


Speaking at a press conference before meeting EC for- 
eign ministers, he said that the United Natrons risked 
becoming a combatant in the Bosnian civil war if it gave 
aid convoys the means to fight their way through hostile 
territory. 


Owen confirmed that the United Nations had suspended 
aid deliveries to central Bosnia on Monday following the 
killing of a Danish driver when a UN convoy came under 
fire in the region. 


“There 1s a narrow but fundamental line between giving 
humanitarian aid and becoming a combatant.... It 1s a 
very perilous line,” Owen said. 


He was reacting to a proposal from French President 
Francois Mitterrand on Monday that armed force should 
be used to open up a safe route from the Adriatic Sea to 
the besieged Bosnian capital of Sarajevo 


He warned that a “massive humanitarian disaster” faced 
central Bosnia during the winter. 


The EC envoy added that a ceasefire should be obtained 
throughout Bosnia and agreement on a peace settlement 
negotiated before any convocation of a new London 
conference on the Balkans conflict. 


Malaysia's Mahathir Addresses Commonwealth 
on Bosnia 


BK 2610044993 Kuala Lumpur NEW STRAITS TIMES 
in Enelish 23 Oct 93 p 10 


[“Text™ of the Speech by Malaysian Prime Minister 
Datuk Sri Dr. Mahathir Mohamed at the Common- 
wealth Heads of Governnmen; Meeting in Cyprus on 21 
October] 


[Text] It 1s indeed a privilege and an honcu s for me to be 
among the speakers chosen to thank Pre ident Glavkos 
Kliridhis ard the people of Cyprus for their warm and 
gracious welcome to Commonwealth leaders who arc 
gathered here today for the Commonwealth Heads of 
Government Meeting (CHOGM) 


We share with you, Mr. President. your pride in playing 
host to this august gathering which will mark yet another 
milestone in the forging of friendship among a commu- 
nity of nations that calls itself the Commonwealth 


Having had the experience of hosting CHOGM  our- 
selves. Malaysia 1s well aware of the tremendous cffort 

















2 INTERNATIONAL AFFAIRS 


that has been put in by you. Mr. President. by your 
government and by the people of Cyprus to make our 
Stay here a memorable and comfortable one. 


I am sure the other Commonwealth leaders would join 
me in expressing Our Most sincere appreciation for your 
gracious words of welcome and for your kind hospitality. 


Mr. President. as we look back to our last meeting two 
years ago in Harare. we can take pride in the fact that the 
Commonwealth has moved many steps forward in sev- 
eral areas of cooperative endeavours. 


The priorities we agreed on at Harare in charting a path 
for the Commonwealth through the 1990s and beyond 
are now bemzg translated into action by our officials. The 
steering committee of senior officials whose first meeting 
was chaired by Malaysia in April this year will provide 
broad operational policy and resource allocation guid- 
ance to the work of the Secretariat in the furtherance of 
the priorities in the Harare Commonwealth Declaration. 


It is my hope that (he secretary general will, within the 
framework of a more streamlined structure of the Com- 
monwealth, continue to provide direction to the Secre- 
tariat in line with the same principle of good governance 
which the Commonwealth 1s advocating among member 
countries. 


Within the context of Commonwealth political cooper- 
ation, our greatest success since Harare has no doubt 
been in South Africa. 


The Commonwealth has long struggled to dismantie all 
vestiges of apartheid in South Africa. 


We have led the international crusade to cradicate from 
our midst a practice which unjustly segregates man from 
man because of the colour of his skin. 


We have. CHOGM afier CHOGM. pursued the matter 
with relentless fervour. We have kept the issue under 
constant scrutiny. 


It is, therefore, with a great sense of gratification thai we. 
in the Commonwealth, welcome the recent passage of 
the Bill on the Establishment of the Transitional Execu- 
tive Council by the South African Parliament. 


We hail this event as an Irreversible step that will bring 
South Africa nearer to the Commonwealth goal of a free. 
democratic, non-racial, and prosperous country. 


While there is still some way to go before this goal is fully 
achieved, we nevertheless see this bold step taken by the 
South African people as a determined and genuine desire 
to see the end of apartheid. 


We are all. | am sure. ready to help South Africa recover 
from the aftereffects of sanctions. 


Our gratification, Mr. President, at the developments in 
South Africa comes from the knowledge that we have 
succeeded in bringing justice and equality to our 
brothers here. 
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Our gratification comes from the knowledge that our 
efforts have not been in vain. 


Most of all. our gratification comes from the knowledge 
and belief that through concerted efforts, even the most 
intractable of political problems apartheid. can be 
resolved. 


There is a lesson to be learnt here. 


World leaders, im trying to find a solution to the prob- 
lems in Bosnia-Herzegovina and elsewhere. can usefully 
draw upon the Commonwealth experience in South 
Africa. 


Just as we can join forces in bringing pressure to bear on 
the white South African Government to tear down the 
walls of apartheid. so we can join forces to bring pressure 
to bear on the powers who hold the key to the solution of 
the Bosnian problem. 


The position of Malaysia on Bosnia-Herzcgovina 1s well 
known. 


Many are inclined to thonk that we are influenced by our 
common religion. 


1 would like to pont out ‘hat Malaysia had been equally 
active and as vchement in South Africa, Namitia, Cam- 
bodia, and other non-Muslim communities which faced 


similar problems. 


We feel strongly wher injustice and oppression are 
perpetrated anywhere. 


The incessant slaughicr of innocent people, young and 
old, in Bosmia-Herzegovina continues under the full 
glare of media coverage served to us on our television 
screens together with our evening meals. The bloody 
massacre turns even the most sturdy of stomachs. 


And al\ for what? 


For the sake of territorial aggrandisement' For the sake 
of ethnic superioriy' For the sake of a Serbian dream’ 


Enough 1s enough. 


We in the Commonwealth rm ist help to find an cquitabic 
and just solution to this holocaust if we want to stand tall 
and upheld the very principles we had so vehemently 
lauded in Harare. that 1: 


the protection and promotion of dernocracy and 
¢ the protection and promotion of fundamental human 


rights. 


Some of us even went so far as to say that where human 
rights violations are concerned. we have a right to 
intervene even in the internal affairs of a country 


Yet mm Bosmia-Herzegovina, where cthnic cleansing 
involves blatant murders and rapes of Bosnian Muslims 
by Bosnian Serbs aided by the Sertuan Government of 
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rump Yugoslavia, the righteousness that some of us 
display over minor infringements of human rights is 
remarkably absent. 


Instead, the Serbs are to be rewarded with territories 
they have ethnically cleansed. 


Can we in the Commonwealth, who had appealed for 
Outside cooperation to help some of our members in 
need, ignore the Bosnian tragedy and elect to be Jilent 
simply because this is not a Commonwealth affair? 


Elsewhere on the political and economic front, there are 
other crucial issues to be addressed. 


While we rejoice at the recent signing of the peace accord 
between Isracl and the Palestine Liberation Organisa- 
tion, we grieve at the news of the ongoing conflicts in 
Somalia, in Georgia, and in other regions of the world. 


While we welcome the economic success of many 
emerging “dragons and tigers.” we worry about growing 
protectionism through the emergence of trade blocs. We 
keep hoping. as we had hoped all these years. that the 
Uruguay round of trade negotiations, the guardian of 
free trade, will come to a conclusive end by the close of 
this year. 


The CHOGM executive sessions that will begin this 
afternoon will provide us with the opportunity to delib- 
crate at length on these issues of common concern. 


Since the Commonwealth's membership spans the 
North-South divide, I have every hope that a common 
position on these issucs can be fully explored and 
exploited. 


Malaysia has a number of issues it intends to raise, 
inv Juding those pertaining to Commonwealth functional 


cooperation. 


Malaysia will be tabling some new proposals on the 
Commonwealth consultative group on technology man- 
agement, a project approved at the Kuala Lumpur 
CHOGM in 1989. 


Mr. President, a gathering of nations 1s only worthwhile 
if 11 speaks with one voice. 


On South Africa, the Commonwealth not only spoke 
with one voice but acted in unison as well, 


The result is clear for everyone to sec. But racial intol- 
© ance 1s not found only in South Africa. 


Easy mobility of people 1s making many countries mul- 
tiracial. While countries have a right to favour their own 
citizens, | hope the Commonwealth will always stand 
united against the many forms of religrous. racial. and 
pigmental intolerance. 


In conclusion, Mr. President, | would like to recall my 
statement said tonguc-in-check at carlier CHOGMs that 
there 1s no common “wealth” in the Commonwealth. 
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I would like to add a sequel to that statement here in 
Cyprus by sa‘ ing that we can. if we want. make common 
“wealth” out of the Commonwealth. 


And this common “wealth” need not necessarily be con- 
fined to material wealth. It should transcend the material & 
include racial harmony and religious tolerance 


Once again, Mr. President. on behalf of my wife and 
members of my delegation. i would like to thank you for 
your warm words of welcome and for your most gracious 
hospitality. | look forward to our deliberations in 
Limassol and Paphos under your skilful chairmanship 


Keating “arns Against Involvement 
BK25 10080498 Melhourne Radio Australia in Eenelish 
0800 GMT 25 Oct 93 


[Text] The Australian prime minister, Paul Keatong. has 
warned the Commonwealth not to become involved in 
peace efforts in Bosnia-Herzegovina or clyewhere, Mr 
Keating was speaking in Cyprus where he has been 
attending the Commonwealth Heads of Government 
Meeting. CHOGM. Tony Hill reports from Limassol. the 
venue of the CHOGM gathering 


[Begin Hill recording] Mr. Keating's comments were in 
response to suggestions such as that by Malaysia for the 
Commonwealth to take an active position on the conflict 
in Bosnia. The prime minister said the Commonwealth 
was Nol a Crisis Management Organization and could run 
into trouble if i tries to be. He said the Commonwealth 
had played a useful role of this CHOGM on taking a 
strong stand on the GATT muttilateral trade talks. He 
said it could promote specialized dialog ¢ and deliver 
programs in areas like health and wducation. The prime 
minister sar he believed a major.ty of Commonwealth 
leaders at the Cyprus CHOG™M had shared his view. end 
recording} 


Cyprus’ Mikhailidhis Addresses Small States” 
Problems 


NCO2510213293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek S00 GMT 2S Ocr 93 


[Text] Foreign Minister Alekos Mikhailidhis presented 
to the summit’s plenum session a report on problems 
facing small Commonwealth states. The plenum gave 
mstructions to the organization's Secretariat to prepare 
programs to deal with these problems Mikharluthis 
chaired the 18-member commutice which discussed the 
problems of the 29 small states among the $0 member 
States. 


In a statement to reporters. Mikhailidhis said the main 
problems of the small states are economic devclopment 
security, legal activities such as drugs. and environ. 
mental pollution by other countries 
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Singapore's Goh Warns Against *Divisive Trade 


BK 2610042293 Singapore THE SUNDAY TIMES in 
English 24 Oct 93 p 1 


[Report by Bertha Henson] 


[Text] Limassol (Cyprus}—The world musi move closer 
towards being one, with economic democracy 
entrenched in the form of free trade and open economic 
systems round the globe, Prime Minister Goh Chok 
Tong said here on Friday [22 October]. 


Failure to conclude the Uruguay Round of trade talks by 
the Dec 15 deadline will brad to greater protectionism 
and loss of faith in political detnocracy, he warned. 


Addressing Commonwealth leaders. he said: “The world 
will revert to divisive blocs with horrendous conse- 
quences for future generations. 


“The ideological Cold War would not only have ended in 
vain, but would have been replaced by an equally divi- 
sive economic onc.” 


Developing countries were now shifting from command 
economics to the free market—what he described as 
economic —and if \«s brought a higher stan- 
dard of living. political democracy would follow. 


But if markets closed to them. their hopes of a better life 
would be dashed and their attitude towards politics 
would be affected. 


“They are not going to have faith in political democ- 
racy.” he said. 


He joined a panel of Commonwealth leaders in chairing 
a press conference on the Limassol Statement on the 
Uruguay Round, a 10- paragraph declaration calling for 
a successful conclusion of the troubled world trade talks. 


A team of Commonwealth ministers will visit key capitals 
around the world to urge flexible negotiations that can help 
produce a comprehensive trade ‘teaty by Dec 15. 


Speaking at the press conference and a discussion on 
trade during the Commonwealth leaders’ meeting. Mr. 
Goh said that the Cold War ended not only because 
democracy triumphed over communism, but also 
because of the world’s increasing use of free market 
The free market had enriched countries and made them 
favourably disposed towards democracy. he said. 


He identified three forces holding up the move towards 
an international free flow of investments and tradc. 


— Recession and high uncmployment in developed 
countries, while most, if not all, governments saw the 
merits of free trade. their voters did not. 
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“The benefits of free trade to voters are indirect. while 
the costs to them im terms of job loss are real and 
immediate. With widespread unemployment. protcc- 
twonism has a seductive appeal.” 


— Competition from newly industrialising cconomics 
and the opening up of megamarkets such as China and 
Indonesia made developed countries fear for their 
mature industries. 


— The end of the Cold War meant that the West no 
longer had to protect non-<communist devcloping 
countries from the advance of Marxism. 


“They will look at the GATT and multilateral trading 
arrangements from their narrower national perspectis¢ 
not how others will benefit through world trade.” 


He noted too that the principal differences in the Uru- 
guay Round were between the major powers—the 
United States and the European Community and the 
U.S. and Japan. 


The increasingly sophisticated arguments advanced for 
“fair trade” and “managed trade™ to replace “free trade” 
were intended to convey an aura of intelicc.ual respect- 
ability, but they were really “no more than attempts to 
avoid the odium of protectionism.” 


He noted that Asia had been chided for vafair compet:- 
tion because Asian workers worked longer hours. were 
paid less, and were prepared to pul up with poorer social 
conditions to better their lives. 


The U.S. was tying its trading privileges for China and 
development aid for others to human nights. 


“Human rights 1s a code word to ensure that countries do 
not exert pressure on Western markets. Human rights 
was never a problem in the West when their colonies 
supplied them with natural resources and cheap labour ~ 
he said. 


His own gucss was that rich countrics saw global changes 
as threats rather than challenges to be overcome: of 
opportunities to be explored. 


They feared the emergence of “many more Japans” and 
were worred about China's potential cconomic might 


If the trade talks failed. regional blocs would emerge. An 
inward-looking EC would be countered by nations linked 
to the North American Free Trade Agreement and Asian 
countries would be forced to form their own blo< 


The economic contest would extend to control of essen- 
tial supplies such as onl leading to conflicts and possibly 
military confrontations. 


He stressed that the successful conclusion of the Uruguay 
Round must be based on the political visvon of building 
an interdependent. cooperative world 
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“GATT must remain the centrepiece of the global 
trading system. The successful conclusion of the Uru- 
guay Round will be a major step towards one world.” he 
said. 


Commonwea!th Summit Communique Addresses 
Major Issues 


Urges Cyprus Issue Settlement 


NC25 10175893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 25 Oct 93 


[Text] The Commonwealth summit demands that the 
Turkish troops withdraw from Cyprus swiftly and that 
the UN Security Council adopt measures so that its 
resolutions on Cyprus can be implemented. These posi- 
tions are included in the final communique which was 
approved by the Commonwealth leaders. 


The comownique mentions that if there 1s no progress in 
the Cy >rus were, the Commonwealth secretary general 
will ask the Securdty Council to study ways to promote 
effective imylemectation of its several resolutions on 
Cy yrus. The communique blames the Turkish Cypriot 
sue for obstructing a federal settlement of the Cyprus 
SSI through talks under UN auspices. It adds that the 
Turkish “yprot side's negative position is responsible 
for the deadleck in the UN efforts to promote the 
confidence-building measures. The communique notes 
that the UN resolutions have not been implemented and 
expresses concern over the influx of Turkish settlers. 
stressing that nothing should be done to change Cyprus’ 
demographic balance. 


Affirms Need for GATT 
NC25 10123293 London Commonwealth Secretaria 
News Release in English 22 Oct 93] 


[Limassol Statement on the Uruguay Round™ issued by 
the Commonwealth heads of governmeni on 22 October 
in Limassol, Cyprus: “Commonwealth News Relcase™ 
prepared by the Information Division of the Common- 
wealth Secretariat in London] 


Commonwealth leaders representing a wide range of 
developed and developing countries are unanimous in 
affirming the urgent need for a successful and substantial 
outcome to the Uruguay Round of Multilateral {rade 
Negotiations. 

Recognising the contribution that trade liberalisation 
and better international trade rules can make to cco- 
nomic growth and development, we believe that a strong 
multilateral trading system is the best guarantor that all 
countries, both developed and developing, will share in 
these benefits. 


We are convinced that a successful conclusion of the 
Uruguay Round will provide a much needed stimulus to 
the world economy as a whole as well as to individual 
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Commonwealth members. Failure would mean not only 
lost opportunity but the likelihood of increased protec- 
tionism and unilateralism. 


Accordingly. we affirm our commitment to a compre- 
hensive equitable and balanced conclusion of the Uru- 
guay Round by 15 December 1993, which must be seen 
as the final deadline. 


After seven years of effort. now is the time to secure the 
benefits of a successful Round package. This must cover 
all aspects of the negotiations including trade rules and 
market access im the three areas of industrial goods 
(including textiles, resource-based and other products of 
particular export inierest to developing countries). agri- 
culture and trade services. The outcome must reflect the 
needs of the wider trading community. and not just those 
of sectional interests. 


The basis for reaching settlement 1s the Draft Final Act. 
We stress the need to avord actions which could seriously 
jeopardise successful conclusion of the negotiations in 
the limited time available. 


On industrial goods. we call on the four parties to the 
Tokyo Accord on tariff reduction to build urgently on 
the commitments they made. to secure a substantial 
market access package in which all can participate 
through improved offers. Given the importance of agri- 
culture to both developing and developed counirics. we 
emphasise the need for an outcome which liberalises 
market access and reduces domestic support and export 
subsidies in accordance with the Draft Final Act. as 
modified by the Blair House Accord. Recognising also 
the importance of trade in services, we call for maximum 
adherence and the bre adest coverage of services sectors 
To achieve this, us<re must be an improvement in offers 
of initial liberalisation commitments consistent with 
levels of development. 


We underline the importance we attach to future trade 
relations being conducted in accordance with an inte- 
grated system of strengthened GATT rules and an effec- 
tive GATT dispute settlement system, which eschews 
unilateral action. 


In pursuing the above objectives. we emphasise that the 
principal trading nations should take full account of the 
needs and concerns of developing countries, particularly 
the least developed. including the food interests and 
international treaties already in place. 


The time that remains for successful conclusion of the 
Round is now very short. Only 55 days remain and we 
are therefore dispatching a Ministerial mission to 
selected capitals to call upon key participants and to urge 
them to negotiate positively and flearbly to reach final 


agreement. 
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Declares Support for RSA than their own on the modern events aiid that is why the 


MB25 10163893 Johannesburg Radio South Africa 
Network in English 1800 GAIT 25 Oct 92 


[Text] Commonwealth leaders meeting in Cyprus have 
prepared a firm declaration of support for multiparty 
talks in South Africa. REUTERS reports from London 
that in a draft communique. 36 heads of government and 
i! sensor ministers called on all parties to play a con- 
structive role in negotiations for a democratic and non- 
racial South Africa and heed agreements reached so far. 
They pledged to continue to do all in their power to 
advance the negotiating process. The leaders endors: d 
last month's decision by Commonwealth foreign minis- 
ters to lift trade. investment, and financial sanctions 
against South Africa, but in line with the United 
Nations. they decided that an arms embargo would 
remain in force until a dermocratic government was 
established in South Afnica. 


Commonwealth Summit Concludes in Limassol 


NC2510215593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1752 GMT 25 Oct 93 


[Text] The 12th Commonwealth summit concluded 
tonight in Limassol with a short ceremony, during which 
the Commonwealth leaders thanked the Cypriot Gov- 
ernment, which hosted the summit. President Glavkos 
Kliridhis thanked the Commonwealth leaders for their 
cooperative spirit, which led to unanimous conclusions 
on a mt nber of very significant world issecs. 


Thirty six leaders and over a thousand representatives 
from 47 countries participated in the conference. which 
opened on 21 October. 


Commonwealth Secretary Outlines Conference 
Results 


NC2510210393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1653 GMT 25 Oct 93 


[News conference by Commonwealth Secretary General 
Chicf Emeka Anyaoku, held jointly with Cyprus Presi- 
dent Glavkos Kimidhis at the Hawai Hotel in Limassol 
afier the Commonwealth Heads of Government Mect- 
ing—tive. in English with simultaneous tram ation in 


Greek: processed from the English] 


[Text] The chairman of the ovnference has told you tha 

by unanimous decision, it was a very successful confer- 
ence. What | will do is to draw attention to some of the 
highlights of the communique which you have in front of 
you. The conference had a very useful and mutually 
beneficial exchange of views on the global trends and 


prospects. 


One of the great benefits of ‘he conference is that it 
brings together the heads of government of so diverse 
countries who exchange various ideas and views other 


conference was so useful. In the course of that. they 
talked on the image of the global humanitarian order. 
They agreed that this was an important issuc and that a 
high level intergovernmental group to cxamine specific 
ways iti which the Commonwealth could make the fuiiest 
possible contribution to the work of international com- 
munity on thes” «ssucs should be constituted by me and 
iN Cooperation w. “her governments. 


We discussed extensively ac Commonwealth commit- 
ment to democracy and human rights. We viewed the 
developments in that area since we last met in Harare 
two years ago. and it was.... | need hardly say that 1 was 
particularly useful that there was such a reaffirmation of 
the continuing expectation that the principles enunci- 
ated by them in Havare two years ago would direct the 
governing pattern of member countries of the C. * ymon- 
wealth. 


They discussed extensively the developments in South 
Africa and reached important decisions on how the 
Commonwealth can continuc to contribute to this pro- 
cess of transformation of government in South Africa. 
They talked on how the Comm snwealth might assist in 
encouraging all the parties. including those that have 
pulled out of the negotiation process and those who are 
threatening not to be part of the transitional period. on 
how the Commonwealth might help these countries to 
join the pattern of the world. 


And of «..urse as you know, Commonwealth countries 
along with most of the international community have 
taken a decision regarding the lifting of the sanctions. 
This was endorsed by the heads of governments in their 
discussions. Perhaps the most important thine is that 
they agreed on a package of contribution which the 
Commonwealth should make for the preparation of the 
forthcoming clections which will take place soon in 
South Africa as well a4 on the monitoring of the clections 
in order to ensure ’nat they would be free and fair, and 
which would gain the trust of all parties. 


We discussed in additic:.. how the Commonwealth can 
consolidate the managing of nonracial democracy im 
South Africa beginning with an international donor 
conference wich the Commonwealth, in consultation 
and cooperation with the United Nations, plans to 
organize very soon after the clections in South Africa 
next April. The heads of governments endorse the 
importance of this conference and indeed the impor- 
tance of the international community responding favor- 
ably to the ideals by Nelson Mandela and President 
Frederik de Kierk for the flow of <apital to assist in the 
reconstruction of South Africa to a country with nonra- 
cial and democratic structures. 


The heads of governments discussed very catensively the 
developments regarding the Cyprus problem. You will 
see from the communique that they emphasized the need 
for the speedy withdrawal from the Republic of Cyprus 
of all Turkish forces and sctilers. the return of the 
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refugees to their homes in conditions of safety, the 
restoration and respect of the human rights of all citi- 
zens, for the accounting for those missing. 


The heads of governments were moved us they saw. 
when they travelled to Nicosia for the opening of the 
conference, that long chain of women, a large number of 
them showing the number of missing. has not failed to 
impress that the importance of Commonwealth coun- 
tries doing whatever there is to do for a quick solution of 
the Cyprus problem. [sentence as heard] Within this 
framework, they shared the disappointment of ihe UN 
secretary general that he expressed in his latest report to 
the Security Council regarding recent deveionpm nts ia 
respect of his mission of good offices in Cyprus, 
including that an agreement on the package of confi- 
dence-building measures have not yet been reached due 
to the negative attitude of the Turkish side. And, unan- 
imously they agreed that unless progress was made on 
the Cyprus problem, the secretary general »ould request 
the Security Council to consider alternative ways to 
promote the effective implementation of the Security 
Council's many resolutions on Cyprus. They concluded 
their discussion on Cyprus hy agrecing that the Com- 
monwealth action group on Cyprus would continue to 
monitor developments within the scope of the term of its 
mandate, including in par icular issisting upon request. 
the effort of the UN secretary general. 


Those of you who have follewed Commonwealth 
approach to Cyprus will recall that in 1983, the Com- 
monwealth Heads of Governments Mecting in Delhi. set 
out a Commonwealth action group on Cyprus consisting 
of five foreign ministers who are to work with the 
secretary general along the lines I have just mentioned 
with the foreign minister: of Australia, Guyana. India. 
Niger a, and Zambia. 


Meeting her~ at this time and attaching as much impor- 
tance as is duc to the issue of democracy and democratic 
practice, the heads of governments were disappointed 
and indeed expressed profound outrage at the news of 
the overthrow of a democratically elected government in 
Burundi, and stroagly condemned the illegal seizure of 
mower by the military junta in that country. 


1 told you yesterday of their decision regarding 
Cameroon's application to join the Commonwealth and 
which application it has unanimously resolved to accept 
and look forward to Cameroon joining the Common- 
wealth at the next conference in 1995 provided that the 
corrent efforts to establish a democratic system con- 
sist ing of the Harare Commonwealth dec!aiations will by 
then have been concluded. 


The heads of governments addressed a number of inter- 
national economic issucs. You know already that they 
expressed their collective concern over the slow pace and 
possible prospects of difficulties in the successful conclu- 
sion of the Uruguay Round of the negotiations. The 
initiative which was launched by them in this respect. | 
briefed you on a few days ago. They talked about debts 





INTERNATIONAL AFFAIRS 7 


and financial flcws. stressing the great impediment 
which external debts burden constitutes for developing 
countries and reaffirming their desire and their determi- 
nation that whatever was possible to be done in this 
context will be done to alleviate the extend of the debt 
probles: on the developing countries. 


Heads of government discussed the role of the Common- 
wealth. If you look at paragraphs 54 to 62 of the 
communique, you will see that al a time w’_ca some of 
the critics of the Commonwealth and indeed if | may say 
so. some cynics who occasionally wonder what the 
Comironwealth is about. | think that this changed this 
year, which stresses the importance and relevance of 
Commonwealth activities 1s a very worthy paragraph. 
They talked about the various programs of cooperation 
which underpin Commonwealth relationships and reaf- 
firm their continuing determination to support these 
programs and when necessary. Well, Ladies and Gen- 
themen. | think that brings me to the end of what I would 
regard as the main highlights of the discussions. 


UK's Major Gives News Conference, Discusses 
Cyprus 

NC2510182193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greck 1800 GMT 
25 Oct 93 


[Text] Britssh Prime Minister John Mayor said this 
aiicnoon that he fully supports progress in the Cyprus 
issue. Mayor said he hopes that after the elections in the 
occupied areas. the two sides will be able to return to the 
confisence-building measures and achieve progress. 


Speaking at a news conference. the Britesh prime min- 
ister said the Cyprus issuc has been causing suffering in 
Cyprus and interna*sonally for a very long tome. Mayor 
added: I hope we can make progress. 


Mayor said the UN secretary general achieved some 
progress with his effort but nothing is moving now 
because of the upcoming clections in the pscudostate 
Mayor said his country tes always supported UN reso- 
lutions and voted for them. 


In reply to a question, the prime minister said Zimba- 
bwean President Robert Mugabe's proposal, that the 
Turkish troops withdraw and be replaced by Common- 
wealth troops. had not yet been discussed in any way. 


Major said he had the opportunity to fly over the buffer 
zone and sec the excellent work performed by the United 
Nations for twenty years. Ne said the correct way to 
continue the efforts for a Cyprus solution 1s through talks 
between representatives of the two sides. :n the presence 
of the UN secretary general. He added that brilliant ideas 
are included in the confidence-building measures and 
mentioned the reopening of Nicosia Airport. Mayor said: 
I hope that everyone will be reasonable and return to the 
talks on the measures. | beheve that President Kliridhis 
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has made some very productive moves in the past few 
months and | hope there will be similar moves after the 
elections in the north. 


Greek Cypriot Leaders on Commonwealth Summit 
Results 


President Kliridhis ‘Satisfied’ 
NC25 10220993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek GMT 25 Oct 93 


[Text] President Glavkos Kliridhis said he is satisfied 
with the outcome of the Commonwealth summit and he 
is convinced that now there is a possibility of effectively 
moving the action committee on Cyprus. 


Kliridhis stressed that during his private meetings with 
the Commonwealth leaders, he ascertained that 
everyone is determined to show interest in the Cyprus 
issue. Kliridhis said: For the first time. the leaders 
realized that the Cyprus issue is a problem of invasion 
and continuing occupation, and thus they support the 
immediate withdrawal of all occupation troops. They 
understood the problem of the missing persons so they 
included a reference to it in the communique. They 
finally realized that the Security Council permanent 
members should deal positively with the Cyprus issue in 
order to resolve it so they supported the UN secretary 
general's position that if this situation continues, deci- 
sions on alternative ways to implement the several UN 
resolutions on Cyprus should be made. 


Finally, Kliridhis noted that the human chain formed by 
the women moved the leaders, many of whom wept. He 
said: Shey were impressed by Cyprus because they saw 
that we have a high level of culture. 


Spokesman Kasoulidhis ‘Satisfied’ 


NC25 10213993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1752 GMT 25 Oct 93 


[Text] Government spokesman loannis Kasoulidhis said he 
is satisfied that the Commonwealth's final communique 
mentioned Cyprus. Kasoulidhis said that for the first time. 
the Commonwealth specifically mentioned Turkish troops 
and Turkish settlers. He added that the Commonwealth's 
deep concern for the continuing influx of Turkish settlers 
and the warning that nothing should be done to change the 
island's demographic character are significant. 


Malaysia's Mahathir ‘Disappointed’ With Summit 
Outcome 


BK2510143193 Kuala Lumpur Radio Malaysia 
Network in Malay 1300 GMT 25 Oct 93 


[Text] Datuk Sri Dr. Mahathir Mohamed 1s disappointed 
with the outcome of the Commonwealth Heads of Govern- 
ment—CHOGM—summit in Cyprus. He said there were 
wide-ranging differences of opinion expressed by the dele- 
gates, representing the members of the Commonwealth. 
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Their opinions were influenced by such factors as who their 
friends and foes are. He said that the summit was full of 
hypocrisy. with the delegates expressing their biased opin- 
ions. This was why the member countries could not achieve 
uniformity in the effort to reach a consensus. 


Speaking to Malaysian journalists covering the CHOGM 
summit, which ended in Limassol today. Dr. Mahathir 
reiterated that Malaysia. as a member of the Common- 
wealth, was forced to accept the consensus reached al the 
end of the summit. He said. however. that Malaysia hoped 
its opinion could be stated at other forums. Explaining. Dr. 
Mahathir said Malaysia feels that territory should be given 
to those who occupy it. Unfortunately. there was another 
group that did not want to press the issue. preferring that 
conquered territory be given to the conquerors. He gave 
Bosnia as an example. where the area belonging to the 
victims of ethnic cleansing will be given to the Serbs. The 
prime minister also reiterated that it is not too late to find 
ways to resolve the Bosnia issue. adding that Britain can 
take action to achieve this goal. Dr. Mahathir also said that 
Malaysia's presence at this CHOGM enabled him to voice 
his opinions on several international issues. 


Bhutto Accepts Rao’s Offer of Talks; Contacts 
Resumed 


BK2510010293 Dethi All India Radio Network in 
English 0030 GMT 25 Oct 93 


[Text] India and Pakistan have resumed their contacts at 
the foreign secretary level. The foreign secretary. Mr. 
J.N. Dixit, had a half an hour meeting with his Pakistan 
counterpart, Mr. Shaharyar Khan, in Limassol last night. 
Mr. Dixit reiterated the prime minister's offer to have a 
comprehensive dialogue on all bilateral matters. 
including the Kashmir issue. Mr. Shaharyar Khan said 
Ms. Bhutto has accepted Mr. Narasimha Rao’s invita- 
tion in principle. The foreign secretaries agreed that the 
timeframe for the dialogue may be worked out by mutual 
consultations as early as possible. 


Mr. Dixit briefing newsmen said the process of normalcy 
in relations has to be encouraged even in the midst of 
tension. 


Pakistan, Indian Officials Meet 


BK2610101593 Islamahad Radio Pakistan Network in 
Urdu 0200 GMT 26 Oct 93 


[Text] Foreign Secretary Shaharyar Khan has said a 
change in the situation in Jammu and Kashmir ts essen- 
tial for a meaningful and bilateral dialogue between 
Pakistan and India. During his meeting with his Indian 
counterpart in Limassol. the foreign secretary referred to 
Prime Minister Benazir Bhutto's reaction to the Indian 
prime minister's offer of talks and stressed the need for 
a meaningful dialogue on the Jammu and Kashmir 
dispute. Both the foreign secretaries agreed to contact 
their respective governments on the area and strategy of 
the proposed dialogue to make an appropriate decision 
in this regard. 
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EC Agrees on Rules for Transition to Monetary 
Union 


AU 2510154493 Paris AFP in English 1536 GMT 25 Oct 93 


[Text] Luxembourg, Oct 25 (AFP)}—The European Com- 
munity moved a step closer to a monetary union here 
Monday [25 October] by approving regulations for har- 
monising their economies and controlling deficit 
spending. 


EC finance ministers endorsed legislation for the launch on 
January | of Phase Two of the currency union project, 
which is supposed to culminate in a single current by 1999. 


But the meeting was given a mixed report card on the 
EC’s 10-month-old “growth initiative” to combat eco- 
nomic recession and unemployment. 


German Secretary for Finance Johan Eekhoff said there 
was no point in throwing more money into the 10 billion 
ECU (12 billion dollar) initiative until demand for 
investment capital picked up. 


The growth initiative is part of wider proposals to 
achieve harmonised growth so that a single currency will 
be possible by the turn of the century. 


The Commission said it was sticking to earlier predic- 
tions that the EC’s aggregate economy will shrink by at 
least 0.5 percent this year and grow at best by between 
1.0 and 1.5 percent next year. 


The sluggish economy has placed the currency union 
timetable in doubt. 


However, the ministers approved regulations for setting 
up a European Monetary Institute (EMI) on January |. 
which will oversee the economic convergence necessary 
for a single currency in the EC. 


The regulations are largely intended to prevent infla- 
tionary deficit spending by, for example, banning gov- 
ernments from getting preferential loans from their 
central banks. 


A British official stressed, however, that national gov- 
ernments would retain control over economic policies 
during the phase-two transition to a single currency. 


EC Finance Commissioner Henning Christophersen said 
an eight billion ECU (9.6 billion dollar) loan fund to 
promote job-creating investments was proving a “signif- 
icant success.” 


But he said a parallel scheme to set up a 2 billion ECU 
(2.4 billion dollar) European Investment Fund to guar- 
antee loans was being held up. 


Another five billion ECU (six billion dollar) temporary loan 
fund remained blocked, along with a plan for low-interest 
loans to small businesses, Christophersen said. 


The funds, which were set up by EC leaders last December. 
are supposed to act as seed money for investments totalling 
around 50 billion ECU (60 billion dollars). 
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Christophersen said loans of almost three billion ECU 
(3.6 billion dollars). had already been issued for 46 
projects involving total investments of 27 billion ECU 
(32 billion dollars). 


The projects include Denmark's “Great Belt” bridge. the 
“Jubilee™ rail line in London. a high-speed rail project in 
Belgium and a gas pipeline between Italy and Algeria. 


The ministers agreed to search for more schemes. since the 
number currently eligible for assistance were drying up. 


But Italian Treasury Secretary Piero Barucci said there 
was a split over whether to extend EC aid to small and 
medium businesses in the form of subsidised loans. 


He said Spain, Italy. Greece and France were in favour 
of such aid, while the Netherlands, Britain and Germany 
took the opposing view that the loans should be decided 
on a national rather than on an EC basis. 


Ministers on Union Implementation 
AU 2610113393 Paris AFP in English 1105 GMT 26 Oct 93 


[Text] Luxembourg, Oct 26 (AFP)}—European Commu- 
nity foreign ministers met here Tuesday [26 October] to 
put the final touches to implementation of the Maastricht 
union treaty which comes into force on November 1. 


French Foreign Minister Alain Juppe said on his arrival 
that the treaty would allow the new European Union to 
develop joint foreign and justice policies, and economic 
convergence leading to a single currency. 


British Foreign Secretary Douglas Hurd stressed that the 
trealy was not a stepping stone towards further integra- 
tion, but rather a blueprint for deeper inter- 
governmental cooperation. 


“| think Europe has suffered a lot from rhetoric over the 
last five or six years... We need to avoid rhetorical 
excesses,” he said. 


The main task of Tuesday's meeting was to prepare for 
an EC summit on Friday to launch the European Union. 


Juppe said the summit should concentrate on the new 
union and not load the agenda with other issues. 


German diplomats said this was a signal that France 
wanted to avoid a quarrel over the Uruguay Round of 
trade talks under the General Agreement on Tariffs and 
Trade (GATT). [passage omitted] 


But diplomats expect the EC to keep a low profile over 
the GATT controversy until carly November. EC 
finance ministers on Monday adopted the final details of 
a plan to coordinate EC economic policies towards a 
single currency by 1999. 


The process starts on January | with the establishment of 
a European Monetary Institute—a forerunner to an 
independent European central bank—which will oversee 
the convergence process. 
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Tuesday's meeting sidestepped a long-running dispute 
over where to locate the institute and several other new 
EC institutions. The EC's Belgian presidency is working 
on a compromise to be presented at the summit. 


The foreign ministers were wrapping up other details on 
Tuesday, such as plans for greater cooperation in foreign 
and security policies, greater powers to the European 
Parliament and more openness in EC law-making. 


They were also discussing the terms for bringing 
Norway, Sweden, Finland and Austria into the new 
European Union by 1995. 


EC Finance Report Views ‘Growth Initiatives’ 
AU 2510152593 Paris AFP in English 1453 GMT 25 Oct 93 


[Text] Luxembourg, Oct 25 (AFP)}—The European Com- 
munity’s 10-month-old “growth initiative” to combat 
recession and unemployment was given a mixed progress 
report by EC Finance Commissioner Henning Christo- 
phersen here Monday [25 October]. 


Aides quoted him as telling a meeting of EC finance 
ministers that an eight billion ECU (9.6 billion dollar) 
loan fund to promote job-creating investments was 
proving a “significant success.” 


However, he said a parallel scheme to set up a 2 billion 
ECU (2.4 billion dollar) European Investment Fund to 
guarantee loans was being held up. 


Another five billion ECU (six billion dollar) temporary 
loan fund remained blocked, along with a plan for 
low-interest loans to small businesses, a spokesman for 
Christophersen said. 


The funds, which were set up by EC leaders last 
December, are supposed to act as seed money sor invest- 
ments totalling more than 50 billion ECU (60 billion 
dollars). 


Christophersen said loans of almost ihree billion ECU 
(3.6 billion dollars), had already been issued for 46 
projects involving total investments of 27 billion ECU 
(32 billion dollars). 


The projects include Denmark's “Great Belt” bridge. the 
“Jubilee” rail line in London, a high-speed rail project in 
Belgium and a gas pipeline between Italy and Algeria. 


But Jacques Delors, president of the EC's executive 
European Commission, was urging a faster and bigger 
growth initiative, aides said. 


The Commission has said it is sticking to an official 
prediction that the EC's aggregate economy will shrink 
by 0.5 percent this year and grow around !.25 percent 
next year. 


Christophersen reported a satisfactory switch in public 
spending from consumption to investment. 
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He said that high budget deficits in EC countries had 
masked a “very significant” fall in the growth of public 
consumption to its lowest level for several decades. 


The commissioner said in a report: “Public investment 
in the Community has continued to escape the brunt of 
public spending cuts. This 1s off-setting the impact of the 
very sharp fall-off in investment on total investment 


growth.” 


The report said that public consumption spending had 
been curbed particularly successfully in Germany. and 
that public sector pay moderation was evident in such 
countries as Italy, Britain. Greece Spain. Portugal and 
Germany. 


The EC's growth initiative is part of a wider strategy 
being developed to combat unemployment. which 1s 
currently at around 10.4 percent and ts expected to climb 
to 12 percent next year. 


The strategy includes shifting welfare charges away from 
employers to the tax-payer. job-sharing. shorter working 
hours, more privatisation. less state aid and less regula- 
tion of business. 


EC Finance Ministers Endorse _amfalussy FE Mi 
Nomination 


AU 2510185393 Paris AFP in Enelish 1841 GMT O85 Oct 93 


[Text] Luxembourg. Oct 25 (AFP)}—European Commu- 
nity finance ministers have endorsed the nomination of 
Belgian banker Alexandre Lamfalussy as chairman of the 
European Monctary Institute [EMI]. EC Finance Com- 
missioner Henning Christophersen said here Monday 
[25 October]. 


The Institute is to be set up on January | to oversee the 
convergence of EC economics in order to make a single 
currency possible by 1999. 


Lamfalussy. currently chairman of Basie-based Bank of 
International Setticments. was nominated to head the 
EMI last week by the EC’s Commitice of Central Bank 
Governors. 


Christophersen said the finance ministers agreed during 
their monthly meeting that Lamfalussy was “an appro- 
priate choice” for the Institute. which 1s supposed to 
develop into an independent European Central Bank 
when the currency union 1s established. 


“I think he'll be the president of the EMI.” the commuis- 
sioner said. adding that all lega’ technicalities to set up 
the Institute would be completed by Chrisimas. 


The finance ministers also approved legislation gov- 
erning the convergence process. including restrictions on 
inflationary deficit spending by EC governments 
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Harmonization of EC Standards for Credit, 
Investment 


AU2310204693 Paris AFP in English 1908 GMT 23 Oct 93 


[Text] Hornu, Belgium, Oct 23 (AFP)}—Rapid harmon- 
isation of European Community standards for credit 
re-insurance of exports and foreign investments was 
urged here Saturday [23 October] by a meeting of E.C. 
foreign trade ministers. 

They said in a statement after a two-day meeting that 
harmonisation of premiums and risk assessments by the |2 
nations of the community was a necessary pre-condition for 
developing an EC-wide re-insurance mechanism. 
Diplomats at the meeting said a harmonised system of 
re-insurance would improve the spread of risk and 
therefore boost exports, thus promoting job creation and 
economic recovery. 

Belgian Trade Minister Robert Urbain, who chaired the 
meeting, reported general agreement to accelerate work 


on re-insurance harmonisation, but stressed that this 
should not impinge unnecessarily on national systems. 


The diplomats said Belgium, currently president of the 
EC, wanted a re-insurance system at community rather 
than national level, in order to prevent distortions of 
competition in the E.C.’s single market. 


They added, however, that Britain and the Netherlands 
were anxious to protect their largely private-sector sys- 
tems from undue EC interference. 


eeeny SS Te ANNE Comma Cue Cages 
ax 


AU25 10205493 Paris AFP in English 1948 GMT 25 Oct 93 


[Text] Luxembourg, Oct 25 (AFP)}—The European Com- 
munity intends to avoid conflict in seeking the harmon- 
isation of taxes on savings and investment, Belgian 
Finance Minister Philippe Maystadt said here Monday 
[25 October]. 


Speaking after a meeting of finance ministers, he said the 
Community was secking a way to harmonise two dif- 
ferent systems used in various EC countries. 


Some countries impose withholding taxes at source, and 
others oblige individuals to pay tax on savings based on 
declarations made by their financial institution. The 
second is considered less rigorous than the first. 


Luxembourg opposes any harmonised tax at all, since it 
currently applies no tax and attracts investors from 
neigh douring countries seeking a tax haven. 


Maystadt stressed that neither system would be imposed 
on countries currently using the other, but added that the 
European Community would continue to seck harmon- 
isation of the two systems. 





INTER-EUROPEAN AFFAIRS il 


The European Community has been trying since 1989 to 
negotiate a uniform tax on savings and investment. 
based on a European Commission proposal for a flat 15 


percent rate. 


Currently, income from investments are not taxed if the 
investor 1s foreign. Under the proposed system. EC 
residents would be deprived of their tax loophole if they 
invested in another EC country. 


Maystadt warned that the rate would lead to a flight of 
capital outside the European Community if i were set 
too high. 


Luxembourg Finance Minister Jean-Claude Juncker said 
the ministers had agreed to seck a harmonised tax rate with 
all countries of the Organisation of Economic Cooperation 
and Development (OECD). in order to minimise the 
chances of capital flight out of the Community. 


EC Finance Ministers Raise Duty-Free 
Allowances 
AU 2610073193 Paris AFP in Enelish 1914 GMT 25 Oct 93 


[Text] Luxembourg. Oct 25 (AFP)}—Duty-free allow- 
ances for travellers entering the European Community 
was increased nearly four times by EC finance ministers 
here on Monday [25 October]—from the current level of 
45 ECU (54 dollars) to 175 ECU (210 dollars). 


The new level will become effective im January or 
February next year, Belgian Finance Minister Philippe 
Maystadt said. 


But the tax-free bonus will not apply to people entering 
Germany from Poland or the Czech Republic until 
January |, 1998. Germany obtained a special derogation 
in order to prevent Germans from crossing the border to 
the two countries in search of cheap products there. 


The ministers also agreed to increase the purchases that 
travellers can make in duty-free shops when moving 
from one EC country to another. 


The duty-free limit was doubled from 45 to 90 ECU (108 
dollars). This new level will apply only until June 1999 
when duty-free shopping for travellers moving around 
within the 12-nation EC will end altogether 


France, which had asked for a much higher duty-free 
allowance which would favour its perfumes and other 
luxury products, won an agreement that the level might 
be raised in 1995. 


The new duty-free rules will not apply to cigarettes or 
alcohol, which are subject to quantity restrictions. 


Duty-free shopping within the EC had been supposed to 
end on January | this year when the community 
launched its single market. But the duty-free industry has 
been given a reprieve until 1999. 
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Struggle Against EC Unemployment Viewed regulated than in the EC and can, therefore. develop far 
AU 2410175893 Munich SUEDDEUTSCHE ZEITUNG __ etter, the proportion of people in vice sector rose 
in German 23-24 Oct 93 p 31 only from 65 to 70 percent. In the meanume. even banks 


[Winfried Muenster analysis: “Father State Does Not 
Manage Any Longer™] 


[Text] Brussels, 22 October—Noi quite 20 years ago 
former Chancellor Helmut Schmidt said that he prefers 5 
percent inflation over 5 percent unemployment. Today 
the European Community has set itself the ambitious 
goal of reducing the average unemployment rate to 5 
percent by the end of the century, that is, halving it. 
However, this cannot be done, not even for Germany 
alone. at least not by the intended deadline. After that. 
this goal will become achievable only if the entire club of 
12 changes its way of thinking as regards economic 
policy. 

At their summit in December the heads of state and 
government of the European Community will perhaps 
make a promise that they will not be able to keep. 
because in order to achieve their goal they would have to 
make decisions to create an additional 20 million jobs. 
Ten years ago a net amount of only 9 million new jobs 
was offered within the same period, that is, from 1984 to 
1990, in the 12 member states, even though all the world 
spoke of the “Golden Eighties.” and the Brussels Com- 
mission claimed that the forthcoming single market 
created an additional thrust of investments, which cre- 
ated jobs. The coming six years will, however, be rather 
comparable with the period of crisis after the first oil 
price shock 20 years ago, because the collapse of the 
communist world with its planned economy. that was 
incapable of competition, means a similar turning point. 
Now China and the cheap-wage countries in East Europe 
will deprive the European Community of millions of 
jobs through their competition, not only at the assembly 
lines and the work benches, but also in the offices. even 
in those of architects and self-employed engineers, who 
have hardly had to fear foreign competition so far. 
Computers and telecommunications steadily expand the 
market beyond the national borders. 


Experts of the Brussels Commission are sure that 
industry in West Europe will provide only 10 percent of 
all jobs in the not too remote future, compared with the 
33-percent EC average in 1989. In agriculture only | 
percent will remain at best, comoared with 7 percent in 
the last year before the “uphe: val.” Certainly, this ts 
right, because the postindustrial society is a service 
society. Over the 14 years from 1975-89, the proportion 
' people working in the “tertiary sector” has increased 
50 to 60 percent in the EC, compared with the 
| number of working people. However. this ts not 

rent. 


Looking for Replacements Somewhere Else 


In its current structure the service sector cannot com- 
pensate the loss of jobs in the production sector. Even in 
the United States, where the offers of services are far less 


are proudly reporting that they are reducing jobs by 
rationalization instead of constantly offering new ones. 
In Belgium, for instance. industry and the construction 
sector have reduced their jobs by one-third during the 20 
years before 1990. according to analyses by the EC 
Commission. It is a coincidence that the demand for jobs 
in the service sector—but only in trade—rose by exactly 
the same number. namely 495.000. In most pariner 
states the development was hardly any different. and 
thus, the EC unemployment rate rose steadily—with 
some vacillations—from 2.6 to 8.3 percent from the 
boom year of 1973 until the boom year of 1990. What 
must be done so that unemployment does not blow up 
the social security systems and undermines the entire 


society to an unprecedented degree? 


The officials in Brussels are working on this problem 
with great dedication. They know that their single 
market and, in the end, even the cohesion of the Euro- 
pean Community itself are at stake. But their house. the 
Commission, 1s a political authority, which must reflect 
the opinion of all relevant forces. Thus, it 1s to be 
assumed that the “white book.” which 1 wants to present 
to the EC summit in December. will contain a lot of good 
ideas but will not tell where the trip 1s supposed to go to. 
One thing. however, is considered to be undisputed: The 
burden on companies by labor costs must be reduced. 
because the European Community does not only com- 
pete with cheap-wage countries. to whose level European 
hourly wages cannot be reduced anyway, but also—and 
still primarily—with North America and Japan. in com- 
petition with whom a few percentage points do make a 
difference. 


Mind you, we are talking about labor costs and not about 
cutbacks of social safeguards. Denmark, for instance. does 
not see any problems in its social security system. because 
80 percent of it 1s financed by taxes. The employers pay 
only 7 percent, compared with 41 percent on average 
throughout the European Community. Thus, Denmark's 
method of financing might be recommended for imita- 
tion, in particular since it has the advantage that the social 
costs are not included in the export prices. However. the 
finance ministers do not like to hear that, and the social 
politicians in Bonn warn that social safeguards are a 
matter of trust that can be created only by means of 
contributions, since they have the quality of property. 
Nevertheless, something can be done. because in Ger- 
many. for instance, one-third of pension insurance. 
financed by contributions, is burdened “alien services” 
(for instance carly retirement of handicapped people) that 
should actually be transferred to the taxpay-r. 


Experts in Brussels stress the constantly growing burcau- 
cratic obstacles to investments that hinder entrepre- 
neurs. In Germany an entrepreneur keeps tumbling with 
increasing frequency over legal objections in licensing 
procedures. Thus. the “white book” from Brussels will 
probably be filled with instructions for economic policy 
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repairs, but skeptics expect, at best, that they will be able 
to halt the rise in the unemployment rate: they will not 
be able to lower it. In Brussels, too, the term two-thirds 
society 1s circulating—but with a reverse sign. 


These experts see prospects for success only in letting 
new markets develop because. in the long run. only 
markets create additional jobs. The equipment for that is 
provided by high technology, mainly telecommunica- 
tions and information technology. In France one can 
already see what is meant. There the majority of house- 
holds have a video telephone, Minitel, that is linked with 
the computers of post offices and railroads, many banks. 
and even marriage agents. 


Thus, Monsieur Dupont gets the schedule of the French 
railroads on his screen and books his trip by telephone. 
He orders the weather forecast from the Meteorological 
Institute, pays his bills by bank transfer via telephone. 
and places his “contact ad” when he feels lonely. Experts 
at the Brussels Industry Commission under Martin 
Bangemann have calculated that the Minitel networks 
have directly and indirectly created 380.000 jobs. 
Minitel has provided even the advertising industry with 
a special boom. 


Imagination is not sufficient to envisage the employment 
opportunities provided by business with information 
and telecommunications, in particular prospects that are 
safe from ruinous competition by third countries: From 
individual road reports that can be called up by people 
who want to go on a trip, to personal lists of ads for jobs 
and vacant apariments—an unimagined variety of offers 
for services could develop, provided the state. the biggest 
“horder of information.” as Brussels official Reinhard 
Buescher of Bangemann’s cabinet says. releases its 
resources. 


In the opinion of industrial politicians in Brussels, it 
would be best anyway if Father State were to take its 
leave as a supplier of services as it works too inefficiently 
and expensively. It is not able to provide the investment 
capital necessary to cover the demand of tomorrow's 
society. Let us take the example of education: What 
could a student be provided if the computer on his desk 
were “interfaced” with data banks all over the world? If 
it 1S true that working people must relearn and learn 
additional things with increasing frequency. soon public 
schools will not be able to help him anymore. Certainly. 
they seem to be cheap, since they are financed by the 
taxpayer—private schools are more expensive. Adult 
evening classes, for instance, can be had for “dumping 
fees.” However, they also offer shoddy goods and. actu- 
ally, they are a waste economically. 


Thus, in the future. also, the state is supposed to provide 
money for schools—even more than herctofore—bul 1 
should not operate the schools itself, because they have to 
improve and specialize if they want to satisfy the demands of 
the constantly learning working people. One branch that 1s 
still firmly in the grip of the state at the moment. would then 
turn into big business with many jobs. 
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Keyword Private Nursing ( are 


The health sector and care for old people offer similar 
prospects. What is often still seen a maticr of the Caritas 
charitable organization in Germany, will turn into the 
fastest growing economic sector by the year 2010. 
according to estimates of the U.S. Labor Department. 
The Commission has discovered that in France the 
average income of retirees 1s higher than that of working 
people. What purchasing power could be marketed there! 
However, as long as the state believes it must “produce” 
or at least regulate health itself, progress 1s hindered. 
And as long as the citizen has to pay taxes or fees that are 
burdened with high, unproductive administrative costs. 
he will hesitate to buy the individual. better service. too. 
A combination of public basic insurance and privaic 
high performance markets is the best recipe. 


Thus, the performance society in Europe in reality needs 
a new “organizational paradigm.” as the internal anal- 
yses of the Brussels experts say. However. as things look 
now, the Commission does not have the courage to tcl! 
the heads of state and government what its pioncers 
think. ‘vy should it? Is it not still necessary for the large 
majority i the citizens that accurate information carry 
the state's seal of approval? Are markets and entrepre- 
neurs not rather suspect to them” 


The enormously high labor costs in the European Com- 
munity—compared with Japan and the United States— 
prove that Europeans are not sufficiently able to adapt to 
the future. If this does not change. the future will take 
place somewhere else. 


Britain Considers Buying Tiger Attack Helicopters 
AU 2510178493 Paris AFP in English 1735 GMT 25 Oct 93 


[Text] Marseille, France. Oct 25 (AFP)}—British Defence 
Secretary Malcolm Rifkind said Monday [25 October] 
that Britain would consider buying new Tiger attack 
helicopters built by the Franco-German firm Eurocopter 
after secing a demonstration of the aircraft at Marignanc 
near here. 


Rifkind, who arrived in France on Sunday as guest of 
French Defence Minister Francois Leotard. said the Euro- 
copter tender would be “one of the most important” 
among four or five tenders expected by November 2. 


Tiger's main competitor in Britain's order for 91 attack 
helicopters will be the U.S. Apache and Super Cobra 
helicopters. 


Britain wants its version of the new helicopter to be multi- 
role—anti-tank, ground support and anti-helicopter. with 
the possibility of role conversion on the ground. 


Rifkind said London would make its choice in May. 
1995. and wanted delivery by 1998. 


Leotard said the Tiger programme could be speeded up 
Al present. the support version 1s duc for delivery im 
1998 and the anti-tank version in 2001. 
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Al a joint press conference in Paris later, Rifkind mini- 
mised Britain's decision last week to pull out of a new 
nuclear tactical air-to-surface missile (TASM) project to 
have been built with the French. 


He said TASM was “one small part of the overall nuclear 
situation” and Britain “had very considerable common 
nuclear interests” with France. The two West European 
countries had “a very high degree of commonality™ in 
the nuclear field. 


’ eotard said British and French concepts of the role of 
their nuclear deterrents in post-Cold War Europe “are 
very close, very often identical.” 


The two ministers also discussed the Horizon project for 
a new generation of frigates being developed with Italy. 
“This is the first time we have had this level of cooper- 
ation on naval matters with agr. ent already reached 
on the naval requirement with \.aty, Great Britain and 
France,” Rifkind said. 


The British minister on Tuesday inspects French nuclear 
missile-launching submarines based in Brittany, western 
France, and the shipyard building a new nuclear aircraft 
carrier, the Charles de Gaulle. due to become operational 
by the end of the decade. 


WEU's Van Eekelen: Balkan Policy ‘Not Consistent’ 
AU 2510113993 Vienna KURIER in German 25 Oct 93 
p3 


[Interview with WEU Secretary General Willem van 
Eekelen, by Margaretha Kopcinig in Brussels; date not 
given: “For Me Neutrality Is Something Outdated” | 


{Text} [Kopeinig] In one week the European Union will 
come into force. In Austria, however, we are still dis- 
cussing neutrality. Is this not a contradiction” 


[Van Eekelen] Yes. If one accepts the prospect of a 
common defense policy, one gives up neutrality. In 
Austria one has not yet faced the question of what 
neutrality means. Neutrality against whom? For me 
neutrality is something outdated. 


[Kopeinig] In Brussels Defense Minister Fasslabend has 
come out in favor of Austria's full membership of the 
Western European Union [WEU]. The official govern- 
ment line is of having observer status... 


[Van Eeckelen] ...which is pointless in security policy 
terms. | want full members and not observers, because 
the WEU has a dual role: We are the security policy arm 
of the European Union and, at the same time, the 
European pillar of NATO. If we have two classes in the 
European Union, observers and members. this would 
hinder the establishment of a European security policy. 
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[Kopeinig] What does Europe's future security policy 
look like? 


[Van Eekelen] The focus is not traditional defense. We 
need the military capacity to support peacekeeping or 
peace-making measures. 

[Kopeinig] When will the WEU be integrated into the 
European Union? 


[Van Eekelen] In 1996 at the latest. This must be made 
certain at the government conference. The first steps will 
be discussed at the EC summit on 29 October. 


[Kopeinig] What specifically? 


[Van Eekelen}] Cooperation between the WEU and the 
EC Council of Ministers is to be set down. We also 
examine a harmonization of the presidencies. As of 
1995, the WEU and the European Union are to have a 
joint y. 


[Kopeinig] And how ts this supposed to work, since there 
are EC countries that are not WEU members? 


[Van Eekelen] This ts a problem. Denmark and Ireland 
are to be discussed once again in 1996. For me the new 
EC members are the decisive weight. 


[Kopeinig] What do you think about NATO plans to 
accept East European countries” 


[Van Eekelen] | am not in favor of an expansion of 
NATO without an expansion of the Union. NATO does 
not offer economic integration. One should not advance 
the security dimension. However, | realize that there 1s a 
problem when we Europeans give guarantees that are not 
covered by the United States. 


[Kopeinig} Do you want a European army? 


[Van Eekelen] One day perhaps. | do not want to copy 
NATO. What NATO does for Europe must remain so. 
We cannot offer the big umbrella. Our advantage is 
flexibility. 


[Kopeimig] This has not been seen in the Bosnian war. 


[Van Eckelen] Yugoslavia surprised us. Two and a half 
years ago | wanted to send ships to Dubrovnik. The town 
would never have been shelled. However, the political 
will was missing. Now one organization 1s blaming the 
other for the failure. 


[Kopeinig] Do you see a solution? 


[Van Eekelen] The United Nations sees Yugoslavia as a 
humanitarian problem. But it has the monopoly on the use 
of force. If we had used our military capacities, the cscala- 
tion would not have gone so far. The strategy of deterrence 
is successful on the Danube. We are monitoring our 
embargo with 250 people and |2 police boats. There is no 
traffic any more. Or take the question of recognition 
without offering real support to the new republics—this 1s a 
sensitive topic in Austria. This was a mistake. European 
policy in the Balkans was not and still 1s not consistent. 
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Albanian Party Chairman Visits, Praises 
Friendship 

AU 2010161293 Vienna DIE PRESSE in German 
20 Oct 93 p 4 


[Report signed “i.m.”: “Albania’s Rapid Recovery™] 


[Text] The IMF has declared that Albania, which turned 


See Res dae een fae a 


Aiver ‘he hunger revolts and the wave of refugees of 
about iv years ago. it has been possible to enhance 
production by decontrolling bread and grain prices, 
privatizing agriculture, and, of course, this was 
accomplished with massive aid from Europe and 
United States, which may not be necessary much longer. 
A recent survey has shown that 62 percent of the 
population feel that the situation is now better than two 
years ago, Selami said. 


Russia Invites Austria To Observe Election 
Process 


AU 2110213893 Vienna DIE PRESSE in German 
21 Oct 93 p 4 


[Unattributed report: “Russian Elections: Austrians Also 
To Act As Observers” ] 


[Excerpt] The Foreign Ministry in Vienna has 
announced that a letter from the Russian Foreign Min- 
istry, recently conveyed to the relevant Viennese institu- 
tions by Ambassador Popov, invites Austria to send 
representatives to observe the 12 December parliamen- 
tary elections decreed by President Yeltsin. 


The Foreign Ministry conveyed the invitation to the 
parliamentary leadership, which has already appointed 
observers from among the deputies. The international 
monitoring of the elections is being organized and coor- 
dinated by the CSCE Office for Democratic Institutions 
and Human Rights in Warsaw. The Council of Europe is 
also sending its own observer. 


According to Ambassador Martin Vulkovich, head of the 
CSCE section in the Foreign Ministry, the monitoring of the 
Russian clections is a “routine matter.” He says that the 
Warsaw CSCE office ts concerned not only about moni- 
toring the clection process itself, but also about making 
enquiries during the clection campaign. [passage omitted] 
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AU 2410142493 Vienna DER STANDARD in German 
23 Oct 93 p 29 


[Report signed “sy/huw™: “Comprehensive Agreements 
on Rescheduling of Russian Credits in Sight] 

[Text] Frankfurt/Vienna—Austrian credits granted to 
Russia, which amount to more than 30 billion Austrian 
schillings, could be rescheduled before the end of the 
year. This has become clear after several rounds of 
negotiations. The rescheduling of trade and bank credits 
that are not secured is ready to be signed. With govern- 
ment-guaranteed debts a solution is expected during the 
run-up to a visit to Vienna of Russian Prime Minister 
Victor Chernomyrdin on 9 November. 


Guarantees 
Russian debts fall in three categories: 


—Government guaranteed credits. Eight billion worth of 
credits im this category have been rescheduled some 
time ago. Another |3 billion worth are waiting to be 
rescheduled, as laid down in an agreement concluded 
last spring at the Paris Club. a mecting of all creditor 
countries. 


Austria is still struggling with the Russians over the 
acceptance of three credits worth some 2 billion schill- 
ings. A solution is hoped to be found before Chernomyr- 
din’s visit; all the more so. since an agreement on old 
debts is a precondition for granting new credits. 


—The Russians owe Austrian suppliers some 2 billion 
schillings., for which there is no government guarantee. 
Negotiations took place in Vienna this week with a 
delegation of the Foreign Trade Ministry. By and 
large. the parties were in agreement. but a formal 
agreement will not be signed before a rescheduling of 
the guaranteed credits has taken place. 


—And finally, there are some 15 billion schillings worth 
of bank credits not secured by the government. These 
are being negotiated jointly by all creditor banks at the 
London Club. According to the head of the negotia- 
tions, Georg Krupp of Deutsche Bank. there is a 
completed agreement there, which 1s capected to be 

signed in December. after the clections. 


The Austrian banks have writicn off their Russian 
credits of 15 billion schillings to the secondary market 
value (the price at which debts arc traded amongst the 
banks) of 25 percent. An agreement could increase the 
secondary market valuc. which means that the banks 
could then revalue the outstanding accounts im their 
balance sheets. 


The conditions for rescheduling arc much the same for 
all three categories: There 1s a five-year grace period. 
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during which the Russians only have io pay a reduced 
interest rate. After that, they will have to pay in install- 
ments for 10 years. 


Germany's Schmidt Outlines Russian, European 
Prospects 


AU2010130993 Vienna Ocsterrcich Eins Radio Network 
in German 0600 GMT 20 Oct 93 


[Elisa Wasch report on speech by former German Chan- 
cellor Helmut Schmidt at Vienna Stock Exchange on 19 
October—portions in parentheses are recorded] 


[Text] [Wasch] Europe, where are you going? Former 
German Chancellor Helmut Schmidt tried to answer this 
question yesterday. In a speech at the Vienna Stock 
Exchange. he spoke about the prospects for the 1990's, 
which are not rosy in his view. 

Schmidt first spoke about East Europe, particularly 
about the successor states to the Soviet Union. He sees 
no early solution for them. 


[Schmidt] “I believe that it could take more than one 
generation before orderly political and economic condi- 
tions can be created on the territory of the former Soviet 
Union. | would not be surprised if this took half a 
century.” 


[Wasch] It is completely normal for tensions to occur if 
such a huge empire collapses, Sc’umidt stressed. More 
ethnic conflicts are bound to occur, in addition to the 
ones that already exist and that often remain unnoticed 
by the West. 


[Schmidt] “Currently, there are at least six theaters of 
war on the territory of the former Soviet Union. We do 
not know about them simply because CNN has not sent 
any camera teams there.” 


[Wasch] According to Schmidt, the rest of Europe will 
also face a number of problems—the refugee problem 

for example. cecil Gn das ae tee cane a 
refugees since World War Il. The situation might even 
worsen. 


[Schmidt] “I would be greatly surprised if future events 
in Easi and southeastern Europe did noi—at least poten- 
tially—tead to an even larger wave of refugees in the next 
10 years. This will be a cardinal political problem in 
Europe. The European states will be forced to adopt a 
common policy and laws on immigration and the accep- 
tance of various types of foreigners.” 


Wasch] Schmidt then set out his main proposal for 

urope. Europe must move together economically and 
politically. European Union is more important than ever 
before. It is true that one of the major original motives 
for European cooperation has disappeared—the estab- 
lishment of a barrier against communism. But another 
continues to exist. 
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[Schmidt] “The other main motive was Germany's inic- 
gration. Germany had a population of 48 million at the 
tume, which has now increased to over 80 million.” 
[Wasch] According to Schmidt, another motive for a 
strong Germany is the economic strength of the single 
European market. The individual currencies will hardly 
be able to compete with the major strong currencies in 
the long run. 


[Schmidt] “In any event, one must bear in mind that. if 

integration does not go as far as to include the 
introduction of a common currency and a joint central 
bank, the individual European currencies would be quitc 
helpless, they might be crushed between the millstones of 
the dollar, the yen, and the German mark. | am afraid of 


such a development.” 


[Wasch] In conclusion, however, Schmidt stated that his 
Statements should not be taken too seriously. First. he 1s 
a journalist. 


[Schmidt] “Second, | have been an economist all my life. 
which is even worse. You can only trust these fellows 
analyses when they refer to the past. Be careful when 
they talk about the present. What they say about the 
future you do not need to read.” 


OcVP, F M E EC Referendum 
- oreign Ministry Expect 


AU 2510114093 Vienna DER STANDARD in German 
25 Oct G3 pl 


[Unattributed report: “Neisser: Referendum on EC 
Membership in spring 1994"] 
Excerpt] Vienna—Austrian People’s Party Flooricader 
inrich Neisser expressed “optimism that the refer- 
endum on EC membership can be held as carly as in 
spring 1994." In an interview with Austria Presse Agen- 
tur, he justified his optimism by pointing to the greater 
flexibility that the European Community has recently 
shown as regards the issue of expansion. 


In this connection, the PROFIL news magazine reports 
in its latest edition on an internal paper of the Forcign 
Ministry, which contains an accelerated schedule for EC 
membership. According to this paper.the EC treaty 1s to 
be concluded by the end of March 1994. The EC refer- 
endum could then be held at the beginning of June 1994. 
at the same time as the elections to the European 
Parliament. [passage omitted] 


Neo-Nazis Hold Meeting in Lower Austria 


AU2210185893 Vienna NEWS in German 21 Oct 93 
pp 61-62 


[Report by Andreas Kuba: “The Nazi Gala”) 


[Text] “The roast pork here in Ostmark is reatly unique.” 
the distinguished gentieman from the German city of 
Weinheim said, wiping the last remains of the food from 
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Arson Attack Against a Guest Worker.” With his index 
finger raised, he then states loudly: “Just imagine the 
cleaning up to be done. How much moncy that will cost 
again. Therefore, | have always said: Fewer 
less dirt, less crime.” This raises the spirits in the brightly 
lit banquet hall of the Hammer Mill inn. All those who 
have gathered here affirm that once our gentleman gets 
going. there 1s no stopping hom any more. 
His name: Guenther Deckert, 52, author of the Handbuch 
gegen ULeberfremdung [Handbook Against Infiltration 
With Foreign Elements He has been chairman of the 
tightly organized National Democratic Party of Germany. 
the NPD. since 8 June 1991; with its 6,100 members. the 
NPD is one of the most powerful neo-Nazi groups in 
Europe. They have their own training center at Lake Iseo 
in northern Italy. The NPD keeps coming up in the 
reports of the Federal Office for the Protection of the 
Constitution [BfV]. Deckert has been charged with sus- 
pected incitement to public disorder. Some time ago. 
Deckert even began to set up strong youth groups, which 
are now the most militant in Germany. A few months ago. 
Deckert was banned from entering Austria indefinitely. 


200 Nazis in the Village 


Sull, that could not stop him from coming. “! simply 
drove across the border at Schaerding.” he says. smil- 
ingly. “and the friendly Austrian customs officials waved 
me through.” Thus, after a 700-km drive “through our 
beautiful Germany” he arrived at his destination 
without any problems. 


Guenther Deckeri’s destination on this Saturday, 16 
October 1993 is the small community of Drosendorf in 
Waldviertel [northern Lower Austria]. From 15-17 
October, it was a secret meeting place for the neo-Nazi. 
right-wing extremist AFP [expansion unknown] organi- 
zation. Almost 200 notorious “comrades” from all over 
Europe had announced their participation in the “Polit- 
ical Academy.” In Drosendorf and the surrounding 
villages no rooms were available that weekend. All the 
inns and guest houses were booked. The village was 
teeming with Nazis. 


Friday. 15 October, just before 2000 hours [2100 GMT}. 
The Hammer Mill inn is filled to the last seat. Loud. 
crisp military marching music comes from loudspeakers 
in the banqueting hall. Two gigantic young compatriots 
from Upper Austria stand at the entrance. With their 
hair parted on the right. they wear lederhosen and heavy 
boots. characteristic of the attire of the scene. They offer 
German Reich war flags for sale. “To support young 
people that are loyal to the people.” Next to them sits 
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Alois Wolf, a high-ranking AFP functionary. with the 
registration list for the neo-Nazi spectacle before him. 
With a stylized swastika on his ring finger. he alonc 
decides who will be allowed into the sanctuary and who 
will not. He suspiciously looks over all those peopic 
whom he does not know personally. “Aficr all, this 1s a 
private meeting. Entrance only with a program.” To 
protect the meeting agzinst the state police, invitations 
were only sent to select. loyal “like-minded peopic.~ 


Everything for Germany 


“So where is your invitation, gentlemen.” he barks at us. 
probably convinced that we cannot produce onc. Yet we 
do have one. We got it from an informer from the scene. 
The two giants step aside, and we enter the hall. 


Here, in the banqueting hall that was recently added to 
the inn, time seems to have stoood still. “Loyal German™ 
women in dirndls with their long blonde hair in virtuous 
pigtails, sell bracelets “embroidered by hand by Saxon 
women.” “Everything for Germany” 1s written on them. 
On long. brown tables there are dozens of copies of The 
Auschwitz Lie, countless books. videotapes. photo- 
graphs. and written materials on “our leader” Adolf 
Hitler. Everything that 1s being offered here is absolutely 
banned. Yet, nobody cares here. After all, this 1s a 
private meeting. Almost everybody in the hall wears a 
blue cornflower on his lapel—as it was in the 1930's, so 
it is now again the sign of recognition of dyed- 
in-the-wool Nazis. The program for the Nazi summit 
notes: “While others are throwing their symbols over- 
board, we want to cultivate them. Therefore. we would 
like to invite cach participant to pick up a cornflower 
from the bookstall and wear it.” How dangerous the AFP 
is became obvious only last year when police rounded up 
the “Wehrsporigruppe Trenck™ [“Trenck military sports 
group”). which used to meet in the AFP’s rooms in 
Vienna's Ottakring district, and seized a sizable arsenal 


of weapons. 


One speaker after another now takes the rostrum, which 
is adorned with the AFP symbol in the colors of the 
Swastika: An arrow that steeply points ahead. Pointing 
ahead is also the number of participants in mectings of 
the right-wing extremist polhtical academy, which. 
according to the most recent renort issued by the “Doc- 
umentation Archive.” has become one of the most 
important Nazi organizations. A link between “German 
nationals, right-wing extremists, and neo-Nazis.” with 
excellent connections with all European Nazi groups. 


“Dear compatriots.” AFP Chairman Horst Ludwig 
shouts into the microphonc. “| have the honor to tcll you 
that Mr. Froehlich from Rostock has now also arrived.” 
Applause surges. Then Ludwig quotes from the grectings 
message of the mayor of Drosendorf, “who wishes us a 
successful meeting.” The next speaker is Klaus-Dicter 
Ludwig of Muensig. He quite openly states what prob- 
ably everybody in this round 1s wishing for: “We must 
come to power.” To achieve this objective quickly. the 
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self: “And all that is because of the Jews,” he says, “and 
the newspaper peopic.” A leaflet that is available at the 


“Well, but I do not have to tell you that, do [7", Deckert 
Says to us, trustingly. 


Opinion Poll Indicates Patriotisra Growing 


AU2310164293 Vienna WIENER ZEITUNG in 
German 23 Oct 93 p 6 


[Unattributed report: “Austrians’ Nationality Aware- 
ness: Record”) 


Excerpt] An opinion poll carried out by the Fessel+GfK 
nstitute has indicated that Austrians’ patriotism is at a 
high. Eighty percent of the population say “Austrians are 
a nation.” This is the result of 1,000 interviews con- 
ducted last September. 

At the beginning of the 1980's, 67 percent of Austrians 
held that opinion; 10 years earlier the figure was 63 
percent. 


Twelve percent think that Austrians are “slowly begin- 
ning to feel like a nation.” 


Austrians are totally content with their identity. The 
majority, 61 percent, are “very proud™ to be Auxirians, 
another 31 percent are “fairly proud.” 


Only 4 percent are not very proud, | percent of the 
population is not proud at all to be Austrian. |” 


For more than two-thirds the term “nation” répr sents a 
link in terms of state, not language. Seventy-one percent 
consider a nation to be a state they live in—irrespective 
of different languages. 
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Yet, 27 percent say that “a nation is based on a common 
language™. irrespective of which state the people live in. 
Austrians feel “most related™ to their German neighbors. 
Germany ranks first in terms of relations, with 61 
percent of Austrians secing it as the country with which 
they feel “the closest inner link”. This tendency 1s. 
however, decreasing, considering that 70 percent put 
Germany in first place in 1980. 


Feelings of closeness with Hungary have gone up from 10 
percent ip 1980 to 22 percent today. 


Neighborly links with the Czech and Slovak Republics 
have also become closer: tity rank at 7 and 2 percent. 
respectively. [passage omitted) 


Study Says Youth Lacks Confidence In Politicians 


AU2310174893 Vienna DIE PRESSE in German 
23 Oct 93 p 7 


_— signed “ne”: “Confidence In Politicians—83 
Say ‘No™} 

[Excerpt] Vienna—According to a study, Austria's young 
people have said goodbye to “traditional politics” —and 
their opinion of politicians 1s devastating. 

Politicians will hardly be pleased with this study carried 
out by the Austrian Institute for Research on Youth . 
Austria's 15- to 24-year-olds have anything but a good 
opinion on their political representatives. A total of 55 
percent of young people interviewed think “that politi- 
cians are hardly interested in the problems of those who 
voted for them.” 2 


This statement must be all the more shocking for the 
politicians as it 1s an opinion generally held by active 
voters. Of those youths who still bother to go to the polls. 
72 percent agree with the statement. 


Among the group of “vggrrs * (according to the study this 
is 65 percent of gbeAouths) there sat kas 2 slighi 
interest in pol@®s to be found. A total of 24 percent of 
those interviewed are not at all interested in politics, 4 
percent are active in nonparty organizations, 7 percent 
do some work in political parties. The remaining “slaps 
in the face™ for the politicians are: A total of 41 percent 
of the people interviewed think that “in politics 
there 1s ever anything donc to help the man in the 
street.” Some 62 percent think that “political parties arc 
too powerful.” And a devastating 83 percent reyect the 
statement, “most of the Austrian politicians deserve 
complete confidence.” Even of those young people that 
are active in a political party. an overwhelming majority 
of 72 percent reject this statement. [passage omitted] 








Experts Group Presents ‘Social Pact’ Draft 


except perhaps the estimation that roughly 300.000 jobs 
in Belgium are located in ie semi-unofficial or black 


honeyed words that a distinction must be drawn between 
labor-linked and more general systems of protection. 
Nrewever, it leaves it at that. 


The next line of thought states that the system should be 
financed from the same sources as now, bul with a 
reduction in employers’ contributions. This should be 
able to occur “gradually and in a supplementary manner 
by means of steadily increasing charges on «ther cle- 
ments.” This charge “undoubtedly only has a chance of 
succeeding if it is realized within a European context.” 
In its Most poignant line of thought, the committee 
proposes that, as from 1997, provided that the financial 
balance of social security has been restored, the system's 
expenditure should not be allowed to grow faster than 
the economy. In the meantime, a threatened deficit of 
120 billion Belgian francs [BFr] must be worked off. This 
cannot be done by means of savings alone, says the 
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commiutiee. which can account for a maximum of two- 
thirds. The rest of the gap will have to be closed by taxcs. 


Verplactse and the members of the commitice propose 
that most savings should be made in the health care 
sector and leasi cuts be made to pensions. They also 
make specific suggestions: increasing pension contribu- 
tions, effecting a closer link between pension rights and 
the labor market. looking into a possible raise im the 
pensionable age. abolishing carly retirement. covering 
some payments which are not directly associated with 
ill-health via health insurance, “reviewing™ the financing 
of hospitals; reducing child allowances and fiscal cxpen- 
diture benefiting families to bring them into line with 
family incomes. However. the working group still secs 
room for setting up mandatory insurance in support of 
the elderly. 


The commitice also wants to restore the competitis encss 
of Belgian companies compared with those of 11s neigh- 
bors. This could be done by initiating a pay freeze 
between 1994 and 1996. or by staggering wage wncreases 
agreed for 1994 over three years. The laticr approach 
would have to be combined with index-linked adjust- 
ments no longer calculated on a monthly basis. 


Regarding employment. the commitice proposes low- 
ering employers’ contributions, with a view to the hering 


of young people and long-term uncmployed. However. 11 
also calls for measures of “active employment policy.” 
including a fund filled by regional and federal govern- 
ments, aimed at financing “local jobs in the services 
sector.” among other things. 


The last line of thought concerns new taxcs. proposing a 
tax on immovables, with exemption for the first dom- 
cile, a raise im indirect taxation. and a tax on CO, 
emissions and energy consumpiion. as well as an 
increase im advance taxcs on movabics to 15 percent. 
The three faticr taxes must be implemented at European 
level. 


Maia Lines of Thought 


* A complete wage freeze between 1994 and 1996. or 
Staggering the implementation of collective agree- 
ments for 1994 over the period 1994-1996. im con- 
junction with “delayed index-linking ~ 

© Retaming index-linking. but reviewing the mecha- 
nism used to calculate it. 

¢ Reducing employers social security contributions (by 
a total of BFr25 billion), with a view to creating jobs 
for young people and the long-term uncmployed. 

* Making a distinction in social security between Labor. 
linked and gencral pillars of protection 

¢ Increasing pension contributions. 

* Making payments not directly associated with sick- 
ness out of health insurances (¢.g.. sporting injuries) 


¢ Abolishing carly retirement. 


¢ Consideration of raising the pensionable age 
* Lowering child allowances and fiscal capenditure 
bencfiting families on the basis of family income 











20 BENELUX 


¢ Introduction of mandatory imsurance in support of 
the elderly. 

¢ Establishmeni of a fund filled by regional and federal 
governments. aimed at financing “local jobs im the 
services sector.” 

¢ Extra measure against “black™ work. contractors. and 
illegal work. 

¢ More flexible working conditions (job-sharing. dis- 
mussal Costs). 

¢ Introduction of taxes on immovabies, with exemption 
for the first domicile. 

« VAT increases. 

* Tax on CO2 emissions and energy consumption. 

¢ Increase im advance taxes on movabies to 15 percent. 


Social Pact Talks Fail; Government To Act 


BRIS 10153293 Brussels LE SOIR in French 25 Oct 93 
p?7 


[Article signed J.-P.S and B.V.: “The Pact Is Dead. 
Dehaene To Impose Austerity Measures—Beigian Gen- 
era! Federation of Labor Refuses To Budge— 
Government To Seck Ways for ‘Equitable’ Effort”) 


[Excerpt] The social pact is dead. tations have 
failed, faced with repeated refusals by the FGTB [Bel- 
gian General Federation of Labor]. Austerity measures 
will now be drawn up by the government itself. The 
decision was announced Sunday evening [24 October]: 
Dehaene wanted to send a clear signal to the financial 
markets which open at midnight. 


However, it will take time to put the planned measures 
into practice. The right balance must still be struck for 
measures announced yesterday as “equitable.” and the 
savings to be imposed on the social security system must 
still be calculated—all before Parliament votes on the 
new bills. 

The Dehaene memorandum, drawn up on the basis of 
conversations with the social partners, 1s no longer 
necessarily “the bible.” The government has regained its 
freedom of maneuver. Nevertheless. it 1s still throwing a 
line to the social partners. 


After a cabinet mecting on Sunday, the prime minister 
and deputy prime ministers issued the following state- 
ment: “Despite repeated endeavors, we musi conclude 
that 11 18 at present impossible to continue the dialogue 
with all the social pariners. However, the scriousness of 
the international economic crisis, reflected in Belgium 
by a dramatic rise in unemployment. a loss of competi- 
tiveness, and a growing social security deficit. requires 
immediate action.” 


The prime menistcr and deputy prime ministers have 
decided that “the government will itself draw up a global 
and fully developed plan for employment, a return to 
competitiveness, and the viability of the social security 
sysiem. The overall effort which this will require will be 
fairly spread. The governmeni will be holding talks on 
this matter with the social pariners at the appropriatc 
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ume.” Dehaene hopes to see his ausicrity measures 
introduced before the end of the year. 


These events opened the door to friction and prompticd 
a split between the PS [Walloon Socialist Party] and the 
FGTB. Last Thursday [21 October]. the FGTB had 
announced its refusal to negotiate. This decision had 
been taken following a meeting at which the professional 
sections had exercised their full authority. leaving the 
presidency with no room for mancuver. 


Dehaene had nevertheless refused to admit defeat. He 
launched a new round of talks. on Saturday convening 
the trade unions, then the FGTB alonc. before the 
employers. But the socialist trade union maintained its 
opposition, focused on the collective labor agreements 
for next year. refusing cither a freeze or a spread over 
three years, accompanied by a flattening of the cost of 
living index. 

Hostile to the pact scenario. the president of the FGTB 
declared: “Faced with people's concern and aversion, 
there must remain a mayor social force which 1s ready to 
offer them a message which is less fatalistic, less 
despairing. and more equitable.” This 15 a dig at the PS. 
For his part. the president of the Confederation of 
Christian Trade Unions (CSC) expressed fears that the 
government's failure to intervene may provoke a crisis 
“bringing to power parties and individuals opposed to 
the model of Belgian dialoguc.” [passage omiticd] 


State, Private Sector Agree on Reducing African 


BR22101 30493 Brussels LA LIBRE BELGIQUE in 
French 22 Oct 93 p 10 


[Unattributed article: “Belgium Reduces African Indebt- 
edness—Government Signs Agreement With Banks and 
Exporters”] 


[Text] On Thursday [21 October], the government 
signed an agreement with some Belgian banks and 
exporters to reduce the private-sector claims against 14 
African countries. It is the first time that such an 
agreement was concluded with the business world. The 
National Center for Development Cooperation (CNCD) 
believes that the agreement docs not go far enough. and 
refused to sign it. 


The agreement covers 14 among the least advanced 
African countrics—Benin, Burundi. Ethiopia, Gambia. 
Guinea, Guinea Bissau. Madagascar, Mozambique. 
Uganda, kwanda, Somalia, Tanzania. Togo. and Zam- 
bia—and 1s worth | to 1.5 billion Belgian francs [BFr] 
Benches of State for Development Cooperation) 

refused to determine the operation's actual cost 
for the public treasury. but. according to well-informed 
sources, it should not exceed BFr350 million. 


This “unique™ agreement was concluded in September 
between government autdoritics. nongovernmenial orga- 
nizations, banks, and caporters. Mr. Derycke stressed 
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the political importance of the agreement, although in 
on to the overall debt i represents “a drop in the 
ocean.” 


While the NCOS (CNCD's Dutch-speaking counterpart) 
accepted that compensation be given to Belgian banks. 
the CNCD, for its part. refused to sign the agreement. 
believing that it did not go far enough. The NCOS 
president, however. regretted the banks’ “limited 


Belgium To Send Emergency Aid to Burundi 
BR2510144493 Brussels LE SOIR in French 25 “%ct 93 
po 


{Unattributed article: “Belgian Emergency Aid™] 


[Text] The Belgian Government decided to send 30 
million Belgian francs worth of emergency humanitarian 
aid (tents, blankets, stretchers, medicine. and water 
purifiers) to the Burundi refugees in Rwanda. The first 
plane, an Air Force C-1 30, left Melsbroek for Kigali with 
a team of four MSF {Doctors Without Borders] doctors 
and 15 metric tons of aid. A second MSF plane should 
leave Ostend early Sunday evening [24 October] with 22 
metric tons of material. A third airplane. from the Red 
Cross, also left Ostend, carrying two Red Cross represen- 
tatives and 30 metric tons of material. Other Red Cross 
members are scheduled to leave this Monday morning 
ond Wednesday. The Red Cross already has a team of 17 
in place who participated in the operations to aid the 
north Rwandan refugees, and who moved near the 
Burundian border. Furthermore, Sunday, a two-person 
MSF team succeeded in reaching Bujumbura, Burundi's 


capital. 
Netherlands 


Lubbers Threatens Veto Over European 
lastitutions 


BR2510145593 Rotterdam NRC HANDELSBLAD in 
Dutch 23 Oct 93 p 1 


{Unattributed article: “Lubbers Threatens To Veto EC 
Decisionmaking™] 


[Text] The Hague, 23 Oct—Prime Minister Lubbers 
yesterday threatened that the Netherlands “will 
undoubtedly block decisionmaking” if the future Euro- 
pean Central Bank, the European Patent Office. and 
Europol are all based in other EC member states. The 
first preference is for the European bank, followed by the 
European Patent Office, the prime minister said. They 
are followed by Europol, the office of the new European 
police organization. If the Netherlands missed out on all 
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three European institutions “then we will get big prob- 
lems between the Netherlands and the European Com- 
munity.” Lubbers said threateningly. The European gov- 
ernment leaders are 10 meet on Friday 29 October in 
Brussels to discuss the future locations of the various 
institutions. 

The prime minister said that he had been given indica- 
tions from EC Commission President Delors that 
Europol would go to the Netherlands. The Belgian jus- 
tice minister said the same thing recently. Although there 
is not much difference in the various advantages and 
disadvantages of the Patents Office and Europol. the 
cabinet preferred the Patent Office. Lubbers said. lt 
would create more employment. 


Lubbers did not want to confirm yesterday that there was 
now no possibility of the Europezn Central Bank being 
located in Amsterdam. All the other EC countries are 
assuming that Germany will get the bank. Spain 1s said to 
have the best chances for the Patent Office. The Neth- 
erlands European Commissioner Van den Brock has also 
said that in real terms Amsterdam no longer has any 
chance of getting the European Central Bank. “Amster- 
dam meets all the criteria as concerns infrastructure and 
financial and economic conditions. However, it does not 
meet the most important criterion: Amsterdam 1s not in 
Germany.” Van den Brock said yesterday at a CDA 
[Christian Democratic Appeal] meeting in Amsterdam. 


Kooijmans on NATO, U.S. Relations, Europe 


BR2110102893 Amsterdam DE VOLKSKRANT in 
Dutch 19 Oct 93 p 4 


[Interview with Foreign Minister Peier Kooymans. by 
Wio Joustra and Andre Roclofs. place and date not 
given: “The Netherlands Needs New Game Rules”, first 
three paragraphs are D" VOLKSKRANT introduction) 


[Text] Peter Ko 8 has been in office as foreign 
minister for 10 muoaths, in a world which bas lost the 
clarity of the Cold War. To what extent has the position 
of the Netherlands changed? The minister ponders on 
the future of NATO, relations with the United States. 
and the Finlandization of Central Europe. “! think that 
it is better to keep in touch with all the major players.” 


Quecn Beatrix's speech touched painfully on the fact that 
Europe looks so powerless in security and peace matters 
in its own part of the world. What is it waiting for? Is the 
direction that President Clinton wants to take stil 
unclear” Are we waiting until the Germans finally know 
what they want, or does everything depend on the 
election of a new French president in 1995? Or is it 
simply that confusion reigns over all and the West 
simply does not know what to do” 


Foreign Minister Peter Kooumans (60) does not think 
that we are waiting for a particular event. So what 1s the 
matter? In an interview, the minister, now in office 
almost 10 months. explores the changed international 
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situation. It is a changed world in which the Netherlands, 
as he puts it, “must find new game rules.” 


{[VOLKSKRANT] Is the confusion caused mainly by the 
decline of the United States as a leading power? 


[Kooijmans] Obviously, it was easy when there was one 
single leading power which really determined the route. 
At that time, there were two superpowers and you sided 
with one or the other. Neutrality meant marginalization. 
That Cold War is over. The United States is still in 
doubt, certainly under the present government, about 
the role now defined for the United States. 


[VOLKSKRANT] It is peculiar, but the West acts as if it 
won the Cold War but suddenly now it has not a clue. 
Does the West still exist? Or was Western unity only a 
temporary phenomenon, brought about by the presence 
of a powerful opponent. Are we all now going our own 
way again? 


{Kooijmans] That is a philosophical question well worth 
asking. But it is clear that the world wants the Western 
alliance to continue to play a role. That desire is 
expressed by Central and East Europe and by the United 
Nations. Whenever UN Secretary General Butrus-Ghali 
talks about the former Yugoslavia and other centers of 
conflict in the region, he is looking to the West and the 
alliance. 


So we have to try to create a new position for that 
alliance, in a changed world with changed resources. ! 
am not saying that it is easy, but I do think that it 
indicates a particular direction. 


[VOLKSKRANT] Regardless of the renationalization 
trends in international politics? 


[Kooijmans] Obviously, | am aware of these renational- 
ization trends. They are extremely dangerous because we 
could then finish up with a situation like that of the 
1930's, or maybe the beginning of this century. However, 
we have identified a number of traces which are at odds 
with renationalization. The Maastricht Treaty becomes 
effective on | November and at the EC summit on 29 
October we are going to discuss a European joint foreign 
and security policy. There is also a NATO summit 
coming up, where we will reflect on the new identity of 
the alliance. 


[VOLKSKRANT] Is that possible without a leading 
power, or will there be a new one? 


[Kooijymans] | do not find it particularly productive to 
think in terms of “is it possible without a leading 
power?” because Maastricht’s way of thinking is dif- 
ferent. The starting point of Maastricht is that we are 
trying to achieve a joint policy on the basis of joint 
responsibility, even if that is initially intergovernmental. 
That is why it is important for the European summit of 
29 October to give some indication of these joint actions. 


Obviously. we should not immediately sink our teeth 
into the most problematic questions, but if we choose the 
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areas wisely, it should work out. Take aid for the Gaza 
Strip and Jericho for example. or the issue of nonprolif- 
eration in the wake of the Chinese nuclear test. 


What is left then of the former leading power, the United 
States? I have seen no sign of the United States wanting 
to abandon its world role. America does now expect 
greater input from Europe, and Europe says that it wants 
to accept that increased responsibility. That nice phrase 
“separable but not separate” applies in this case. 


[VOLKSKRANT] Is the Atlantic-European schism still 
present in Netherlands policy? 


{[Kooijmans] Our first task is at European level. but we 
cannot do it on our own, especially because the world 
sees Europe in relation to the United States. Relations 
with America are going to change fundamentally. 
Whether these relations remain intact depends partly on 
whether we know how to interpret that European policy 
on our side of the ocean. 


[VOLKSKRANT] The chief editor of the NRC HAN- 
DELSBLAD recently issued a warning in his paper that 
the Netherlands looks like reverting to neutralism. like 
before the war. Your attitude was also called into ques- 
tion, particularly the fact that you called Lord Owen to 
account instead of going for allied consultation. For 
Starters, was the prewar policy of neutralism really so 
scandalous in the circumstances? 


[Kooijmans] Firstly, we have to establish the fact that the 
policy of neutrality did not work. It did not keep us out 

World War II. Secondly. it was a passive neutrality 
which is not a great source of inspiration. 


The reproach that I called Lord Owen to account for is. 
as is already known, factually incorrect. We were 
attempting to influence developments in Bosnia through 
consultation with our pariners. Owen and Stoltenberg 
came here to talk on the basis of a telegram that we sent 
to our partners. which was sent after consultation with 
the German partner. 


So it happened exactly in accordance with the ideal plan 
outlined by the chief editor of the NRC HANDELS- 
BLAD. As an individual, you can perhaps commit moral 
self-gratification, but it is ineffective if you do not try to 
play via the relationship between the partners. 


[VOLKSKRANT] So are we headed in the direction of 
posturing between the major countrics? 


[Kooijmans] We will have to find new game rules for the 
Netherlands. Obviously. we cannot leave the position of 
our most importani neighboring country. Germany. out 
of consideration. However, it would also be very unsat- 
isfactory if we put all our effort into that. Firstly. you lose 
all room for maneuver and, secondly. you also creatc a 
position of powerlessness for yourself on a number of 
levels because, as a result of its constitution, Germany ts 
in a unique position in terms of military deployment 


Joutside its own territory. 
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I prefer to keep in touch with all the major players in the 
game. I do not know if you could call that variable 
coalitions, because then you assume that the EC is a kind 
of wrestling ring and, although it often seems that way, 
that should not determine policy. 


[VOLKSKRANT] Has the Netherlands lost its suprana- 
tional faith in Europe? 


[Kooijmans] The pole is only a certain length, and at the 
moment it stretches no further than intergovernmental 
level, especially in foreign and security policy. What is 
remarkable, however, is that if we can achieve joint 
actions by a majority of votes, the supranational element 
nevertheless returns—true, that of the majority, not of 
an independent body. 


[VOLKSKRANT] There has been some debate about the 
future of NATO, with some voices, even in America, 
saying that NATO is condemned to death if it does not 
assume any new roles. This also covers the question of 
whether NATO can be extended to countries like 
Poland, the Czech Republic, and a few others. You have 
made some statements in this respect which seemed 
somewhat contradictory. Initially, you did not rule out 
an accelerated entry procedure, but in a recent speech to 
the scientific institute of the CDA [Christian Democratic 
Appeal], you seemed to be going back to the long, 
so-called royal road: first, association with the EC, 
followed by membership and entry to the WEU [Western 
European Union], with NATO membership a possibility 
only after that. Why this shift in preference? 


{Kooijmans] The political objective is to prevent desta- 
bilization within Europe. That was the reason why the 
royal road was conceived in the first place; that way, no 
one can take offense because that would mean objecting 
to the EC. A country becomes a member of the EC and 
thus of the WEU and then becomes a member of NATO, 
because the security guarantee in the WEU is the same as 
in NATO. 


The royal road was never intended as the final solution 
to a situation which can constantly change. We should 
take into account the feelings of uncertainty of those who 
want to join, as well as those who do not intend to do so. 
Both types of feelings of insecurity can be a threat to 
stability. Many transitional structures are conceivable, 
which have to be applied differ:ntly depending on the 
type of country. 


[VOLKSKRANT] The Peace and Security Advisory 
Council has made a recommendation containing the 
proposal that prospective NATO members should be 
offered a consultation obligation with the pledge of 
assistance in the event of emergency. As far as we know, 
you have not yet really responded. 


[Kooijmans] The answer is on the way. We are still 
consulting with the other allies in preparation for the 
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forthcoming NATO summit meeting. We musi ask our- 
selves what the provision of a security guarantee means 
to countries who are clearly saying that they do not feel 
threatened at the moment. 


[VOLKSKRANT] Does the outcome of the struggle in 
Moscow have a role to play here? If Khasbulatov and 
Rutskoy had won, would you have been so keen on doing 
nothing to make Russia feel that it is being isolated? 


{[Kooijmans] I do not get the feeling that the West is only 
Out to reassure the Russians. I know that there ts 
speculation about the price which Yeltsin would have to 
pay for support from the army. But even when Yeltsin 
made his statement in Warsaw (that there were no 
fundamental objections to Polish membership of NATO, 
ed.), different opinions were already being expressed in 
Moscow, for example by my colleague Kozyrev, who can 
by no means be considered an extension of the Russian 
military. 


[VOLKSKRANT] Does this not amount to the Finlan- 
dization of Central Europe? A country like Poland wants 
to join NATO, NATO is willing in principle, but 
Muscow says no. That means that Moscow has the right 
of veto and that the sovereignty of these countries is 
restricted. 


[Kooijmans] You can only talk of Finlandization in a 
Cold War situation. In the current situation, we have to 
take ingenious action. If we take concepts like Finland- 
ization and the like as starting points, we are creating a 
distorted picture, which can have fatal consequences. 


One consideration with which I do sympathize is that we 
must be careful not to give Russia, as a major power. a 
kind of right of inspection, over what happens in Central 
and East Europe. Right now, | do not have an answer. 
but I do think that we must involve Russia in the issue of 
how the security problems in Central Europe can best be 
solved, by not assuming a confrontational attitude. Then 
we can combat Finlandization and right of inspection 
more effectively than by adopting a confrontational 
attitude. 


([VOLKSKRANT] With Central Europe as a buffer 
zone? 


{[Kooijmans] The words “buffer zone” presuppose that 
you have to keep two opposing parties apart. | also find 
that a distortion. 


[VOLKSKRANT] Can we just go back to the EC? The 
Maastricht Treaty will soon become effective. Aside 
from the question of what that exactly means. negotia- 
tions are also under way about expanding the EC. for 
example to include Finland, Sweden. Austria. and 
Norway. The Netherlands is strongly in favor of this 
expansion. Why? 


[Kooijmans] After the last expansion. the center of 
gravity shifted to the south, which put us on the edge of 
the Community. Now that can be redressed. In the 
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longer term, our ability to absorb Certral and East 
European countries will increase if nc shern countries 
are also in there. 


[VOLKSKRANT] Finally, former Yugoslavia. The situ- 
ation in Bosnia is at a complete deadlock. When will the 
time come for a new approach, possibly using new 
mediators? 


[Kooijmans}] A London conference part two is being 
considered. This could follow on from the first London 
conference, at the end of 1991, or be a new conference 
with an entirely new approach. 


I do not know if that will happen soon. Both mediators 
have said that they are willing to reopen negotiations in 
Geneva. Talks are taking place between the parties. If 
that could produce a peace settlement before the winter. 
that would certainly be the best solution. If there is to be 
a new London conference, pressure on the parties to 
reach a settlement is temporarily lifted. 


Police Chief Alleges Criminals Infiltrating Politics 


BR2510145993 Amsterdam DE VOLKSKRANT in 
Dutch 25 Oct 93 p 1 


(Unattributed article: “Criminal Infiltration Causes 
Confusion—Amsterdam Public Prosecutor Confirms 
Nordholt’s Story, But CRI and BYVD Know of No 
Indications” } 


[Excerpt] Amsterdam/The Hague—The CRI [Central 
Investigation Service] and BVD [Internal Security Ser- 
vice] know of no facts which support claims that orga- 
nized crime is trying to infiltrate politics. However, 
Amsterdam Chief Public Prosecutor J. Vrakking said 
that he knew of two cases in which organized crime 
wanted to place an infiltrator in a political party. 
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Spokesmen at the Public Prosecutor's Office and the 
Justice and Internal Affairs Ministries said on Sunday 
[24 Ov ober] that they were surprised by the comments 
by Amsterdam Police Chief Nordholt, who had referred 
to such infiltration on Friday evening. The attorney 
general responsible for serious crimes also knew nothing 
of such facts. 


Nordholt was supported by Vrakking yesterday evening. 
The Amsterdam chief public prosecutor said that one 
case concerned national politics, whereas the other con- 
cerned a local political party. Like Nordholt. Vrakking 
refused to name the political parties involved. 


So far, Amsterdam Mayor Van Thin (PvdA [Labor 
Party]) has been the only political leader to support his 
police chief and party colleague Nordholt. Van Thin 
said that half a year ago organized crime tried to infil- 
trate Amsterdam local politics. The mayor said that he 
knew of one case, which took place during the selection 
process for candidates for the following year's clections. 
Van Thijn did not specify which party was involved. 


The BVD knew only of a “very limited number of cases” 
in extreme right-wing circles where “people with a crim- 
inal past™ reached electoral lists. an Internal Affairs 
spokesman said. “But these are old questions which have 
received the necessary publicity.” the spokesman said. 
“The BVD knows nothing about a systematic attempt by 
organized crime to infiltrate politics.” 


Over the weekend Amsterdam Attorney General Van 
Randwijck talked by phone with Nordholt about his 
comments on last Friday evening's “Nova™ television 
program. Van Randwijck had been instructed to do so by 
Justice Minister Hirsch Ballin. The minister wanted to 
know as soon as possible whether Nordholt was basing 
his comments about the infiltration of political parties 
on facts, and if so which facts. [passage omitted] 
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UN's Butrus-Ghali Interviewed on Somalia, 
Bosnia 


LD2610120093 London BBC Television Network in 
English 2230 GMT 25 Oct 93 


[Interview with UN Secretary General Butrus Butrus- 
Ghali, by Jeremy Paxman, in London on 25 October. 
from the “Newsnight” program—recorded] 


[Text] [Paxman] | began by asking him whether he 
accepted that the UN's policy in Somalia had been one 
of confusion and failure? 


[Begin reco. ding] [Butrus-Ghali] We have failed in 2 
percent of the territory oi Somalia, in the south of 
Mogadishu. We have been successful all over the 
country. I spent the whole morning in (Boudoa), visited 
a school, visited an orphanage with thousands of orphans 
there. visited police, where they are training more than 
700 Somali police, passing in the middle of the town, and 
there was complete security. The only problem is limited 
to one part of Mogadishu, which is the south of the city 
of Mogadishu. 


[Paxman] Is General Aidid still the most wanted man? 
[Butrus-Ghali] Oh certainly, yes. 
[Paxman] And it’s still your intention to arrest him? 


{Butrus-Ghali] The difference is that we have decided to 
put less attention on his arrestation [as heard], and we 
must put more attention on national reconciliation. 


[Paxman] But you are still seeking to arrest him but, 
you're just not doing it so vigorously? 


{Butrus-Ghali] Put it in this way if you want. 


{Paxman} Do you think then, implicit in that is a 
recognition that it was a mistake to make the arrest of 
General Aidid such a public high priority? 


[Butrus-Ghali] Again, | don’t believe that it was such a 
high priority. It was such a high priority in the media, it 
was not such a high priority in our work on the ground. 


[Paxman] Why did your personal representative then 
make a $25,000 reward for him? 


[Butrus-Ghali] This could be a mistake. This was 
inspired by a different person which was interested to 
obtain more information. And, let us be frank, we are not 
always successful. 


[Paxman] What happens when the Americans withdraw 
at the end of March? What happens? Will there be a 
continuing UN force in Somalia? 


{Butrus-Ghali] This is what I've discussed. This is why | 
had a meeting in Cairo with the secretary of the Arab 
League. This is why | was in contact just a few days ago 
with the three neighbor countries, with the president of 
Djibuti, with the president of Kenya, and the president 
of Ethiopia, because they have refugees—the whole 
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problem has an impact on the region—to discuss what 
can we do after the departure of the American, the 
French, and the Belgians. 


[Paxman] Isn't the fact of the matter that once the 
Americans depart, decide to go. you have no choice. 


[Butrus-Ghali] Not necessarily. Supposing that we would 
be successful in finding a political solution before 31 
March—this is one of our aims—then I believe that we 
would be able to maintain a minimum of military 
presence to protect the humanitarian assistance. 


[Paxman] That is a very big if. isn't it? 
[Butrus-Ghali] | agree. but you must try it. 
[Paxman] And if you don't? 


[Butrus-Ghali] If we don't we cannot impose peace. Our 
role is to assist those who are ready io accept peace. Our 
role is peacekeeping. But if political will doesn't exist. 
there is only one way. is to do enforcement. If the 
member states are not ready to do the peace enforce- 
ment, then we have to withdraw. 


[Paxnian] So there is a serious prospect that if there 1s 
not a political agreement in Somalia by the end of 
March, UN forces will be wothdrawn? 


[Butrus-Ghali] There is a possibility. certainly. and 
among the different fall-back positions we must think 
about this one. 


[Paxman] Do you think Bosnia is one of your failures? 


{Butrus-Ghali] Bosnia is one aspect: it is like south 
Mogadishu. We have been successful in Macedonia. we 
have been successful in Croatia. and Serbia. We have 
been successful with more than 2 million refugees. We 
have been successful to bring in Sarayevo thousands and 
thousands of tonnes of food and medicines, and this is 
not a success” 


[Paxman] Now you are suggesting that perhaps the 
London peace conference on Bosnia be reconvened. 
Why should it be any more successful than the last onc? 


[Butrus-Ghali] It appears that doing by step by step 
approach was not as successful, but if you have an 
integrated approach, maybe we will find a solution to the 


problem. 
[Paxman] It's a big maybe isn't 1” 


[Butrus-Ghali] Certainly, everything is maybe. Let us be 
very practical here: We are trying to find a solution to a 
very difficult problem. It takes time: ut will need 
patience. perseverance. and political imagination. [end 
recording] 
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Deputy Minister Meets With Montenegro's Lekic 


LD25 10193093 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1519 GMT 25 Oct 93 


[Text] London, 25 Oct (TANJUG)}—Montenegrin For- 
eign Minister Milorad Lekic said during his talks today 
with British Deputy Foreign Minister Douglas Hogg that 
in its joint state with Serbia Montenegro advocates a 
policy of compromise in a search for a peaceful resolu- 
tion of the conflict in the former Yugoslavia. 


During the talks, which were also attended by represen- 
tatives of the Yugoslav Embassy in London, Lekic made 
it clear to Hogg that the fact that Montenegro has an 
“independent voice” in the joint organs with Serbia does 
not at all mean a departure from the joint state of 
Yugoslavia. 


To Lekic’s appeal to begin the lifting of sanctions against 
Yugoslavia and increasing aid in food and medicines to 
refugees and the general population, Hogg replied that 
“sanctions are the only means of influencing the Bosnian 
Serbs.” 


Hogg said that it will be much easier for Britain to 
discuss the relaxing of sanctions against the Federal 
Republic of Yugoslavia [FRY] after the peace agreement 
on Bosnia has been signed. Lekic noted that the British 
side does not insist enough on the responsibility of 
Bosnian Muslim leader Alija Izetbegovic for the failure 
of the Owen-Stoltenberg peace initiative. 


The Montenegrin foreign minister did not agree with the 
British assessment that no democratic changes are taking 
place in Yugoslavia. 

Lekic drew Douglas Hogg’s attention to the real and 
objective level of influence [as received] which Serbian 
Pre,:4ent Slobodan Milosevic exerts in the search for 
peace in the Balkans and in resisting extremist political 
currents in the whole of the former Yugoslavia. 


Lekic said that the last thing that Belgrade needs is war, 
and efforts by the FRY to resolve the crisis peacefully 


cannot be ignored. 


Armenian Jailed for Assassination of Two 
Chechens 


LD2110182893 London PRESS ASSOCIATION in 
English 1329 GMT 21 Oct 93 


[By Pat Clarke, PRESS ASSOCIATION chief Old Bailey 
reporter] 


[Text] An Armenian interpreter living in Britain 
received two life sentences at the Old Bailey today for 
taking part in the “professional assassinations” of the 
self-styled prime minister of a rival Russian state and the 
politician's brother. 
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Ruslan and Nazerbek Outsiyev were shot three times in 
the head at point blank range with a Beretta pistol fitted 
with a silencer at their luxury penthouse flat in central 
London. 


The motive for the killing could lie in the “murky waters 
of Eastern European political intrigue or power strug- 
gles.” the court had heard. 


Ruslan was the second most powerful man in the tiny but 
oil rich state of Chechnya—part of the former Soviet 
Union. He was in Britain to negotiate the printing of 
currency, stamps and passports for the now autonomous 
State. 


But the Armenian KGB believed he was planning to buy 
2,000 Stinger surface to air missiles for use against them 
in their war with Azerbaijan. Azerbaijan and Chechnya 
are both Muslim countries and historical enemies of 
Christian Armenia. 


Ruslan was to be assassinated aficr refusing appeals not 
to go ahead with the arms deal. Two assassins were 
supposed to have arrived from America. the court heard. 


When they failed to arrive an Armenian KGB man in 
Britain-——Mkrytch Martirossiyan—with fellow coun- 
tryman and friend Gagic Ter-Ogannisyan. 33. were 
ordered to murder the two brothers and dispose of their 
bodies. 


Ter-Ogannisyan'’s wife, -lison—who works for the 
BBC—wept in court today as the Armenian was sen- 
tenced. He showed no emotion. 


Mr. Justice Garland told him the murders were “profes- 
sional assassinations.” But Mr. Justice Garland said he 
was persuaded there was “no reason to believe you were 
the one with his hand on the trigger. but a professional 
gunman was involved.” 


Martirossiyan, Ter-Ogannisyan’s fellow Armenian and 
KGB official, was also charged with murdering the 
brothers but hanged himself in his cell awaiting trial. 


He had given a statement giving some details explaining 
the killings. He told police: “The KGB will not forgive 
anyone at any time. By talking about these murders now 
perhaps | am signing a death warrant for my family. {1 1s 
not difficult to kill a person in Armenia.” 


Both men had known cach other for years in their native 
Armenia. Ter-Ogannisyan had worked as a swimming 
pool atiendanit in south London before mecting and 
marrying his wife, Alison. Sh« had interviewed Ruslan 
and her husband was employed by the Chechnyan envoy 
as an interpreter and personal assistant. 


Ter-Ogannisyan and Martirossiyan were only caught by 
the sharpness of two English workmen who were hired to 
move Rusian’s body from his penthouse in Bickenhall 
Gardens off Baker Sirect. 











FBIS-WEU-93-205 
26 October 1993 


They were told they were transporting a package con- 
taining a valuable 17th century statue but became suspi- 
cious of the pungent smell coming from the container. 


Police were called and Ruslan’s corpse was found inside 
the package which had been taken to a house in Harrow. 
north London. 


Although he denied he was the gunman, it 1s believed 
Martirossiyan did pull the trigger. But Mr. Justice Garland 
told the court behind him lurked another shadowy figure— 
Sarkyssin—“who may have been the organiser sent from 
Armenia.” According to intelligence sources Sarkyssin is an 
Armenian KGB general. He arrived in Britain the day after 
Martirossiyan was arrested and arranged for snake venom to 
be sent to Wandsworth prison where he was held—but it 
was intercepted by authorities. 


Committing suicide using snake venom is said to be one 
of the most painful ways of dying. 


Ruslan, 38, and his 21-year-old brother Nazerbek were 
enjoying millionaire life-styles with their penthouse. 
expensive French furniture and a string of call girls 
visiting each night. 


He was a wealthy businessman in his own right and an 
extremely powerful figure in Chechnya—a country with 
a reputation for its gun law and gangsters. Once it was 
decided to kill Ruslan, it was inevitable the younger 
brother should die as well, the court heard. 


Gagic was acting as an interpreter and assistant for the 
pair—but was living in Chiswick, west London with his 
wife. During his trial the statement made by his fellow- 
assassin, Martirossiyan, was read to the court about his 
involvement with the Armenian KGB. 


After the break-up of the Soviet Union, the James Bond 
image surrounding the KGB diminished with the dis- 
covery that the organisation was built mainly on a string 
of informers working in various occupations. It was no 
longer centralised and the emergence of separate inde- 
pendent states led to many KGB men transferring alle- 
giances to their national heritages rather than the Rus- 
sian Federation. 


But according to one intelligence source, the layers of 
political intrigue within its vast lands have changed little 
since Churchill's Iron Curtain speech in which he 
described the nation as “a riddle, wrapped in a mystery 
inside an enigma.” 


Hurd Grant to Malaysia Project Termed ‘imprudent’ 
PM2210160893 London THE DAILY TELEGRAPH in 
English 22 Oct 93 p 2 


[Report by Sonia Purnell: “Hurd Spurns Advice and 
Hands Out 56 Million Pounds”) 


[Text] The Foreign Secretary overruled top officials to 
grant an additional 56 million pounds of overseas aid to 
a Malaysian power project condemned as imprudent. 
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uneconomic and environmentally damaging. says a 
National Audit Office [NAO] report today. 


Mr Hurd's rejection of the written advice of the Perma- 
nent Secretary responsible for vetting overseas aid took 
total British funding of the Pergau hydro-cleciric power 
project to 234 million pounds, or 158 million pounds in 
real terms as payments will be made over 14 years. 


This is by far the largest cash sum provided for a single 
scheme by the Overseas Development Administration 
[ODA]. Mr Hurd’s decision in 1991 to increase funding 
for the power station was taken after the estimated cost 
soared from 316 million to 417 million pounds. 


Funding was spread over a long period to avoid pre- 
cluding support for other projects in the early years. This 
helped boost the original agreed cost by 56 million 
pounds in real terms. 


Substantial British aid was the key to the award of the 
construction contract by the Malaysian government 


Both it and Balfour Beatty. a British company tendcring 
to build the power station with Cementation Intcrna- 
tional, would not enter into a full contract without 
guarantees of British aid support. They were successful 
in spite of a cheaper bid from another British company. 
Northern Engineering Industries. to build smaller and 
more economic gas turbines. 


Construction is now under way. but Balfour Beatty 
refused to comment yesterday on the row. 


Mr Tim Lankester,. ODA Permanent Secretary. had 
repeatedly warned Mr Hurd that additional aid should 
not be given. 


His reasons were that the Pergau project was uncco- 
nomic, leaving Malaysian consumers paying 100 million 
pounds more than necessary for electricity over its 
35-year life. In any case. its capacity was not needed into 
well into the next century, if at all. 


He also thought could stop aid for other projects. 
including those more beneficial to British business. And 
it would reduce the Export Credits Guarantee Depari- 
ment’s ability to imsure other British companics in 
Malasia. 


The Labour MP Mr Alan Williams. a member of the 
Commons Public Accounts Commiutiec. said: “In cco- 
nomic terms. there 1s no justification for this. ~ 


Foreign Office sources declined to comment on the NAO 
report, and said it would now be referred to the Public 
Accounts Committec. 
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Ulster Peace Initiative “*Wrecked’ by Belfast Bomb 


PM2510140893 London THE DAILY TELEGRAPH in 
English 25 Oct 93 p 1 


[Report by Richard Savill in Belfast. George Jones. and 
Philip Johnston in Limassol: “IRA Atrocity Demolishes 
Sinn Fein Peace Role™] 


[Excerpts] Northern Ireland was braced last night for a 
terrorist retaliation following the Shankill Road bomb 
outrage in Belfast which killed 10 people—including one 
of the IRA bombers—and wrecked the latest peace 
initiative in the Province. Mr Major denounced the 
attack as “cold-blooded” and “premeditated murder”. 
He said: “The expressions of regret from the IRA cut no 
ice with anyone.” The Prime Minister gave his strongest 
signal yet that the Government will not respond to the 
dialogue between Mr Gerry Adams, the president of Sinn 
Fein, and Mr John Hume, leader of the mainly nation- 
alist SDLP, [Social Democratic and Labour Party} while 
the IRA continued its campaign of violence. 


The Irish government announced the postponement of a 
meeting of the Anglo-Irish conference, due to be held in 
Belfast on Wednesday [27 October]. 


Mr Major was scathing in his condemnation of the 
terrorists, particularly the IRA's apology for the bungled 
bomb attack, in which two children were killed. 


“There are no excuses and it is no good apologising for it 
later.” he said. 


Interviewed by BBC television last night Mr Adams said 
he thought the bombing “was wrong”. His statement was 
read by an actor because of government restrictions. He 
said: “I don't think that what happened, no matter what 
the intentions, can be excused. 


“I think that those that are in a position of leadership in 
the IRA, no matter what the pressures that may be on 
them from the loyalist killing campaign, they have to be 
aware that how they respond to those pressures could 
end up as it did yesterday.” [passage omitted] 


Politicians and Church leaders on both sides of the Irish 
Sea condemned the atrocity. Cardinal Cahal Daly. the 
Roman Catholic primate of Ireland, said it was “sectar- 
ian mass murder” and one of the worst atrocities of a 
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wuarter of a century that had already secn so many 
horrors. Mr Dick Spring. the Republic's deputy prime 
minister. said the postponement of the Anglo-Irish con- 
ference mecting did not mean that the British and Irish 
governments were letting the terrorists dictate the polit- 


ical agenda. 


He said condemnation of the attack was the only way Mr 
Adams could retain his bona fides following recent 
remarks by him about searching for peace following his 
talks with Mr Hume. 


“It 1s very hard for people to accept what Mr Adams has 
been saying about wanting peace and then to have a 
bombing of this scale. 


“Hopes have been raised in recent weeks about finding a 
peace process. But as a result of what happened in 
Belfast. | believe those hopes have been dealt a grevious 
blow. And if i should end the peace process. i 1s the 
Provos that will have killed 11.” 


Mr Spring told Irish Radio: “I feel u ts an event as 
horrific as Bloody Sunday or indeed Enniskillen in the 
tragedies of the violent histories of Northern Ireland.” 


Mr Hume. interviewed on BBC Radio 4's The World 
This Weekend defended his “dialogue” with Mr Adams 
and said it was worth the risks he was taking. 


However, Mr Hume can now expect to feel the weight of 
Unionist condemnation. 


In the Commons on Friday Mr Hume said his initiative was 
the most lasting chance for peace he had seen in 20 years 
and urged the Government to hurry up with a response. But 
the view in Whitchall last night was that the Hume-Adams 
peace proc: ©s had been dealt a mortal blow. 


Although the Government had stopped short of con- 
demning the dialogue, there had been a reluctance 
among ministers to be seen negotiating with Sinn Fein by 
proxy or to be drawn into a process which would alienate 
Northern Ireland's Protestants. 


Mr Major moved quickly to make clear the outrage 
signalled that the IRA was not genuinely interested im 
peace, whatever Mr Adams and Mr Hume claimed. 
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Russia's Kozyrev Arrives for Talks 
2510163593 Dublin RTE Radio One Network in 
English 1300 GMT 25 Oct 93 


[Text] The Russian Foreign Minister, Andrey Kozyrev. 
is holding talks with the minister for foreign affairs. Dick 
Spring. at Iveagh House in Dublin. The two men have 
signed a joint declaration on bilateral relations between 
Ireland and Russia. Our East Europe correspondent 
{words indistinct]: 

[Correspondent] Mr Kozyrev's one-day official visit is 
the first by a Russian foreign minster to ireland. He was 
met at Dublin airport this morning by the Tanaiste 
[deputy prime munister]. Ireland's ambassador to 
Moscow Mr. Pat McCabe. and the Russian Ambassador 
to Ireland, Nikolay Kozyrev. 

The centerpiece of his visit is the signing of a joint 
declaration on relations, copper-fasiening the links 
between Ireland and Russia. 


Government officials say there is also an economic 
dimension to the visit. The Minister for Trade and 
Tourism, Charlie McCreevy. recently led a trade delega- 
tion to Moscow and to the Ukrainian capital. Kiev. 
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The government is anxious to expand Ireland's trade 
with Russia. Exports to Russia are now worth about | 10 
million [Irish] pounds annually. 

Later this afternoon Mr. Kozyrev will meet the president 


at Aras an Uachtarain [president's residence] before 
leaving for London tonight. 


Central Bank Cuts Short Term Loan Rates 


LD2210144293 London PRESS ASSOCIATION in 
English 1320 GMT 22 Oct 93 


[By Chris Parkin, PRESS ASSOCIATION] 


[Text] The Irish Republic's Central Bank today cut its 
key Short Term Facility rate—the rate at which it lends 
money to the commercial banks—by 0.5 percent to a 
new level of 7 percent. 


The move followed similar moves by German's Bundes- 
bank and other European central banks. 

Dublin economists said the development was unlikely to 
lead to early cuts in Irish retail bank or mortgage interest 
rates, but forecast that both could be reduced carly next 
year. 
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Kinkel Says Few Differences With Ruche on 
Somalia 


LD2510151593 Hambure DP 4 in German 1213 GMT 
25 Oct 93 


[Text] Bonn (DPA)}—The dispute between Foreign Min- 
ister Klaus Kinkel and Defense Minister Volker Ruche 
on the return of German troops from Somalia has been 
settled. Kinkel said in Bonn today that he has talked to 
Ruche and ut has turned out that there were hardly any 
differences between them. 


Kinkel said that he had been annoyed by the “course of 
action™ because Ruche had without consultation heid 
out the prospect of a troop withdrawal in April 1994. 
The question of whether to reduce the support mission 
or how long « should last could certainly be thought 
over, Kinkel said. However. this cannot happen as an 
independent move but only in close consultation in the 
coalition, and with the United Nations and partners in 
Somalia. Kinkel stressed. The Germans in particular. 
who are stationed in a quict area in Beledweyne. cannot 
be “the very first to clear off.” 


According to Kinkel, further German action depends on 
particular on where the expected 4,800 Indian soldiers. 
for whom the Germans are to provide support. are to be 
stationed. To date there are 4.500 Indians in Mogadishu. 
As it 1s unclear where they are to be deployed in future. 
the Federal Government has asked the United Nations 
for ts comments. When these comments have been 
received, the federal cabinet will deal with the matter 
this Wednesday. Kinkel said. 


Kohl, Italy's Ciampi To Boost European Unity 
AU 2510182993 Duesseldorf HANDELSBLATT in 
German 25 Oct 93 p 12 


[Unattributed report: “Mediterranean Factor’ in EC 
C - 


[Text] Bonn-——Germany and lialy are determined to 
boost European unification, both at the upcoming spe- 
cial EC summit in one week and ai the regular meeting in 
December. This was emphasized by Federal Chancellor 
Helmut Kohl and Italian Prime Minister Carlo Azeghio 
Ciampi after the German-Italian consultations in Bonn. 


Kohl pointed out that, particularly in view of a certain 
skepticism toward Europe. it 1s of special importance to 
boost the European cause now. Ciampi emphasized that 
the deepening of the European Community and its 
enlargement had to go hand in hand. For Italy, the 
European Community's “Mediterrancan factor” was 
naturally of particular importance. 


In Kohl's view, overcoming structural recession and 
developing modern European technology arc among the 
most important rssucs that should be on the agenda of 
the two upcoming EC conferences. European monctary 


FBIS-WEU-93-205 
26 October 1993 


issucs will, of course. also be discussed. However, in the 
news conference. Kohl would not comment in more 
detail on this issuc. 


The federal chancellor made a point in reiicrating his 
most urgent desire to conclude the GATT round this 
year. The situation of the peoples in the Third World will 
become disastrous unless one manages to guarantee free 
trade, Kohl said. He would not make any predictions 
regarding the GATT round. although he cxpressed his 
conviction that a fair result and a compromise would be 
possible with a certain amount of goodwill. 


In the bilateral sphere. the two heads of government 
emphasized the excellent German-ltalian relations. 
Within the framework of their talks in Bonn, Interior 
Ministers Manfred K.anther and Nicola Mancione signed 
an agreement on police cooperation for the struggic 
against organized crime and narcotics-related crime. 
Regarding asylum policy. the two sides agreed that 
refugee movements and immigration problems affected 
all European countries. 


Defense Minister Volker Ruche and his colleague, Fabio 
Fabbri. agreed to cooperaic regarding the time for the 
planned withdrawal of blue helmets of the two nations. 
which should be concluded by next spring. The two 
ministers pointed to the close functional connection 
between their individual contingents with those of other 
European countries and the Unined States. 


Ciampi Urges Speedy Political Union 
AU 2510210293 Duesseldorf HANDELSBLATT in 
German 25 Oct 93 p 12 


[Report by “bag™: “Italy's North-South Conflict as 
Warning for Europe™] 


[Text] Bonn, 23-24 Oct—Despite all the joy that Italian 
Prime Minister Carlo Azegho Ciampi expressed 
regarding German ratification of the Maastricht Treaty. 
he still called for haste. The “painful experiences” since 
the signing of the treaty in December 1991 should 
encourage the Europeans on a path toward political 
union, he said in Bonn. 


Even though. at the beginning of Italian Week within the 
framework of celebrating the 175th anniversary of Bonn 
University, Ciampi already felt like a “European citi- 
zen” bora in Italy, his conviction that the Maastricht 
Treaty also introduces “a European citizenship in addi- 
tron to the national one.” probably docs not quite 
correspond to the view of the judges in Karlsruhe, who 
did not define the future Europe as a federal statc. 


Europe's further devclopment must not disturb the bal- 
ance between Central Europe and the Mediterrancan 
coun’ nes, Ciampi said. The head of government cur- 
rently sees in his own Country how explosive the tensions 
are between the north and south. The Northern 
League—which 1s already represented in parliament and 
in the Senate and 1s in power in 75 towns—4s striving for 
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a division of Italy in three parts, approximately following 
the example of the German laender. Umberto Bossi's 
party has a good chance to considerably expand its 
influence at the elections, which are expected next 
spring. and to thus come closer to its goal of political 
and. above al!. economic decoupling of the rich north. 


In view of the -odical upheaval” in Italy, defending 
itself against the separatist northern Italians ts an all the 
greater challenge for Rome. Ciampi speaks of the “ethi- 
cal-political question, which has been neglected for an 
extended period” —meaning: One out of 10 deputies are 
currently being investigated for corruption and many 
business leader: have been arrested. The “difficult and 
necessary change” will primarily have to be an economic 
one. The devaluation of the lira has given Ciampi's 
transition government a breather: Exports have 
increased and the trade balance has achieved a positive 
result. Ciampi hopes that the balance of goods and 
services will also be positive this year. 


With pride, he points out that Italy will be the only 
industrialized country to reduce its state debts this year: 
from 10.5 percent of the GNP in 1992 to 9.7 percent. It 
primarily depends on the economic development 
whether his prediction to reduce the debts to 8.7 percent 
in 1994 will come true. 


Italy's economic recovery is inconceivable without 
privatization, which has been planned for years. Ciampi 
iS Cautious, he does not give any figures. At least he 
announced the sale of “a large bank and an important 
industrial company” over “the next few weeks.” Report- 
edly, this means the Banca Commerciale Italiana, which 
belongs to the IRI state holding company, and the Nuovo 
Pignone machine-building company, a subsidiary of the 
ENI state holding company. 


Ciampi thinks that the reduction of inflation from 5.3 
percent in August 1992 to 4.2 percent now, despite the 
devaluation, 1s due to the moderate wage development. 
which remained behind the inflation rate for the first 
time. The former central bank chief owes this to an 
agreement with the three large trade unions. When 
Ciampi thinks that an inflation rate of 2.5 percent in 
1994 is realistic, he relies on the trade unions to keep 
quiet. He shows understanding for the current wave of 
strikes, primanly in public transportation and the trans- 
portation sector, after all, wages have not increased over 
the past three years. 


Nevertheless, “bygone is bygone.” Ciampi says. His 
government is responsible only for future inflation. In 
view of the general strike, which has been announced for 
28 October, it seems unlikely that the powerful trade 
union associations will be put off so casily, and—as 
Ciampi himself says—he depends on their support. 
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Spanish Prime Minister, Koh! Discuss EC 
Summit 


LD2210231293 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 22 Oct 93 


[Excerpts] This afternoon [Prime Minister] Felipe 
Gonzalez had talks in Bonn with German Chancellor 
Helmut Kohl. The mecting is a week before the extraor- 
dinary summit of EC heads of state and government. 
The prime minister has just spoken with the press. Let us 
hear, then, about that meeting. at which Felipe Gonzalez 
referred to EC matters and to topical questions in Spain. 
Special correspondent in Bonn Pedro Fernandez Ces- 
pedes reports: 


[Fernandez Cespedes] Good evening. [passage omitted] 
The central subject of Gonzalez’s working mecting this 
afternoon with Helmut Kohl was the preparation of the 
extraordinary EC summit next Friday [29 October] in 
Brussels. They agree that it is needed to sct in motion the 
Maastricht process. They will help cach other. Without 
compromising Helmut Kohl. Felipe Gonzalez believes 
Germany will support Spain's candidacy to obtain one of 
the EC institutions’ headquarters—drugs or the environ- 
ment—to which our country aspires. Spain will vote for 
the European monctary institute to be in Germany. 


Helmut Kohl and Felipe Gonzalez also talked about 
Volkswagen. but at the tome they did not know the 
company’s plan for the future. Hence the Spanish prime 
minister was cautious, extremely cautious, when 
speaking to the news media waiting to hear about this 


plan. [passage omitted] 
Editorials Criticize U.S. Foreign Policy 


Vacillation Cited 


AU 2310201893 Hamburg DIE ZEIT in German 
22 Oct 93 pl 


wort aaa editorial: “The Star Gets Heavy for the 
fT") 

[Text] Everyone could know it. because Bill Clinton did 
not keep silent about it: After 45 years of extreme world 
policy tension, he wanted to order the United Staics to 
rest and to turn to his country’s enormous domestic 
problems. A shifting of focus from forcign policy to 
domestic policy was the first pont of his program-—and 
this was clearly permissible after the end of the Cold 
War. Of course, no one was able to foresce that. as 
president, Clinton would let the contours of US. foregn 
policy disappear behind a misty wall of beautiful words 
in the shortest time possibic. 


Vacillating in Bosnia, zig-zag course in Somalia. hesita- 
tion in Haiti—afiter nine months of Clinton. the foreign 
policy of the only remaining superpower is seen as a 
mixture of half-truths and ambiguities. of big words and 
contradictions, of rhetorical advance straicgy and real 
movement to leave. The President's foreign policy icam 
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18 the most colorless and unimaginative since the E:sen- 
hower era. Because it lacks firm conviction, the Admin- 
istration is swayed by cach CNN report. The result ts 
unpredictability. 


The new slalom course was most obvious in Bosnia. 
Shortly after he assumed office, Clinton declared: “One 
must not permit the mass destruction of people and 
simply watch without doing anything.” Statements by 
Secretary of State Christopher in February. when he 
raised Yugoslavia to the “test case” of a world shaken by 
many crises, were in a similar vein. Thus, U.S. diplomats 
raged against the Vance-Owen plan but later accepted far 
worse proposals for Bosnia’s future. Hesitantly they 
recommended a lifting of the arms embargo and bom- 
bardment from the air, but they did not pul any pressure 
on the Europeans—and soon Christopher stated that 
bomb attacks would be ineffective after one or two days. 
The Americans never intended to send ground forces: 
even participation in monitoring a peace in Bosnia has 
recently become unlikely. 


The situation is similar in Somalia. Supplying food to the 
starving people—this was the only goal that President 
Bush had in mind in December 1992. However, sud- 
denly there was the intention to give the tortured country 
a new political order. This meant that General Aidid had 
to be apprehended. The Americans approved the UN 
resolution aimed at that; they put $25,000 head moncy 
on the clan chief and pasied “wanted” posters on the 
walls in Mogadishu, like in the Wild West; they flew in 
Rangers, who were supposed to find Aidid: even under 
the UN flag. this part of the Somalia operation remained 
a purely American operation. When it went wrong. 
however, it was suddenly UN Secretary General Butrus- 
Ghali who was the scapegoat. The cruel pictures of the 
dead American, whom cheering Somalis dragged on 
ropes through the streets of the capital city, brought 
about an abrupt change: Now a political solution 1s to be 
found again; Clinton once again reinforces the US. 
contingent, but at the end of March 1994 the trumpeter 
will signal the retreat. 


Finally, Haiti: Bill Clinton has not spoken to any foreign 
statesman more often, longer. and more extensively than 
to Haiti's ex-President Aristide. Washington mediated 
between him and the military dictators and sent a flect 
detachment that was supposed to monitor the transition 
in power. However, Clinton quickly canceled the landing 
when an armed mob demonstrated at the pier. 


Well, there are certainly good reasons for the Americans’ 
restraint. They intervened once in the past. in 1915, in 
Haiti, where human rights violations, coups. and dicta- 
tors are endemic: that time they had to stay 19 years. 
And in the confusing. peaceless world that has followed 
the divided, forcibly pacified world of the Coid War. the 
remaining superpower United States 1s not able to pul 
everything in order—uniless 11 wants to get involved in 
50 wars, civil wars, and ethnic conflicts at the same time. 
No wonder the Americans have problems defining their 
role anew in world politics—-everyone cise has the same 
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problems. However. there are three things that worry the 
friends of the United States. 


First: The way in which the President acclaims events as 
great foreign policy successes 1s slightly embarrassing 
when these can be seen. at best. as a skillful caplouation 
of international photo sessions: the mecting with Yeltsin. 
the rapprochement between Isracl and the PLO. the 
economic summit in Tokyo. The promotion of US. 
economy abroad, however. the efforts to prevent the 
spreading of modern mass destruction weapons. the 
relationship with Japan—in none of these situations can 
one speak of a lasting success. 


Second: Clinton's foreign policy team distinguishes itself 
by unsuitability. Warren Christopher. who heads the 
State Department, 1s a wrinkled, wooden lawyer without 
passion or charisma. Anthony Lake. the White House 
security adviser, 18 deliberately seeking the shadows cast 
by the columns in the corridors of power. Les Aspin in 
the Pentagon suffers. on the onc hand. from the dispica- 
sure of the military and. on the other. from the growing 
discomfort of his former colleagues in Congress. Public 
and published opimion do not give good marks to the 
tno. An “excessively Cautious economic lawyer” (Chris- 
topher), an “academic bookworm” (Lake). a “loquacious 
brainstormer™ (Aspin). David Broder of the NEW 
YORK TIMES. who is usually objective. raged. Indeed 
The President will hardly win any trophies with this 
team. 


Third: Recently the Clinton administration s.othered 
the imicrnational public with a massive rhetorn al bliz- 
zard. The President, his secretary of state. the security 
adviser, and the UN ambassador cach held a speech of 
the kind public relations advisers like to call “ground: 
breaking.” However, no ground was broken. That “ener- 
gctic multilateralism” launched months ago as the 
Clinton doctrine, suddenly disappeared again. Now 11 
was said that the United States would. depending on 
what needs to be done. aci together with the Unied 
Nations at one time and without the United Nations at 
another in order to counter aggression. punish human 
rights violations, and overcome hunger and misery. This 
made everything quite clear: In most cases t would not 
act at all. The criteria for U.S. imtervention—according 
to Clinton: threat to imiernational peace. clear goal. 
foresecable end. predictable costs—are formulated in 
such a way that they do not commit anybody to any- 
thing. Grenada would be possible according to these 
criteria, but scarcely anything more. “Ealargement™ 1s 
now supposed to follow “containment”: the expansion of 
the market economy and of democracy 1s to follow the 
former containment. However, how the noble principles 
are supposed to be applied to specific cases remains 
vague. 


Bill Clinton 14 trying to do difficull splits. He maintains 
the U.S. claim to leadership. while at the same time 
striving for the lowest possible profile. It 1s unclear what 
this means in every .ndividual case. There 6 no opera. 
tional concept. Therefore. confidence that ingredients of 





a consistent, constant U.S. foreign policy: vision, back- 
bone. and stamina, have been mixed properly. is not 
emerging. So far. the vision remains blurred. The evi- 
dence of backbone and stamina 1s still lacking. 


Focus Urged 


AU 2510120793 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 Oct 93 p 4 


[Josef Joffe commentary: “Washington's Swaying™} 


[Text] U.S. foreign policy since Bill Clinton's enthrone- 
ment will probably not enter the history books—or if 1 
does. it will be a warning case under the rubric: “Do not 
do it like that!” Be i Bosnia, Somalia, or, most recently, 
Haiti: The pattern is a courageous swaying—back and 
forth. this way and that—and i reminds one of the 
unfortunate Jimmy Carter, the previous Democratic 
president, whom TIME once described as the master of 
“zig-zag” and “flip-flop.” 

In Bosnia the bombers have twice been readied for 
take-off—and then rolled back into the hangars behind a 
smokescic a of rhetoric. In Somalia a 28,000-men farce 
was Staged in order to apprehend a wanted supergang- 
ster. However, a few months and 18 deaths later. Gen- 
eral Aidid was promoted to a welcome partner for talks. 
while Clinton decided to withdraw his troops completely 
by 31 March. Off Haiti a small invasion force was 
floating along. but when a few naughty boys waved their 
arms on the beach, Washington sounded the retreat. 


The pattern is clear and there are at least three reasons. 
One reason is an ideological one, which also explains 
why Nixon and Bush (Republicans) were more successful 
in foreign policy than Carter and Clinton (Democrats). 
Nixon and Bush looked at the world through strategic 
glasses. with a realpolitik view, which measures the 
interests by the threat and the actions by the available 
means. However, Clinton's (as well as Carter's) policy 1s 
a globalistic one, in which it 1s not mmterests bul ideals. 
such as democracy or humanity. that provide the main 
focus. Looked at in the cold light of reality, however. the 
United States has hardly any interests in Bosnia. 
Somalia, or Haiti for which it would be worth dying. And 
this explains the ambivalence and the swaying: As soon 
as costs rise. courage falls away. 


The second reason is the personnel. Warren Christopher 
(secretary of static), Anthony Lake (security adviser). or 
Madeline Albright (UN ambassador) are all legacies of the 
Carter era. people who look on the world as a reflection of 
will and ideas and not as an arena in which the good guys 
sometimes have to use brutal means, both with determi- 
nation and stubbornness. However, Christopher. a clas- 
wcal lawyer, 1s a man of nebulous consensus, who is not 
aiming at the target but at a deal. if resistance grows. one 
must retreat. keep on talking, or think about a compro- 
mise formula. This team would hardly have managed to 
pave the way for unification, to castigate Saddam. or to 
initiate the Madrid peace process. 
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The third. and perhaps the most important rcason for 
Washington's swaying ts Clinton himself. This President 
approaches forcign policy with the same spirit with 
which one would approach a dentsst’s chair: It 1s neces- 
sary. but the session under the drill promises nenher 
fascination nor enjoyment. Clinton's heari. not to men- 
ton his eapenence and knowledge. belongs to domestic 
policy. This ts certainly understandable. His mandate 
was to renair America, not the world. And this world 
seemed to be promusing to cure itscif on its own after the 
tyrants had been ousted. the empires had collapsed. and 
the democrats were on the march. 


To pul even more simply: Since the suicide of the 
Soviet Union, the United States 1 no longer facing any 
threat to 1s casstence. which had dictated its interests 
and mobilized means for 40 years. It was as if that 
bygone world of the 19th century had reappeared. i. 
which the Britrsh Navy patrolled the Atlantic and thus 
enabled the young republic to concentrate on domestic 
expansion. Instead of containment. now it is health 
imsurance that 1 on the agenda. but thes setting of 
priorities has been based on a misconception. 


There 1s no evther-or between foreign and domestic 
policy—-certainly not for the last superpower. The 
United States 1s too large. 100 visible. and too interlaced 
with others to be able to concentrate on itself as a used 
10—no maticr how decp the nfts and uphcavals in US. 
society are. Be « strong or weak, Russia remains a 
probiem, which exceeds Bosnia or Hants by far. Neher 
the Germans nor the Japanese will be able to save free 
trade. NATO will not flourish as a discussion club and 
appointment place for photographs. The United Nations 
can skillfully discuss mass destruction weapons and 
missiles, but only Washington can put together a coali- 
ton against their rapid proliferation. 


The fact that Clinton is now aiming for a summit with 
Yeltsin might announce the end of the illusions. since 
Russia's “re-imperialization™ can hardly be ignored any 
longer. However. America’s “re-internationalization™ 
needs more than the diplomacy of visits. Clinton would 
have to pay as much attention to forcign policy as to 
health insurance. This also means he needs a new team 
that docs do not write nebulous encyclicals or well- 
balanced texts, but negotiates with freend and foe on the 
basis of solid targets. It 1s general knowledge that im 
turbulent waters one sometimes has to crurse and to reef 
the sails or even steer toward a save haven. However. 
this does not work without a keel and a compass, and 
they can be provided only by Bill Clinton. Or by Hillary. 


Cooperation With French Finance Markets 
Viewed 


AU 2110172293 Frankfurt/Main BOLRSEN-ZEITUNG 
in German 19 Oct 93 pl 


{Article by “fs”: “German Stock Exchange in Paris” | 


[Text] The presentation of Germany as a financial center 
by the German Stock Exchange AG in Paris has met with 
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considerable response. This is not only attributable to 
the star cast at the meeting. which—with the presence of 
two ceniral bank chiefs and an economics minisier—was 
bound to attract attention. It was also attributable to the 
theme on the agenda-—cooperation—currently being dis- 


cussed by everyone. So the presentation in Paris was a 
reason to fete German-French cooperation. 


While the two central bank chiefs—Hans Tietmeyer and 
his French counterpart, Jean-Claude Trichet-—stressed 
the need for convergence of German and French eco- 
nomic developments, French Economics Minister 
Edrnond Alphandery was particularly optimistic about 
cooperation between the two countries. He said he was 
very confident that German and French companies 
would deepen their cooperation in specific fields. The 
fact that Bonn and Paris decided to formulaic and 
present their convergence programs by mutual agree- 
meni was a good omen. 


Political Paris likes to see cooperation between France 
and Germany in the perspective of defense against 
Anglo-Saxon competition. So it was no coincidence that 
BNP [Banque Nationale de Paris] President Michel 
Pebereau, whose bank 1s developing a mode! of cooper- 
ation with Dresdner Bank AG. stressed the special 
features of the French and German concepts on financial 
markets: “We musi have the ambition to promote our 
culture and market concepts against the Anglo-Saxon 
culture and market concepts.” In fact, the German and 
French financial markets have experienced similar 
developments in recent years. It remains to be seen. 
however, whether this is sufficient for them to arrive at 
some form of cooperation in practice. 


Granted, at the futures and options exchanges. a certain 
cooperation has been instituted, as Matif chief Gerard 
Pfauwadel and German Futures and Options Exchange 
(DTB) manager Joerg Franke stressed in Paris. The basic 
agreement concluded last spring will soon have practical 
consequences. By the middie of 1994, DTB terminals 
will be available to Matif members in France, who will 
thereby gain access to DTB products. The stock 
exchanges in Paris and Frankfurt have “every interest in 
developing their complementary asfects.” stressed Jean- 
Francois Theodore, president of the leading association 
of French stock exchange companies. Rucdiger von 
Rosen, board chairman of the German Stock Exchange 
AG, said that the responsible companies are holding 
negotiations on cooperation. But this does not mean that 
the markets will “cooperate.” The practical difficulties 
involved in such cooperation should not be underrated. 
because the point is to get a large number of technical, 
fiscal. and administrative particularities under one 
umbrella. French observers concluded that the stock 
exchanges are presumably facing a “lengthy process of 
narrowing differences.” 
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Intelligence Cooperation With Iran Detailed 
AU2610061393 Hamburg DER SPIEGEL in German 
25 Oct 93 pp 26-27 


[Unattributed report: “All Nonsense™] 


[Text] Last Wednesday [20 October]. Bernd Schmid- 
bauer, state minister in the Chancellor's Office and 
coordinator of the intelligence services. left the secret 
mecting of the Parliamentary Control Commission 
(PCC) knowing that he left the deputies where he thinks 
they are safest: in the dark. 


Schmidbawer is suspected of having lied to the parlia- 
mentarians regarding cooperation with Tehran. The 
Federal Intelligence Service [BND] obviously assisted 
the Iranian intelligence service with equipment and 
training until recently, which Schmidbawer tried to con- 
ceal from the PCC members. 


Contrary to what he has claimed so far, the man from the 
Chancellor's Office might have even given instructions 
to collect incriminating maternal against a confidante of 
former Social Democratic Party of Germany [SPD] 
Chairman Bjoern Engholm—in connection with the pre- 
viously unclarified Juras espronage case. 

The PCC dealt with the visit of the head of the Iranian 
intelligence service, ‘Ali Fallahian-Khuzestani, to the 
Chancellor's Office in Bonn in carly October. to the 
Office for the Protection of the Constitution [BV] in 
Cologne, and the BND in Munich. 


Since the muilahs came to power, numerous officials of 
the Iranian opposition have been killed abroad. Al a 
Berlin court this week, the trial will open against five 
Iranians, who are suspected of having acted as henchmen 
for the intelligence service. They are suspected of having 
murdered four Iranian opposition members in the 
“Mykonos” restaurant in Berlin last year. 


Fallahian is regarded as an international wire puller for 
attacks and killings. His service 1s hunting writer Salman 
Rushdie. 


Foreign countries have reacted with outrage to the favor 
done by Germany. Washington and London were 
inquiring as to why Germany had to cooperate with the 
regime that is ostracized in the West. 


Yet, the German intelligence services reluctantly com 
plied with Bonn’s instructions and received the guest and 
his escort from te Orient. BIV President Werthebach 
and BND Vice President Paul Mucnsicermann— 
President Konrad Porzner was excused for being down 
with influenza—sirictly refused to provide any detailed 
information on exiled political opponents. The Iranians 
reacted “arrogantly” (Werthebach) to “grudgingly” 
(Muenstermann) to Boan’s wariness. 


As soon as the office of the federal public prosecutor 
found out—by comcidence—about the presence of the 
lramans. the fedegal public prosecutor wanted to arrest 
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the mullah. Yet. sources in Bonn declared that such 
molestation of an official visitor was not wanted: As an 
official guest. Fallahian enjoyed immunity, it was said. 


“You are negotiating with instigators of murderers.” one 
deputy snapped at Kohl's confidante in the PCC 
meeting. Yet. Schmidbauer did not lose his temper. The 
visit was nothing special. he said, adding that Bonn 
wanted to continue talks on “humanitarian cases” with 
the Iranians. To substantiate what he said. he presented 
the surprised deputies with a hot story. 


Schmidbauer said that the government in Jerusalem 
asked the Germans for help to ach. ve the release of the 
air force navigator Ron Arad. who was shot down over 
Lebanon in 1986, from Irauian custody. 


Strangely enough. Israci has so far reacted with distrust 
to the relicf action. The prestigious newspaper 
HAARETZ suspected that the Germans had other things 
in mind than a humanitarian mission. 


“Of course, we welcome or even encourage efforts by other 
countries, including Germany. that might lead to the release 
of Ron Arad.” a high-ranking official in Jerusalem said. 
However, these efforts should “not be linked to attempts to 
improve German-lranian relations.” 


The Israelis were worried about recent reports, according 
to which the Iranians were trying to revive their nuclear 
power program with German help: “This ts when the red 
alarms went on.” 


Information on the type of cooperation between German 
and Iranian services so far has been contradictory. 


To Schmidbauer's annoyance, after his visit in the Chan- 
cellor’s Office, the Iranian invited German correspon- 
dents into Tehran's Embassy. where he talked about the 
“good” relations with Bonn. For two years, the Iranian 
intelligence service has been cooperating with its 
German colleagues in the struggle against terrorism and 
narcotics, Fallahian said. 


Asked about the mullah’s remark in the PCC that he was 
in agreement with Bonn on extending relations, Schmid- 
bauer answered: “That is all nonsense.” 


Sull, one deputy wanted to know exactly whether the 
BND had been providing aid to the Iranian intelligence 
service in the form of equipment and training for some 
time. This is the kind of support friendly services tend to 
grant cach other. 


Schmidbaucr promptly passed the question on to BND 
President Porzner. Porzner invited Volker Foertsch. head of 
the BND operational intelligence division and a known 
confidante to the minister in the Chancellor's Office. who 
had been waiting outside the door. to come in. 


Foertsch confirmed that the BND supplied a computer 
to the Iranians in 1991. He admitted that experts of the 
Pullach-based organization trained agents in Iran for two 
months on the organization of work. 


Schmidbauer knew how to prevent more inconsistencies 
from becoming public in the session. On the previous 
day in the Chancellor's Office. he strongly advised one 
official not to disclose any information on the back- 
ground of the visit and its preparations. 


He discussed the issue with the chanccllor and he would 
call to account anybody who leaked information to the 
press. Moreover. Schmidbaucr obliged President 
Porzner not to spread any details in the PCC about 
internal controversies between the Chancellor's Office 
and the BND leadership. 


Experts in Bonn and Pullach have staicd that together 
with Foertsch. Schmidbauer has been pursuing a course 
of his own evading the BND Icadership and the head of 
the Chancellor's Office. Friedrich Bohl. A powerful duo: 
minister and self-proclaimed secret diplomat here— 
professional intelligence expert with access to the 
gigantic agency in Pullach there. 


“If people now say in public that only humanitarian tssucs 
were discussed, this 1s simply a lic.” one insider said. “Very 
specific arrangements were made. There was concrete coop- 
eration between the two intelligence services.” 


One intelligence service man said that. together with 
Foertsch, Schmidbauer also controlled the activities in 
connection with his then leading official, Johannes 
Voecking. Schmidbauer firs’ asked for material on an 
alleged spy in the office of Byoern Engholm. who was 
then minister president in Kicl. from the sphere of the 
BfV. and then had Foertsch carry out investigations in 
this connection at the BND. 


“The whole Juras story was incited by the state minis- 
ter.” one well-informed source on the BND stated— 
contrary to what has been claimed so far. namely that 
Johannes Voecking. who was the responsible depart- 
mental head in the Chancellor's Office at the time. «as 
acting on his own initiative. Regarding the new staic- 
ments, Schmidbauer said: “Absolute bullshit.” 


Voecking. who has meanwhile been promoted to state 
secretary in the Interior Ministry. lost his yob when the 
story became public. 


When a deputy asked in the PCC whether Porzner had 
the impression that Schmidbaucr and Focrtsch were 
working against him. the BND head turned red—and 
said no. 


Deputies in Bonn who are familiar with the scene know 
of the cooperation between Kohl's minister and the 
departmental head of Pullach. Porzner’s attempts to get 
rid of high-handed Foertsch were blocked off by Schmid- 
bauer as was the BND head's plan to restructure the 
operations department. Schmidbauer only confirmed 
thai there were talks of disciplinary proceedings against 
Foertsch. 
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The minister denies having had any differences with 
BND head Porzner. Yet. in private he made different 
Statements: “The man lacks the proper grasp: the tax 
office would be a better place for him.” 


Parliamentarians have requested that the minister draw 
up a report on the still confusing story of this official 
visit and the real extent of secret cooperation between 
Bonn and the mullah regime. 


If, in the end, he might have to go, he would “make sure 
that a few others have to go with me,” Schmidbauer said 
defiantly. 


Weizsaecker Discusses Economic Crisis 


AU2210112693 Berlin DIE WELT in German 
21 Oct 93 p 3 


[“Excerpts” from FRG President Richard «on Weiz- 
saecker’s speech at the annual meeting of the German 
Industrial and Trade Association in Warnemuende; date 
not given: “Weizsaecker Warns Against Fixation on 
Europe™’] 


[Text] Unification and the current recession have openly 
shown the adaptation problems of the Germany 
economy as a whole. We are in a crisis of innovation. 
modernization, and mobility. This central point is still 
neglected in public discussion. 


We need a comprehensive innovative thrust. Our public 
research budget, however, is hardly increasing. Mea- 
sured against its national product, the proportionate 
expenditure of our country for research and develop- 
ment has even decreased in the past few years. The 
government's research budget still has the same volume 
as that developed for west Germany. although eastern 
Germany has meanwhile been added. 


In a world that has been basically changed, we have to 
preserve the political and economic competitiveness of 
the united Germany also over the long term. There is no 
doubt about the fact that we have the potential for it. 


Addressing politics, this means the emphatic warning: It 
would be disastrous to continue to provide more money 
for the preservation of past production and not for 
favorable general conditions for the development of 
innovative products and production processes. Precisely 
in times of imperative public austerity, we need priori- 
ties. Investments in the future of the people. in research 
and education, in shori, the jobs of tomorrow, are 
precisely a field where we must not save money. For 
here, in the heads, in human resources, there are the 
central strengths of our country, which has few raw 
material resources. 


It is necessary and justified to cushion the structural 
change socially. However, permanent subsidies for 
industries that are no longer competitive are dangerous. 
They tie up resources for future developments. And they 
check the changeover to new structures, high-technology 
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sectors, proceedings. and products that represent the 
only area where the urgently needed jobs can be 
expected. It is true that bridging measures. such as 
retraining measures or even short-term wage subsidies. 
are far cheaper from the economic point of view than 
unemployment benefit. Bul they are not a permancnt 
solution. Therefore. economic. research. and technology 
policies should move even closer together and grow 
together into a whole. For private enterprises the neces- 
Sary Orientation toward the future means again a more 
dynamic personnel and technical commitment in the 
area of research and innovation. Austerity because of 
short-term considerations of yield could cause critical 
damage over the long- term. 


It is deplorable that politics and politicians often think 
and act on a more short-term basis. but for all that it is 
explicable because of the relatively short terms of their 
mandates, which are limited by constitutional law. What 
is really alarming ts that that. again and again, there are 
also similar tendencies in the private economy. 


It is also part of a long-term strategy to orientate exports 
and investment more to the dynamic growth markets of 
Asia and America. So far. far to0 many German enter- 
prises have been represented above average on markets 
with subaverage growth and below average on markets 
with above-average growth. It is not a healthy permanent 
situation that well over 70 percent of German exports 
are concentrated on the European Economic Area. 


One of the most important causes of unemployment 1s 
the cost of labor. If it becomes too high. this will be 
swiftly punished. Competitiveness will decrease and 
unemployment will increase. The responsibility of both 
sides of industry is enormous. Its task for the future is to 
develop employment conditions in such a way that a 
clear decrease in unemployment becomes possible over 
the medium-term and even full employment will be 
possible again over the long-term. Moreover. both sides 
of industry have to deal with the problem that in the 
more distant future—unfortunately so distant that we 
cannot yet expect any relief for our present labor market 
problems over the medium term—labor may sometime 
become scarce for demographic reasons. 


More that in the pasi. both sides of industry have the 
responsibility to ensure that the development of labor 
costs is orientated on the basis of productivity and profit. 
That means readiness for flexibility on both sides, for 
example, if the current profit development is worse. but 
also if it is. for once. more favorable than was assumed at 
the time the original collective agreement was made. In 
general, it is the business of both sides of industry to 
examine whether more flexibility and differentiation 
according to lines of business. regions. sales. and employ- 
ment, and breaking away from the rigid scheme of daily 
and weekly working hours are not required to create 
more jobs again. 


Above all. part of the necessary orientation toward 
innovation includes an adequate supply of risk and 
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venture capital for technology-oriented young enter- 
prises. Here it is not only—but also—the ban«s that have 
a prominent position. Regarding the appropriate general 
conditions for the combination of expert knowledge. 
labor, and capital, we still lag far behind American 
examples. This applies in particular to tax breaks for 
investment in technology and venture capital invest- 
ment. 


Our readiness for innovation and mobility and our 
future technological competitiveness have become the 
key condition for our future power. We must master this 
and we must be capable of making decisions. It is 
possible that we really need a technology council, as 
proposed by the Baden-Wuerttemberg commission 
“Economy 2000.” This would not mean state control 
either. Like the scientific council, it would not have to be 
directly connected with the executive and it could do 
pioneering work for which it is itself responsible. 


We should change the incentives in all fields, for the state 
and politics, for the economy and science, for labor and 
the environment, so that long-term aspects are far more 
taken into account than before. 


I am confident that we will cope with this task. Thus, the 
present economic and structural crisis is not only a 
burden, but also a chance. It can lead us to a useful, 
future-oriented start, with the same joint energy, both in 
the east and in the west. 


Kinkel Views Possible Joint Presidency Candidate 


AU 2510113793 Hamburg BILD AM SONNTAG in 
German 24 Oct 93 p 3 


[Interview with Foreign Minister and FDP Chairman 
Klaus Kinkel by Friedemann Weckbach-Mara: place and 
date not given: “Kinkel: ‘Herzog Is a Universally Appre- 
ciated Personality’) 


{ Text] [Weckbach-Mara] Is the Free Democratic Party of 
Germany [FDP] willing once again to discuss a joint 
candidate for the office of president with its coalition 
partner? 


{Kinkel] Mrs. Hamm-Bruecher its and remains the can- 
didate appointed by the FDP with great approval. How- 
ever, it also remains true that the FDP is open to talks. | 
miss this readiness in the other parties, also in the 
Christian Democratic Union [CDUJ/Christian Social 
Union [CSU]. 


[Weckbach-Mara] Would Constitutional Court Presi- 
dent Roman Herzog be a suitable candidate for the FDP. 
worth discussing? 


{Kinkel] If there are to be any talks across party lines, the 
CDU/CSU must know itself whom it wants to talk about. 
The name Roman Herzog has probably also been men- 
tioned in the CDU/CSU. The Constitutional Court pres- 
ident is a universally appreciated personality. 


[Weckbach-Mara] In contrast to Heitmann? 
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[Kinkel] I have always said that Steffen Heitmann is a 
man with absolute integrity. whom I know very well and 
appreciate from my time as FRG justice minister. How- 
ever, it 1S also true that he does not correspond to the 
liberal ideas for the office of president and. therefore. he 
is NOt our candidate. 


[Weckbach-Mara] If the CDU/CSU sticks to Steffen 
Heitmann and the Social Democratic Party of Germany 
to Johannes Rau, there will be a run-off ballot between 
Rau and Heitmann in the third ballot. Will you then 
recommend your party to elect Rau as president? 


[Kinkel] If this run-off ballot takes place, this will be the 
decision of every single FDP elector. However, I can 
hardly imagine that Mr. Heitmann would get many FDP 
votes. 


CDU Calls For FDP To Vote for Heitmann 


AU2510205093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Oct 93 p 4 


{Report by “Sto.”: “Glos: Mrs. Suessmuth’s Cup Is Full 
to the Brim”™} 


[Excerpts] Bonn, 24 Oct—Over the weekend, Christian 
Democratic Union [CDU] Secretary General Hintze 
called on the Free Democratic Party of Germany [FDP] 
to behave in a way that is “friendly toward the coalition™ 
at the elections of the next president in the Federal 
Assembly. “This means that the FDP supports either its 
own candidate or Christian Democratic Union (CDU)/ 
Christian Social Union [CSU] candidate Heitmann in all 
ballots, including a third ballot.” Hinize demanded tn a 
newspaper interview. At the same time. he warned the 
coalition partners against “ambiguous moves of dis- 
tancing themselves,” in which he included the announce- 
ment that the FDP will vote for Social Democratic Party 
of Germany candidate Rau in the third ballot. 


Hintze affirmed that the CDU/CSU is determined to 
have Heitmann run as its candidate, and he called on the 
FDP to give itself the option of getting to know Heit- 
mann personally. “We are not willing to pul his candi- 
dacy up for disposition.” the CDU secretary general 
said. The CDU/CSU plans to stick with Heitmann, even 
if he does not receive the absolute majority in the first 
ballot. [passage omiticd] 


Like [FDP Chairman] Kinkel before him, FDP Bund- 
estag Group Chairman Solms also called on the CDU to 
hold further talks on a candidate who “can be elected by 
al) democrats.” CSU Land Group Chairman Glos said. 
however, that the CDU/CSU is sticking with Heiman: 
“there is nothing to negotiate with the FDP on this 
matter anymore.” 


Glos and other leading CSU politicians harshly criticized 
Bundestag President Suessmuth (CDU). In view of her 
criticism of Heitmann, Glos said, “Mrs. Suessmuth’s cup 
is slowly reaching the brim. She must be careful not to 
lose any more support in the Bundestag group.” 
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Recently. the Bundestag president has expected her party 
to tolerate a lot: her behavior toward Heitmann is 
tasteless. Glos said. Deputy Frankenhauser said that 
Mrs. Suessmuth’s opinon hardly meets with any 
approval in the Bundestag group. In the long run, this 
cannot remain without consequences. Mr. Zeitimann 
(CSU), chairman of the CDU/CSU Bundestag group in 
the Internal Affairs Committee, said that after the 
“embarrassing attacks” on Heitmann, the CDU politi- 
cian cannot rely on his solidarity anymore. CSU Deputy 
Hinsken said that former Interior Minister Seiters 
(CDU) would be a good candidate for the office of 
president. 


Mrs. Suessmuth rejected the demands for her resignation 
from the ranks of the CSU by saying that it must be 
possible to ask critical questions about important topics. 
“1 do not believe that | am abusing the trust of the 
Bundestag group.” she added. Her own reservations 
against Heitmann have not been eliminated, but he must 
be given a fair chance “to correct misunderstandings.” 
Mrs. Suessmuth called on Heitmann to categorically and 
unambiguously distance himself from right-wing 
extremist groups. 


CDU Dissent Imperils Nomination 


94ENOOS6A Hamburg DER SPIEGEL in German No 
42, 18 Oct 93 pp 18-21 


[Unattributed article: “Kohl's Biggest Slipup”} 


[Text] Steffen Heitmann can hardly be kept. Meanwhile. 
with his candidate for the office of federal president, the 
chancellor is providing for open rebellion in the leadership 
of the Union. The top people of the CDU {Christian 
Democratic Union] are discussing how they can get rid of 
the east German and whom they can present in his place 
as the successor for Weizsaecker. 


Helmut Kohl loves the applause. And he gets his ova- 
tions, because he knows what matters where. 


The Bavarians like Steffen Heitmann. The chancellor 
had some pithy words the Saturday before last for the 
delegates of the CSU [Christian Social Union] party 
congress about his candidate for the office of federal 
president: 


“What really and truly bothers the entire Left about 
Steffen Heitmann is that he has conservative values.... I 
therefore call on all of us to take extremely resolute 
action against the malicious and mean-spirited cam- 
paign against Steffen Heitmann.” 


The Bavarian party friends stood and applauded the 
chancellor. 


At home in Bonn, no one was clapping any longer. Two 
days later in the presidium of the CDU, the party 
chairman had to acknowledge the reality: there is 
growing rejection of Heitmann in the closest leadership 
circle. Rebellion against the chancellor 1s spreading. 
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Kohl now knows that after an appropriate face-saving 
time he must separate himself from Heimann. He must 
come up with a new candidate to success Richard von 
Weizsaecker who can achieve a consensus. Only in this 
way does Kohl believe that he can hold together the 
governing alliance with the liberals and continue it 
beyond 1994. 


The meeting of the presidium last Monday became a 
tribunal for the party chief. Even former supporters of 
Heitmann publicly turned against Kohl's man. 


Defense Minister Volker Ruche could no longer conceal his 
disappointment with Heimann. Until recently he had 
backed the expert on ecclesiastical law from Dresden. 


It is typical, Ruehe grumbled. that heretofore Heitmann 
has appeared before the leading bodies of the CSU but 
not those of the CDU. The CSU, he said. is trying to 
pocket Heitmann for its political strategy oriented 
toward the Right and to make him into a “battering ram 
for a certain political direction.” 


Ruche’s verdict: if Heitmann continues to present him- 
self as a representative of a right-wing conservatism, 
then “that is incompatible with the office of the federal 
president.” Put plainly: he is then unsuitable to be 
federal president. 


Kohl, Heitmann’s promoter, said nothing. 


There was tense silence in the presidium when Kurt 
Biedenkopf took a position on Heimann. Even the 
minister-president of Saxony. who had just praised his 
minister of justice internally and publicly as eminently 
suitable for the post of the head of state. also found fault 
with the candidate. 


Biedenkopf stated with reserved malice that he was 
“surprised” by all the views and convictions that had 
been made known. He had not realized that Heitmann 
had such sides to him. 


The ruler of Saxony had the impudence also to criticize 
the procedures of Heitmann’s nomination. The whole 
process was “by no means fortunatc.” 


Kohl, his face red with anger. still said nothing. 


After all, it was precisely Biedenkopf who had put 
through Heitmann’s nomination. although not entirely 
voluntarily. For a long time. Kohl's antagonist from 
Dresden had favored the Social Democrat. Johannes 
Rau, as the candidate for the presidency. In return he 
had hoped for the post of chancellor or vice chancellor in 
a future grand coalition in Bonn. 


When Biedenkopf's machinations became known. how- 
ever, his own cabinet rebelled. The Saxons swore the 
minister-president to the Saxon minister of justice. 
Biedenkopf was then forced to nominate him in Bonn as 
the “Saxon candidate.” 
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Labor Minister Norbert Bluem put himself ahead of 
Heiner Geissler and Friedbert Pfluger, the Heitmann 
critics from the parliamentary group of the CDU/CSU, 
whom Kohl had publiciy reprimanded as “shabby”: he 
has no regard for this “amusement-park boxing with 
wild roundhouse swings.” 


The next one to grumble was Heinz Eggert. Kohl's 
deputy and the interior minister of Saxony. He had been 
“skeptical about Heitmann from the start.” 


That is as far as Eggert got. Kohi cried out. 


He had had enough. In precisely this presidium, Eggert 
had recently stated that he also considers Heitmann as 
most suitable. 


Kohl unloaded all of his rage and anger—including 
about his own mistakes—on Eggert’s head. Biedenkopf 
faced the roar of the chancellor and stood up for his 
interior minister: “This is no way to deal with each other 
here.” 


Only one person remained silent in the general uprising— 
Wolfgang Schaeuble. Instead the powerful chairman of the 
CDU/CSU parliamentary group spoke in public—and the 
man knows what he is doing—for the first time about the 
possibility of the failure of Heitmann. 


Schaeuble circumspectly clothed the message in the 
statement that a failure of the CDU’s candidate on the 
way to the election of the federal president would not 
result in any harm for Chancellor Kohl. His commitment 
to an east German could not be construed to his disad- 


vantage. 


Schaeuble carefully cleared the way for Heitmann’s 
departure: “I have sometimes answered the question of 
whether an origin in the new laender is more important 
than party affiliation in the affirmative,” he said in 
response to the question of whether a nonpartisan con- 
sensus on an alternative candidate from the east is 
conceivable. 


In his closest circle of confidants, Kohl himself raised the 
subject of a withdrawal of the Heitmann candidacy. 


For the time being, according to the plan, the campaign 
for the east German should proceed. It is not advisable 
to give up on him so soon. After all, they had pushed the 
man into the altercation. 


And the shock in the Union parties would also be too 
great if one were to submit too early. Heitmann should 
have the opportunity a while longer to correct misrepre- 
sentions and to improve his image in the public. But 
Kohl and his advisers doubt whether it will still be 
possible to gain a sufficient number of votes for Heit- 
mann in the Federal Assembly from the FDP [Free 
Democratic Party]. It may soon turn out that the CDU 
man cannot achieve the required absolute majority in 
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the Federal Assembly in the firsi two ballots. It will then 
be easier for the party to understand that they must make 
a deal. 


Kohli and his people see the risk as too great that at the 
latest in the third ballot the Social Democrat. Rau. will 
be elected with the votes of the FDP and thus make a 
preliminary decision for the cooperation of the liberals 
with the Social Democrats at the governmental level 
after the Bundestag election in 1994. Merely the choice 
of Hildegard Hamm-Bruecher. a committed supporter of 
the social-liberal cause, as the nominal candidate of the 
FDP for the first two ballots points in this direction. 


In no case do the strategists of the Union want to wait 
until the time between the second and third ballots to 
exchange the candidate of the CDU. It would be better 
for Heitmann to withdraw his candidacy on a signal 
from Kohli a few weeks before the meeting of the Federal 
Assembly on 23 May 1994. 


The secret plan to do away with the unpopular candidate 
is supposed to bring salvation from the predicament in 
which the professional Kohl had put his party through 
unusual errors. The chancellor simply made a mistake in 
his search for a candidate. 


Kohl had announced early that an east German ought to 
be the next federal president. But he did not have a 
candidate ready. 


A hectic but unsuccessful search began for a suitable 
personality. Koh! did not want Richard Schroeder. the 
former chairman of the parliamentary group of the SPD 
in the People’s Chamber of the GDR. whom Schacuble 
had introduced into the game. He sensed ominous 
intrigues in the direction of a grand coalition. 


In his distress, Kohl allowed himself to be saddied with 
the unknown Saxon. Today the chancellor complains 
that he did not even have the chance to get to know the 
man very well: a slip-up named Heitmann. 


The chancellor from the CDU is now determined to 
preserve and continue his coalition with the FDP. And 
no Heitmann should prevent him from doing so. 


But whom should he put in his place? Roman Herzog” 
The president of the Federal Constitutional Court is not. 
to be sure, an east German but he had already been 
introduced into discussion by the CSU. And the FDP 
would not be able to say no cither. 


The friends in Bavaria, who just recently extolled Kohl 
for his great words for Heitmann. now want to nail down 
the chief of the CDU. In the strategy talks on the 
beginning of the clection campaign that will be held 
between the CDU and CSU this week, Edmund Stoiber 
plans to call on the chancellor to see it through: “It 1s too 
late 10 go ito the potato patch and come back out 


again.” 


The minister-president in Munich ts thinking above all 
about his own interests. the preservation of the absolutc 
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majority of the CSU in the 1994 land parliament clec- 
tron. He would be “very pleased” to have a symbolic 
figure, Heitmann, for the CSU's election campaign with 
its Orrentation toward the Right. 


The ruler of the CSU does not find it so tragic that the 
coalition in Bonn could break apart on account of this. 
Even if the man from Dresden fails in the Federal 
Assembly and Rau becomes federal president. that is not 
bad. Stoiber thinks that the present coalition will hardly 
receive an adequate majority in the next election 
anyway. 


A grand coalition can also live very well with Rau as 
president, he thinks. 


FDP Wants To Prevent Election 
AU 2410180493 Munich SUEDDEUTSCHE ZEITUNG 
in German 23-24 Oct 93 p 2 


[Report by “ub”: “FDP Wants To Prevent Heitmann’s 
Election” } 

[Text] For the first time the Free Democratic Party of 
Germany [FDP] has indicated that it wants to prevent 
Christian Democratic Union [(CDU] candidate Steffen 
Heitmann from being elected president through its 
voting actions in the Federal Assembly. The liberals will 
not help the Saxon justice minister to get the necessary 
majority “neither by their action nor by their inaction,” 
FDP Secretary General Werner Hoyer told NEUE 
WESTFAELISCHE. Hoyer added: “And this means 
that. in case of doubt. we would rather vote for Johannes 
Rau than for Mr. Heitmann.” The CDU has moved 
toward a “combination of dead end and one-way street.” 
The only thing that might help would be a strike of 
liberation. 


Thus, Hoyer made it clear that the FDP does not want to 
choose the way out of having its candidate. Hildegard 
Hamm-Bruecher. run in a third ballot if Heitmmann also 
runs in a third ballot. If Hamm-Bruecher remained a 
candidate, Heitmann would then be able to gct the 
necessary simple majority without the votes of the FDP. 
According to this calculation, Mrs. Hamm-Bruecher 
would bind FDP votes that would otherwise go to Social 
Democratic Party of Germany [SPD] candidate 
Johannes Rau. This would spare the coalition from an 
endurance test. 


Hoyer is considered to be a close confidante of FDP 
Chairman Klaus Kinkel. In an interview with SUED- 
DEUTSCHE ZEITUNG on the previous day. Kinkel 
said that the last word has not yet been spoken as regards 
the issue of the presidential candidate. The secretary 
general comes from the North Rhine-Westphalian land 
association, whose Chairman Juergen Moellemann has 
come out in favor of Rau if former Foreign Minister 
Hans-Dietrich Genscher (FDP) does not run. Obviously. 
Hoyer has the impression that approval for Raw is 
growing in the FDP. 





FBIS-WEL -93-205 
26 October 1993 


FDP Bundestag Group Chairman Hermann-(tto Solms 
denied that he reportedly said that the liberals would do 
without Mrs. Hamm-Bruccher. if Heimann and Rau 
were also withdrawn as candidates. After all. Mrs. 
Hamm-Bruccher herself said that she is not available as 
a candidate simply for counting votes. Solms was quoted 
as saying. This was an “uncoordinated interview” with 
THUERINGER ALLGEMEINE ZEITUNG. the Bund- 
estag group chairman said. Hamm-Bruecher enjoys the 
FDP’s full trust. The CDU's attacks against her should 
just divert attention from candidate Heimann, who ts 
disputed in the CDU itself. If the coalition were to agree 
on a joint candidate. possibly also with the SPD. Mrs. 
Hamm-Bruecher has declared her readiness noi to be an 
obstacle to such a solution. 


Previously. the candidate had called attacks by the CDU 
that she had come out against the mass cxodus of GDR 
refugees to German embassies a “stab in the back’ 
myth” and complained that she is not sufficiently sup- 
ported by her own party. the FDP. 


— NPD Cancels Election Alliance With 
DVU 


AU 2610063093 Hambure DER SPIEGEL in German 
25 Oct 93 p 17 


{Unattributed report: “Election Alliance Canceled” | 


[Text] The right-extremist National Democratic Party 
(NPD) has canceled its election cooperation with the 
German People’s Union (DVU) of Munich publisher 
Gerhard Frey. NPD head Guenter Deckert and Frey had 
a falling out with one another in the clection campaign 
for the Hamburg Burgess. The background of the conflict 
between the radical rivals. who are vying with Franz 
Schoenhuber's Republikaner for votes at the night fringe. 
is as follows: During the longstanding cooperation 
between the DVU and the NPD. which culminated in 
the joint “DVU-D List” clection ticket in the 1991 
election to the European Parliament, millionaire Frey 
lured away several leading functionaries from the finan- 
cially weak NPD, such as Bremen Burgess Deputy Hans- 
Otto Weidenbach and the current DVU spokesman. 
Bernd Droese. 


Parties Groping for Economic Policy Planks 


94E NOOSOA Hambure DIE ZEIT in German No 42. 
1S Oct 93 p 25 


[Article by Thomas Hanke: “Struggle for Profile and Pro- 
gram: Economic Policy: Coalition and Opposition Seck 
Voter Support With New Concepts for Strengthening Com- 
petitiveness and an Ecological Restructuring” | 


[Text] What a way for the SPD [Social Democratic Party 
of Germany] to begin super election year 1994' While 
Christian Democrats and the Liberals are making fools 
of themselves with their business location paper. which 
vacillates back and forth between lachrymose backward 
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looks at old values and brutal cutbacks in the welfare 
structure, the Social Democrats are presenting a con- 
vincing economic program. Their goals: an ecological 
restructuring, making the firms more competitive in 
cooperation with the labor unions, reducing the wage- 
supplementing costs, as well as a more equitable distri- 
bution of burdens. 


Too good to be true. Early this week, the Social Demo- 
crals were once again more al odds with themselves than 
with the political adversary. Oskar Lafontaine’s demand 
that wages and pensions in the new laender should rise 
more slowly was taken by eastern German Social Dem- 
ocrats as an open provocation. Reactions ranged from 
the statement that Lafontaine was “speaking strictly for 
himself” to the biting remark that he was “out of place.” 


Critics expected Monday's [11 October] meeting of the 
party executive committee to give a “clear signal for the 
fact that this ts not the official position of the SPD.” as 
demanded by Bundestag representative Rolf Schwanitz. 
for example, the only eastern German in the economic 
policy working group led by Lafontaine. Eastern German 
Wolfgang Thierse, like Lafontaine a deputy party 
chairman, demanded that “instead of spreading fear, we 
need a positive strategy.” What was agreed upon was a 
compromise formula: The SPD clings to the pension 
formula currently in effect and favors a “development of 
earnings that 1s more oriented to productivity.” while at 
the same time demanding that, “in those firms in which 
productivity has already reached the western level, equal 
wages must be paid for equal work.” 


The bitterness among East German party members 
remains: “Oskar will put more wood on the fire when it 
comes to earnings, or his name wouldn't be Lafontaine.” 
fears Harald Ringstorff, SPD caucus leader in the 
Landtag of Mecklenburg-Western Pomerania. He recom- 
mends that the prime minister of the Saarland “shut 
down his small land in the event he continues to carry on 
the discussion in this fashion, since for the Saar. as well, 
western German taxpayers must raise several billion 
[German marks] in transfers.” 


The controversy in the SPD goes much farther than a 
sober comparison of wages and productivity, since it 
opens up old wounds in the east. Dieter Spoeri. the 
economics minister of Baden-Wuerttemberg. who for the 
most part agrees with Lafontaine’s position, warns him. 
therefore: “This situation is deadly serious, the whole 
shop will blow up in our faces if the discussion continues 
in this vein.” 


The row over the carnings in the east has caused the new 
economic program of the Social Democrats to be almost 
forgotten-—-to the joy of the Federal Government. For 
the first time in many years, the Social Democrats have 
come up with a halfway convincing concept, while the 
governing coalition, with its narrow-minded harping on 
wage costs, has abdicated from a serious discussion of 
this subject. “The key modernization tasks are doubt- 
lessly presented more effectively in the program of the 
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SPD than in the business location paper.” an cconomuic 
expert of the coalition has to admit. The Social Demo- 
cratic program 1s above all “clearer in the ecological 
restructuring area.” he said. 


While the governmental paper builds wage levels up as 
the sole key issue for the national economy. the Social 
Democrats call ecological modernization “the most 
important structural reform for the future of our coun- 
try.” For the SPD. as well. taking this position was not a 
foregone conclusion: As recently as the debates on the 
solidarity pact in the spring. most of the party's leaders 
wanted no part of it. 


The starting point for the ecological restructuring 1s to be 
a tax reform: It is to insure that the correct price signals 
are given, to which private suppliers then react with 
ecologically friendly products and processes. To this day. 
{the SPD claims that] the evolution of the taxation 
system has been on the wrong track. since the share of 
energy taxes relative to total revenues has stagnated at 
circa 11 percent for the past 20 years. The Social 
Democrats want to introduce a general energy tax which 
1S to relieve the tax burden on labor. More new jobs are 
to be created in this way. 


While the SPD emphasizes that environmental tech- 
nology 1s a growth area which can generate incomes and 
jobs in the coming years and decades. the Federal 
Government, in its business location paper, talks big 
about the reconciliation of economy and ecology and 
also does not rule out the possibility that economic and 
fiscal policies will be scrutinized with a view to their 
environmental compatibility. But when the ume comes 
to get down to brass tacks. 11 puts on the brakes: “Here 
the priority objectives of the taxation policy. ie. the 
continuing and permanent gencration of revenue for the 
State. the strengthening of the foundations for growth 
and the competitiveness of German industry...must not 
be impaired.” There it ts again, the thinking of the 
blockheads: Environmental protection costs growth and 


yobs. 


And yet. a study of the Rhenish-Westphahan Institute 
for Economic Research and of the German Institute for 
Economic Research. commissioned by the Federal Envi- 
ronmental Ministry, recently reached the concly °° 
“initial burdens placed on industry by enviro. : 
protection measures are the basis of later competiinve 
advantages.” This 1s confirmed by the fact thai the 
Federal Republic “dominates more clearly in environ- 
mentally related patent applications than in environ- 
mentally related overall expenditures.” 


Also the high shares on the world market which Cier- 
many. despite the comparatively high costs of environ- 
menial protection. achieves with products for which 
these costs have to be paid. demonstrate that ecology and 
economic efficiency are not mutually exclusive. but 
instcad arc mutually interdependent to an ever 
increasing degree. Anyone who negiccts this. and who 
docs not insure that the state also orents its taxation 
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policy to ecological goals. “is failing to shape the frame- 
work for tomorrow's profitable operation.” as even a 
critical voice from within the government puts it. 


SPD Bundestag representative Siegmar Mosdorf is con- 
vinced that his party “has never progressed as far as now 
with a modern econopolitical concept, one which takes 
the net product and not just distribution into account.” 
The program approved by the party's executive com- 
mittee on Monday does, in fact. with unaccustomed 
clarity, demand more flexible working hours. longer 
machine run-limes, and compensation for shorter 
working hours with lower wages, supply-side measures. 
in other words. The difference between this and the 
position of the Federal Government: The employees are 
not antagonized by flat demands for a general length- 
ening of working hours, in the knowledge that “there 
exists within the labor unions an enormous willingness 
to agree to flexible working hour models,” as Spoeri 
noted. However: “The Federal Government is creating a 
climate of polarization, and polarized economies do not 
solve their problems. Productivity increases of 30 per- 
cent, such as we need, can only be achieved in coopera- 
tion with the labor unions, not in a clinch with them.” 


Some of this has meanwhile also been more or less 
accepted by the party's left wing: Detlef von Larcher. 
Bundestag representative and one of the spokesmen of 
the leftist Frankfurt Circle, feels that “the debate within 
the party on flexibility and shorter working hours is over 
and done with.” 


The Social Democrats are convinced that the creation of 
new jobs in branches of the economy showing promise 
for the future also requires that the technology policy 
become the focal point of attention, that research and 
development not be viewed as a “personne! shunting 
yard,” to quote Spoeri. and that expenditures for this 
purpose not be cut back. 


There are hardly any differences between the govern- 
ment and the opposition in the demand for a leaner and 
more efficient administration. And their positions rela- 
tive to state subsidies agree almost word for word: They 
are to be in effect for a limited time and degressive. And 
$0 it Comes as no surprise that both adversaries pursue 
the lofty goal of consolidating public spending. The SPD 
does not become more convincing, however, when it 
repeats the formula which has been deprived of all 
credibility by Federal Finance Minister Theo Waigel. 
[viz.] that the expenditures should rise more slowly than 
the nominal gross national product. What the SPD is still 
lacking are proposals on how the activities of the state 
can be stripped of waste and savings realized in this way. 
At the local level. it is above all SPD politicians who 
have deve'oped promising initiatives to examine which 
services the average citizen even wants and at what cost 
they are being offered—but for politicians at the federal 
and land level such reflections are apparently not yet 


opportune. 
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Here the Social Democrats are under cnormous pressure 
to act: The party's own fiscal politicians view the pro- 
posed reductions as insufficient to achieve the spending 
cuts necessary for perceptibly lowering the new indehi- 
edness of the Federal Government, which has risen to 70 
billion German marks [DM]. The Social Democrats 
cannot, and do not want to. join in the call of the 
government for a strict limitation of welfare expendi- 
tures, however. on the con irary: they demand an actively 
implemented labor market policy. 


Thus, among other things. direct wage cost subsidies are 
to be granted in the event the employees have until now 
been unemployed and assume additional tasks which 
were not previously carried out. With this idea. the SPD 
1S getting a step closer to the negative tax recommended 
by Fritz Scharpf. the director of the Max- 
Planck-Institute for Social Research. Scharpf ts not 
happy. however. with the formulation in the SPD's 
economic program: “The wage rates currently in effect 
would then continuc in most cases. and the employers 
would receive a subsidy.” This model. thus Scharpf. 
must be limited to a few labor sectors and for that reason 
could hardly have any appreciable cffects on employ- 
ment. In his opinion, the wage agreement parties should. 
however, have a free hand to agree on the work for which 
low wages are to be paid. work which will be supple- 
mented by a subsidy from the state. 


However. Scharpf does credit the SPD cconomic politi 
cians with coming up with a substantially more realrstic 
analysis of the situation than the Federal Government. A 
remarkable change has in fact taken place: With their 
concept of winning over the employees for the produc- 
livity-increasing structural change in the firms. and for 
the ecological restructuring. the Social Democrats have 
distanced themselves from the old demand-side politics. 
They are much closer today to economic reality than ts 
the coalition. The latter is trying. for clection-orented 
tactical reasons, to make the labor unions the whipping 
boy and to slow down environmental protcction—a 
kamikaze course. 


Social Issues Seen Dominating 1994 Election 


94EN00374 Hambure DER SPILGEL in German No 
41, 11 Oct 93 pp 18-20 


[Unatiributed article: “Slimming Down During Hard 
Times” ] 


[Text] Recession, unemployment. national debt—one 
vear before the Bundestag clections neither the eovern- 
ment nor the opposition can come up with a prescription 


for handling the crises. The CDU [Christian Democrain 


Union] wants to reduce welfare benetits. The SPD [Socal 
Democratic Party of Germany] believes this would 
threaten social peace and gives privrity insicad to state 
labor market policy. 


Quictly and—as it seemed—compicicly without malice. 
Norbert Bluem posed this question during the high-level 
conference with Chancellor and party Chairman Helmut 
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Kohl: “Do you know why Scharping is currently getting 
everything out of the way—in foreign policy as well as in 
the struggle againsi crime?” 


Indignant looks, eloquent silence in the CDU executive. 
which last weekend withdrew to seclusion in Kocnig- 
swinter in Rhineland. 


The labor minister already had the answer ready. with a 
bitter tone. “In order to conduct a merciless social 
campaign against us.” Silence. “Anyone wishing to turn 
tail and run now may Uo so-—I will not.” 


Supporting Norbert Bluem has become a lonely business. 
During the middle of the worst recession of the postwar 
years, with around 5 million unemployed in unified 
Germany, the federal minister for labor and social affairs 
the governing middle-class coalition has become 
reduced to a minor character. 


Al the time of the change of power in 1982 Bluem’s 

popularity was still high, as he was the organ grinder. His 

mgenuous little ditties were supposed to console the 

_ even the change in social 
icy 


Eleven years later, Parliamentary Group Chairmen 
Wolfgang Schacuble (CDU) and Hermann Otto Solms 
(FDP [Free Democratic Party]) are calling for a transi- 
tion from a welfare state, which distributes the surplus 
from the gross national product to the disadvantaged 
and the needy in as fair a manner as possible. to a 
compensation state, in which everything 1s carried out 
according to the concept of the free market economy. 
and solidarity is less important. 


A classic conflict which must truly affect the Union 
deeply: on one side Bluem, who is closely attached to 
Catholic social ethics and is one of the last remaining 
spokesmen for the conservative workers wing—and on 
the other side the technocrat Schacuble. who believes 
that in the Federal Republic. the land of high wages. full 
employment can never again be reached, even in times of 
prosperity. 

And Schaeuble considers it advisable to declare the 
welfare state a mistake—a “type of social agency” for 
obliging self-service, which must finally be cast off duc to 
the economic crisis. 


Social welfare, provided gencrously, and without legal 
entitlement if possible—the American prescription of 
neoconservativism had its heyday during the Ronald 
Reagan era and failed. Now President Bill Clinton wants 
to introduce joint and several insurance im the public 
health care system, modeled after the German system. 
“While Clinton realizes the errors of the last 100 years.” 
rebuked Bluem in the Koh! Conference. “we are disman- 
tling 100 years of success.” 


In this trend lies the basic program that the CDU 
presented last week for mega-clection year 1994. Only its 
tone is moderate, its content is unequivocal. 
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Milhons without jobs. millions without acceptable 
housing. widespread poverty among the ciderly. and 
more and more youths living off social assistance—the 
CDU program scts the soft contrast of “sclf-sufficrency .~ 
personal responsibility. and individual participation 
against the harsh reality of the German two-thirds 
society mm the crisis of unification. 


The state, which is amassing immense debts of 1.700 
billion German marks [DM] and must transfer DM182 
billion annually to castern Germany. should get rid of its 
deadweight. The economy. which 1s suffering from the 
changed conditions of the international division of 
labor, should be loyally relieved of 1s burden. 


The CDU program was barely complicted when the SPD 
Presidium approved a program of cconomuc. financial. and 
social policy. developed by an exccutive commutice headed 
by Oskar Lafontaine. The contrast with the Union in the 19 
election campaigns of the coming ycar has been deliberately 
established: “Only those who will preserve social peace can 
guaranice work and welfare for all.” 


The SPD Left. however. criticizes the paper as being 
“half-hearied™ because Lafontaine docs not dare call 
resolutcly for “a halt to the redistribution of wealth from 
below to above.” In reality. programmatic terms like 
“jean administration.” “business tax reform.” “moder- 
ate incomes policy.” and “casing of the burden in wage 
incidentals” are found just as often m the Lafontaine 
paper as im the position paper by lyberal Minister of 
Economics Guenter Rexrodt or in the CDU principles. 
Even the SPD deputy does not dare to dream of an 
economic miracle that would include a return to full 
employment. 


He drew the wrath of his castern German party col- 
leagues with the proposal to slow down the merease im 
incomes and pensions in the cast. SPD Deputy Wolfgang 
Thierse: “I have the impression that we have already lost 
the clections in the casi—perhaps he wants ut that way” 


Experienced political candidate Lafontaine aims prima- 
rily at small and medium-sized firms—at that ominous 
center of the population of voting age. without which no 
majorities will be won in 1994. The difference with the 
CDU: The Social Democrats sull give priority to 
employment policy and define 1 very traditionally as the 
responsibility of the state. 


There are good reasons for this prionty. Unemployment 
in unified Germany. in contrast to the decades of the 
economic miracic, 1s no longer the fate merely of fringe 
groups. Now it sirkes engineers as well as the unedu- 
cated, the skilled worker no less than the salaried 


employee. 


Economic fears seize more than just those who are already 
on the dolce. For some time now. the emploved have been 
infected with the fear that they could lose thew jobs 
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Two million unemployed, so went the rule in the seven- 
tes. cannot be tolerated by the country. It was ai that 
time that Helmut Schmidt, the self-styled world econo- 
must, coined the phrase that $-percent inflation 1s better 
than 5-percent unemployment. 

In the fall of 1993 almost 3.5 million people were listed 
in the unemployment statistics of the Nuernberg Federal 
Labor Office: in reality, a total of at least 5 million in 
western and eastern Germany—including ihose working 
short hours, positions created through work creation 
measures, and retrainees—may already be without a job. 
and the trend 1s increasing. 


Demonstrations, Protest Marches, and Red Banners 
Are Part of Everyday Life 


By 1997, which is as far as the forecasts of the Federal 
Government extend, few new positions will have been 
created, even in the case of a favorable cyclical trend. 
The number of unemployed may remain at the 
depressing level of 1992 for the foreseeable future. 


Social peace-—the Federal Republic, which was envied 
worldwide as a business location. prided itself on this. 
Today new, rougher forms of contact between the nego- 
tiating parties are the norm. 

Unions and employers’ associations «re dismissing the 
agreement of the postwar years. In addition, they are 
losing control of the responsibilities for rehable wage 
regulation. Demonstrations, protests. and red banners 
are part of everyday life in the coal and steel districts on 
the Ruhr and the Saar, among the Bischofferode potash 
piimen, and among the metalworkers in Franconian 
Schweinfurt. 


Neither the government nor the opposition have plau- 
sible prescriptions for preventing “a catastrophe in the 
coming winter,” which Baden-Wuerttemberg Minister of 
Economics Dieter Spoeri (SPD) sees brewing. 

The basic program of the CDU was inspired by the 
conservative crusaders in the economics ministry and in 
the association of small and medium-sized firms, in 


Schacuble. 
State must 


cooperation with the new market | 


and has a single message: The social 
be shed. 


“In the past years the community has been burdened 
with many payments”—as is written under the title of 
the chapter “Securing Social Justice” —“that today ind:- 
viduals can effect themselves.” 

CDU : The state should concentrate on “the truly 
needy.” The CSU [Christian Social Union], headed by 
its Chairman Theo Waigel, the finance minister of the 
Kohl government, also views it this way. 


Parliamentary group Chairman Schacuble is fanning 
feelings of resentment againsi the growing number of 
victims in the divided society. There, the unemployed 
are considered idiers. and foreigners in the country are 
considered enemies of the native population. 
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Schacuble’s proposals are nearly identical to the thesis of 
FDP Minister of Economics Rexrodt. He also wants to 
reduce the ratio of public expenditures to gross national 
product and the tax raic. lower the top rates for income 
and corporation taxes. curtail continued wage payment 
for sick workers. and open up collective wage agreements 
to allow firms to cul wages immediatcly by 25 percent of 
the agreed-upon ratc. As little welfare state as possible” 


The social welfare commitices. which Bluem chaired 
when he became minister of labor. battled mn vain for old 
goals: They wanied to require the state to “attain and 
preserve full employment.” This became a nonbinding 
declaration of intent: The CDU Ieadership will strive for 
full employment, however the state need not be con- 
cerned with more than “appropriate basic conditions.” 


The Christian people's party feels only somewhat 
responsible for the milhhons of people who are still out of 
work. It recommends work-creation measures with pay 
that 1s below the agreed-upon rate. low wages for the 
reentry of the long-term unemployed to the job market. 
This would mcrease the “incentives for a change to 


regular employment.” 


Actually, fewer social welfare benefits would reduce the 
maneuvering space for wage policy over the entire 
economy. The “differentiated™ or “flexible” deveclop- 
ment of wages so vehemently called for in the CDU 
program could continue the process that was introduced 
by the recession: a redistribution from wages to profits. 


Up to now, firms recruiting graduates of enginecring 
schools have had to offer them DM4,.500 per month. 
now only DM3,500 is enough. which delights Rucdiger 
von Voss, executive secretary of the CDU Economic 
Council and coauthor of the basic program. on the trend 
of the times: “Now the labor market 1s functioning ~ 


Although the Social Democrats do not accept the sumple 
formula that one must only lower wages. social welfare 
bencfits and environmental standards considcrably. and 
imvestments, profits and employment will rise. their trust 
in the interventionist state has nevertheless been broken. 


At the first conference on the Lafontaine Commission 
proposal for an economic policy leading proposal at the 
November party conference. the Presidium members 
were united as scldom before: They felt thal acceptance 
of the proposal would be illusory, and that the German 
economy can compensate for its wage differential with 
castern European competitors only by lowering its costs 
accessory to wages or through far-reaching cutbacks in 
social welfare. 


SPD Deputy Johannes Rau made the difference vividly 
clear in his own way: If a German firm pays an hourly 
wage of DM22. then colleagues in the neighboring Czech 
Republic will work for DM2.20 and colleagues in 
Ukraine will work for around 22 pfennigs. 


The Social Democrats also sce no fast. direct solution to 
the problem. They arc calling for a structural policy that 








With labor cost subsidies from the Federal Labor Office. 
the unemployed could perform jobs in the social welfare 
field or in environmental protection that otherwise 
would remain unfilled—paid the standard wage. but still 
at virtually no more cost than the unemployment bene- 
fits from Nuernberg. 


This could eventually result in some relief, but certainly 
not a turnaround in the labor market. For that reason, in 
the SPD central office work is continuing on state 


employment and economic policy programs. 


The SPD Deputy Wants To Reduce the State's New 
Indebtedness 


The “Investment Promotion Law To Build Up the East” 
(Volume: DM6.6 billion annually, for 10 years, for 
investments in housing and town planning and construc- 
tion, education and advanced training. and the promo- 
tion of research and development), agreed upon by the 
government and the opposition at the solidarity puct 
negotiations, could take effect immediately. counter- 
acting a further weakening of castern Germany. 


An “Employment Program West.” for cxample for the 
renovation and modernization of federal roads and 
railway lines, for new jobs in the crisis-ridden coal and 
steel districts, in the textiles and automobile industries. 
and in areas suffering from the withdrawal of military 
troops, could be initiated by extending the 20-perceni 
investment allowance already paid in the east to include 
the west, 


All in all, economists believe the state would have to 
come up with around DM30 billion, financed through 
part of the Bundesbank’s profits (DM6 billion). the 
immediate introduction of the joint and several tax 
(DM13 billion) and other borrowings (DM 10 billion). 


These types of ideas. however, do not fil into Lafon- 
taine’s plans. Because the SPD deputy chair wants to 
further reduce the state's new indebtedness. 


His chairman Rudolf Scharping’s initial reaction was a 
sound attitude of compromise: “When everything blows 
up. things must be handicd—regardiess of which mode! 
is used.” Then he went over to Lafoniaine’s side: “We 
must proceed slowly in the future.” 


SPD Federal Manager Outlines Policies 
AU2210190293 Berlin DIE TAGESZEITUNG in 
German 18 Oct 93 p 10 


[Interview with Guenther Verheugen, SPD federal man- 
ager, by Tissy Bruns: place and date not given: “The 
Intelligentsia Is in Retreat” } 


[Text] [Bruns] Herr Verheugen. the SPD [Social Demo- 
cratic Party of Germany] 1s arguing once again. This 
tume it 1s about Oskar Lafontaine’s critical remarks 
about wages and pensions in castern Germany. 


[Verheugen] In any event. we are arguing about a subject 
that concerns and interests most peopic. What prompted 
the irritation over the past weck was not the economic 
program. but Lafontaine’s analytical remarks concerning 
the development of incomes in the cast. and that should 
by no means lead to programmatic conclusions. 


[Bruns] But public opinion barely understands what this 
1s really about. 


[Verheugen] What Oskar Lafontaine said and, in my 
opinion, brought him excessive criticism from the 
eastern German land associations. 1s in reality something 
thai 1s not disputed. It 1s unthinkable that real incomes 
in the new laender should grow as stceply as they have 
done over the past three years. Others have said that 
before Lafontaine. just to mention Kurt Bicdenkopf or 
Wolfgang Thierse. The observation regarding pensions 1s 
more problematic. because he—and justifiably —pointed 
out that it 1s considered unfair in the west that rye s 
pensions in castern Germany are higher. That 1. 

ever. the result of a policy that we pela dander 9 
We wanied the same formula for working out pensions to 
apply im both the cast and the west, and because of the 
other working lives of women in castern Germany—90 
percent were employed—this had to happen. What has 
prompted the misunderstanding. the irritation. 1s this 
shorthand message that has appeared stating that the 
someone in the SPD wants to take away something from 
the people in the cast. 


[Bruns] Are SPD politicians in the cast not justified im 
being angry that one their of party's leading figures is 
taking account of feelings of injustice in the west” 


[Verheugen] | fear that 1 makes no sense to cover up the 
fact that there are such feclings in the west and that 
currently we are tending to move away from incr 
unificatvon. The critscal decisions that were made in 
1990 are the main reason. There really 1s a widespread 
fecling that there is too much of a burden on wesicrn 
German employees. The fecling 1s growing. because the 
problems following unification have been compounded 
by the recession and the structural crisis in the west. It 1s 
essential that employees in the cast and the west under- 
stand that this cannot be a matier of the west and the cast 
being involved in a battle over who ects what. If you lke. 
| am almost a Marxist in this respect. We want a 
common strategy for cast and west that would come 
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under the term employment pact. The central problem 1s 
the lack of over 5 million jobs in cast and west. 


[Bruns] Has the public got the message? How satisfied 
are you with the ability of the SPD to find a common 
language for cast and west? 


{ Verheugen] Not very. That is why one of the first things 
that | did as federal manager was to alter the plans for the 
party congress. What I found were plans that did not 
envisage German unity as a special issue. We will now 
make the question a key issue. There will be thorough 
discussion that will lead to a message that will be 
addressed to people in the new and the old laender to the 
same degree. We will decide on the guidelines in Wies- 
baden. In the government program that we are working 
on, we will say precisely which instruments can be used 
to climinate mass unemployment rapidly and to elimi- 
nate the structural crisis in our economy in the medium 
to longer term. The question that then arises is what can 
we ask of people? How must we reorganize state finances 
and the social security system in order to re-establish and 
guarantee security and justice? 


[Bruns] So what do you have to ask of people” 


[Verheugen] Many will find it unreasonable if we say 
that over the next few years increases in real incomes 
cannot be guaranteed. In terms of the situation that the 
present government will leave behind, ut will not be 
possible for us to achieve an extensive, wide-ranging 
improvement in living standards in a short time. The 
other possible unreasonable demand is an ecological 
change of course, which is something that can no longer 
wail, now that ten years have been lost. Over a transi- 
tional period, it can be linked to higher demands in 
specific fields. However, we want that to be compensaicd 
od in other areas, such as, for example, security for the 
amily. 


[Bruns] Will the SPD not have a difficult struggle with 
the problem of losing support? 


[Verheugen] | am well aware of the problem. However. | 
am also aware of what people's chief concerns are. Jobs 
are the main concern. That is something thai not only 
worries people in the bottom third, but also extends well 
into the apparently secure field of service sector occupa- 
tions. | am sure that the following truth will be accepted: 
Incomes and state service must be subordinated to the 
goal of creating secure, stable jobs. 


[Bruns] Which groups of voters are you going to concen- 
trate particularly on in the election year 1994, and for 
which of them is your main hope, the job issue. decisive? 


[Verheugen] It is something that unites almost all those 
who cannot live off the income generated by their 


capital... 


[Bruns] Does it also apply to the famous green teachers... 
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[Verheugen] it does not. of course. apply to what | would 
call public service to the same degree. However. what |! 
would expect of them 1s a clear sense of social responsi- 
bility and an awareness that their incomes have to come 
from somewhere. and that in an industrial country. the 
productive economy is also the basis of their ir comes. 
You are hinting that these groups are to some extent over 
represented in the SPD and that because of that they can 
influence resolutions in a way that will disiance those 
resolutions from the majority of the population. | am not 
entirely convinced that the greens possess sufficient 
economic common sense. bui | do not see a risk of that 
in the SPD. Now, to turn to the voter market. It has 
changed dramatically. Whoever plans an clection cam- 
paign today does not have to think at length about how 
he can win over | or 2 percent from rival parties. That is 
because those rival parties have not had those perceni- 
ages for a long time. The key group 1s the 40 percent that 
is no longer linked to a specific party. 


At this point | would like to highlight one of the many 
reasons for this development: the cffects of the Kohl 
government's policies, which have brought about 
changes in society. The left has paid astonishingly little 
attention to this. lt 1s now apparent that poverty has 
increased, that many people have problems in their day 
to day existence. That is why it 1s imperative in this 
election campaign to make a message that unites the 
central clement. For us, the key issue 1s how we can 
enable as many people as possible to shape their own 
lives. In an industrial society. this kind of life starts with 
being able to see to the economic basis of one’s life by 
oneself. 


{Bruns} What kind of alliance must the SPD forge for the 
1990's” 


[Verheugen] That is a very difficult question, because 
such an alhance—in contrast to 1969—cannot be 
achieved through adding politically organized forces 
together. What 1s needed 1s a social alliance, in which the 
weak and the strong unite. That does. of course. include 
the unions, but also businessmen. people in the service 
sector, and the critical intelligentsia. Unfortunately. | see 
the latter in retreat; they are fighting rearguard battics. 
and many have lefi. There has been virtually no resis- 
tance to the basic conservative linc.... 


[Bruns] The critical intelligentsia would object and say 
that the SPD has gone along with the conservative linc. 


[Verheugen] Who fears whom. who influcnces whom” 
Does a party influence the thinking in a socicty or 1s ut 
the other way round. At the end of the 1960's. the SPD 
and the FDP [Free Demcoratic Party] were changed 
from outside. Asylum laws. bluc helmets. and bugging 
have undoubtedly caused disappointment. However. | 
am fully confident that the we can mend broken fences 
The readiness to try things one again with the SPD 1s 
relatively great. 
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BKA Faces ‘Major’ Personnel, Structure Change 
AU2110164293 Berlin DIE WELT in German 
21 Oct 93 p 3 


[Report by Peter Scherer: “Kanther Informs Federal 
Office of Criminal Invesiigation™} 


[Text] Bonn—The Federal Office of Criminal Investiga- 
tion [BKA], which has been discredited because of the 
antiterrorist operation in Bad Kiecinen (27 June). 1s facing 
major personnel and organizational changes: In addition 
to conclusions in the sphere of personne! that have already 
been drawn—both Vice President Gerhard Koehler and 
the senior officials responsible for the Bad Kleinen affair. 
Rainer Hofmeyer, Juergen Peter, and Peter Koehler have 
been removed from their postions—approximately 
another senior 20 BKA members might be transferred to 
other positions. As DIE WELT learned from circles of the 
Bonn Interior Ministry, the nomination of a new vice 
president of the BKA is imminent. According to reports 
from Bonn, Interior Minister Manfred Kanther (Christian 
Democratic Union) allegedly favors an externa! applicant 
who might come from Bavaria—like his new State Secre- 
tary Bernd Schattenberg. Apart from the Munich police 
president, his deputy and the head of the Federal Office 
for the Protection of the Constitution are being men- 
tioned as possible candidates. 


A round of experts will meet under Kanther’s leadership 
in Bonn today, discussing the drafi of a new concept 
concerning the organization and the supervision of the 
personnel that has been prepared by the Wiesbaden 
police headquarters. The new organizational concept 
provides for essential changes of the internal structure. 
The major points include the formation of a supervisory 
department and a merger of several sections that have 
been independent so far. Currently 12 such units exist. 
Their number is to be reduced. There are plans to merge 
the staff units for “Planning and Control.” “Domestic 
Coordination and Data Protection,” “Foreign Coordin: 
tion,” and “Press and Public Relations.” which hay 
been working independently so far, into a common 
“Supervisory Line.” The reformers hope that this will 
increase the efficiency of the BKA apparatus that is 
considered too cumbersome by security experts. 


Insiders have also pointed weak points of the new 
structure. The plan to remove the direct link between the 
press office and the leadership of the BKA and to 
integrate it into the normal system of official channels 
bas met with criticism. This 1s bound to lead to cumber- 
someness. delayed reactions, and slip-ups concerning the 
presentation of the BKA’s work in public. the critics 
claim. 


The sections that might be newly organized also include the 
Institutes for Criminal Technology and Criminalisiics. the 
Records Department, and the Data Processing Department. 
it can also be expected that the departments for the fight 
against left-wing and right-wing extremism. which are now 
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operating independently in Wiesbaden and Meckenheim. 
will be merged into a joint deparimeni for the protection of 
the state in Meckenheim. 


However. there will only be mayor changes mm the internal 
structures of the BKA once the overdue amendment to the 
BKA law redefines the tasks of the police headquarters 
within the framework of a European security concept. Then 
the BKA will have to be completely reorganized. 


Trust Agency To Spend DM155 Billion on 
Improvement 


AU 2110162293 Frankfurt/Main BOERSEN-ZEITUNG 
in German 19 Oct 93 p 8 


[Report by “wi: “Trust Agency: DM155 Billion for 
Improvement”] 


[Excerpt] Berlin, 19 Oct—By the end of the current year 
the Trust Agency will have spent about 155 billion 
German marks [DM] on restructuring and improving its 
companies. This was announced by President Bir A 
Breuel at a press conference in Berlin. About DM45 
billion go to cash-effective performances. DM85 billion 
to measures affecting the balance sheet. and DM25 
billion to contingent liabilities. 


As of 18 October the Trust Agency still has about 40! 
companies on offer. as of the end of September there 
were still 468 left. In mid-1990 the Trust Agency started 
wit” a portfolio of 13,260 companies. So far. the Trust 
Agency has concluded more than 47.000 contracts for 
privatizations, partial privatizations. reprivatizations. 
and the sale of real estate. [passage omitted] 


Chief Warns of Politicization 


AU 2510205993 Hambure WELT AM SONNTAG in 
German 24 Oct 93 pp 41-43 


sew with Trust Agency Chicf Birgit Breue! by 
, « as Otte, place and date not given: “Birgit Breuel: 
i> Frust Agency Saves What Can Be Saved™] 


{Tea} [Otte] Mrs. Breuel, the Investigation Commitice 
of the Trust Agency started its work in Bonn this week. 
What risks do you see in this connection” 


[Breucl] | would rather focus on the opportunities. This 
is a good Opportunity for an interim balance shect. The 
greatest risk is that investors will be made to fcc! 
uncertain. | also see the danger thai one or the other 
might have doubts about the social market cconomy. 
which must still be turned into practical experience here 
in the new laender. 


[Otte] Do you have any specific ina ‘cation that investors 
are being deterred” 


[Breucl] We have noticed that investors are asking many 
more and also different questions. The topic of company 
secrets 1s playing a big role. 
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[Otte] How are the Trust Agency employees reacting to 
the committee” 


[Brevel] Of course, many employees are thinking about 
which decisions they can still justify. | must say very 
clearly that there is a big difference between the Trust 
Agency. which is managed along company lines and in 
which the overall resuli is decisive. and an authority. 
which is aimed at flawiess action. If our employees fee! 
hindered in their enirepreneurial decisions. they can 
hardly improve companies anymore. 


[Otte] You once said that the Trust Agency made many 
decisions that a government could have never made 
because they could not have been pushed through par- 
hament. Was the distance to politics too great and the 
eontrol too small? 


{Brewel] The distance to politics was probably a basis of 
the Trust Agency law. We were supposed to push ahead 
with structural change. For this purpose, the Trust 
Agency had to be able to make painful decisions, and we 
did. We accept the responsibility for that. | understand 
that this fills many people in eastern Germany with pain 
and outrage but. unfortunatcly. we cannot explain to 
every individual that we are only cleaning up what was 
wrong for 40 years. We understand our task as having to 
do everything to save what can be saved. 


[Otte] Does it give you food for thought that the work of 
the Trust Agency is increasingly becoming a topic in 
political discussions” 


[Brewel] We are in danger of being politicized. | realize 
that the super election year of 1994 docs not make our 
work any casier. 


[Otte] The commitice is supposed to find out whether 
the Trust Agency closed down companies that could 
have survived and destroyed jobs. Did it do that” 


[Breuel] Just once, | wish | could demonstrate how the 
employees im this house struggle to keep companies 
alive. Whoever sees this cannot made such a gencral 
accusation. In hindsight. one can always say that this or 
that could have been done differently in individual 
cases. 


[Otte] There is a growing impression that there is some- 
thing fishy about a lot of things in the Trust Agency. 


[Breuel] We have concluded approximatcly 47,000 
privatization contracts. There are 99 investigation pro- 
cedures in connection with that-—36 have already been 
closed and 63 are still under way. We hope that they will 
be decided upon soon. Only two verdicts have been 
passed so far. The ratio of 47,000:63 clearly shows what 
we are talking about. 


[Otte] The Thyssen case is making a lot of trouble at the 
moment. 


[Breuel] Well, the public prosecutor is investigating that 
now. Therefore. we have to wait. However. | would like 
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to give you a few facts. As carly as in autumn 1992. we 
carned out a special investigation and got the audi 
department involved. Then we quarrcicd with Thyssen 
as businessmen. This quarrel! has not yet produced any 
results. We have agreed on an arbitration procedure. 
Weeks ago. we told Thyssen that we would cancel the 
contracts if we failed to come to an understanding. Then 
we canceled them. in addition to other things. 


{[Oue] The Federal Auda Office criticizes that your 
contracts were too vague on important points. Was thrs 
a mistake” 


[Breuel] If it was a mistake, then 1 was unavoidable. You 
must not forget that in 1990, we started out with very few 
experts and were responsible for 8.500 companies at that 
time. We were responsible for everything—from energy 
supply to local traffic. | refuse to comment on the 
accusation afterwards that we did not draw up perfect 
contracts at the time. Obviously. the Audit Office can 
accuse one of everything. | do not understand that. At 
that time, we were unable to congure up perfect contracts 
overnight. 


[Otte] Are there many problems resulting from the fact 
that the speed of privatization was too fast” 


[Breve] Certainly not. Just imagine. we would still have 
5.000 companies in the Trust Agency. What that would 
mean for the public budgets! What is even more impor- 
tant: In privatization, we did not only sell companies. 
but we also bought something for them: management. 
tec’ ology. and capital. However, the most important 
thing that we boughi was sales opportunities and. thus. 
prospects for the future of the companics and the 


employees. 


[Otte] Nevertheless, there 1s the impression thal you 
have to hold tough additional negotiations now in order 
to demand fulfillment of the promises for invesiments 


and jobs. 


[Breuel}) We can only check this afierwards. We now 
have the figures for 1992. The average total sum for jobs 
and investments 1s 10-12 percent higher than the prom- 
ises in the contracts. We are making random checks for 
the current year. I do not know of any essential changes 
However, there are black sheep in every sector. 


[Otte] What is the situation of those companies still in 
the Trust Agency” 


[Breucl] Our companies have improved a lot. They also 
have competitive products. Their big problem ts sales 
Everyone knows that the markets in Eastern Europe and 
the domestic market on site have collapsed. and the 
western markets are surrounded by high barricrs. 


[Otte] In all the polls concerning the business situation 
privatized companies are beticr off than Trust Agency 
companies. Is the Trust Agency not doing cnough for its 
companies’ 
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[Breucl] No. the problem 1s sales. | say once again: An 
investor buys a company from us only if he also has an 
opportunity to sell the products. Therefore. the priva- 
tuzed companies have better prospects for the future. 


[Oue}] The Trust Agency has expected the people in the 
new laender to tolerate a lot. How do you see the 
complaints im the west, which are voiced as soon as 
sacrifices are demanded” 


[Brevel] One must not forget that the west German 
economy has received an enormous program for eco- 
nomic development as a result of its sales to the east. Of 
course, the adjustment in the west is also painful. The 
companies must gt in shape for competition, which 
more than a few obviously neglected over the many years 
of good economic development. 


[Otte] | meant something else: Do the people in the west 
complaia too quickly and too much? 


[Breucl] My impression ts that, at the beginning, reuni- 
fication gave rise to nothing but joy in the west. This was 
probably due to the fact that many in the west believed 
that nothing would change for them. However, the 
united Germany 1s a different Germany. These pro- 
cesses—that one learns from each other. one approaches 
each other, respects each other, and develops a common 
identity—are only at the beg:aning. In the west. too, 
there 1s a high demand for adjustment. The economic 
and social problems are obviously difficult for some 
people in western Germany to tolerate, even though 11 1s 
the cast Germans who have to go through the actual 
process of adjustment. 


{Oite] Is the market economy being discredited in the 
new laender? 


[Breucl] | warn against the myth that the deterioration of 
conditions 1s the result of the market economy. There is 
a paper that was drawn up by the GDR economic experts 
for then newly appointed General Secretary Krenz. This 
paper says that the standard of living must be reduced by 
25 percent if the GDR wants to survive economically. 
They knew ut. What they did was delay bankruptcy by 
using up all their substance. 


[Otte] In the west, you are in the leading group in 
opinion polls regarding candidates for top political posi- 
tions. Are you already making plans for the time after 
1994” 


[Breucl] | have a simple answer to that. Not everyone 
believes it, but ot 1s the truth: | want to stay at home then 
and live quictly for a change. This is quite clearly what | 
am going to do. 


[Otte] For how long? 


{Breucl] | have no idea. | have to think about 11. I really 
do not know yet. 
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Annual Inflation Rate Falls Slightly in West 


LD2610135193 Berlin DDP in German 1225 GMI 
26 Oct 93 


[Excerpt] Wiesbaden (DDP)}—In all probability. infla- 
tuon in western Germany fell slightly in October 1993. 
The Federal Statistical Office announced in Wiesbaden 
today that on the basis of results from four federal states. 
the cost of living increased by 3.9 percent compared to 
October last year. In September. an increase of 4 percent 
was noted compared to the previous September. [pass gc 
omitted] 


Rexrodt: Economic Report Backs Government 
Policy 


LD2510174793 Berlin ADN in German 1101 GMT 
25 Oct 93 


[Excerpts] Bonn (ADN)}—Federal Economics Minister 
Guenter Rexrodt believes that his views have been 
reinforced by the autumn report's [of the six leading 
German economic research institutes] assessment of the 
state of German economy. Most of the cconomic 
research institutes hold the view that the recession in 
west Germany has bottomed out. and that cconomic 
recovery will start between October and March and will 
gradually gain momentum. says a sistement by the 
minister on the experts’ report. Ai thy. same time, the 
expansion of the cast German economy should progress 
However, he said experience showed that an improve- 
ment on the labor market will take longer. 


In Rexrodt’s view, eastern Germany needs “a pay policy 
that 1s more closely geared to productivity levels” in 
order to safeguard jobs. [passage omitted] He said the 
wage restraint started in 1993 in west Germany has to be 
continued. 


Rexrodt believes that the government policy aimed at 
consolidating state finances has also been reinforced by 
the autumn report. Basically. the agreed capenditure cuts 
were judged by the institutes to be correct. Rexrodt said 
the institutes also believed that cuts in social benefits 
were absolutcly necessary, and have thus rejected 
demands that cuts not be carried out in this areca. 


Slower Wage Hikes in West Urged 
LD2110212693 Berlin DDP in German 1947 GMI1 
21 Oct 93 


[Text] Bogensee-—Economics Minister Guenter Rexrodt 
(FDP) and Tyll Necker. president of the Federal Associ- 
ation of German lodustry (BDI). have spoken in favor of 
slower pension and wage increases in western Germany 

Today at the third Berlin/Brandenburg Business Confer- 
ence in the Brandenburg town of Bogensec. Rexrodt said 
he had a great deal of sympathy for the views of the 
Social Democratic Party Deputy Chairman Oskar 
Lafontaine, who has been calling .or wages 19 the cast to 
rise more slowly in line with those in the west. However. 
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Lafontaine did not point out that in the west, too, wages 
had risen more than company productivity over the past 
few years [Rexrodt said]. 


Necker also agreed with Lafontaine. In the interests of 
the people in eastern Germany, the connection between 
income, productivity, and employment levels can no 
longer be ignored, the BDI chairman said. To ensure 
more competitive employment, slower increases in 
wages and pensions will have to be aimed at in both 
eastern and western Germany. 


Preferential Conditions for East Rejected 


AU 2210182593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Oct 93 p 17 


[Report by “enn”: “Rexrodt: No Preferential Net Output 
Conditions for the East] 


[Text] Bogensee, 21 Oct—Economics Minister Guenther 
Rexrodt currently sees no possibility of introducing 
preferential net output conditions for eastern German 
companies in order to improve sales prospects for their 
products. The budget situation rules out new and costly 
claims. However, at the Third Business Conference of 
the Association of Berlin and Brandenburg Industry 
Chambers, the president of the Federal Association of 
German Industry (BDI) repeated his call for the intro- 
duction of a degressive system of preferential net output 
conditions for a limited period of time. 


Rexrodt has pointed out that 1994 will see the transfer of 
public services with a gross value of 174 billion German 
marks [DM] to the east. However, in future the ministry 
wants to lend more support to the “Buy East Offensive” 
launched by the BDI and the Trust Agency. The 1994-95 
budget envisages additional funds for participation in 
fairs and the formulation of marketing concepts. 


Rexrodt considers a “renewal of the free market econ- 
omy” essential for all Germany. Because the market 
economy can no longer develop, jobs are being lost or 
endangered. He has advised eastern German laender and 
communities not just to use blueprints from the west in 
formulating their regulations in fields such as construc- 
tion permission and environmental protection. In addi- 
tion, renewal must also involve a reform of the social 
insurance system, which must be based more on inde- 
pendent insurance. A new taxation system must involve 
new environmental taxes, along with a reduction of 
direct taxes. Further, work must be organized more 
efficiently; working hours and machine operation times 
must be made more flexible. Rexrodt has called for more 
flexibility on wages. He cannot accept that such little use 
is being made of opt-out clauses. The rate at which 
incomes are being brought into line must be reduced. 
However, in the west, wages have in the meantime begun 
to exceed productivity, which is something that Necker 
has also complained about. 
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Lafon‘aine Defends Eastern Pay Proposal 


94EN00614 Hamburg DER SPIEGEL in German No 
42, 18 Oct 93 pp 24-28 


{Interview with SPD Vice Chairman Oscar Lafontaine 
by DER SPIEGEL editors Winfried Didzoleit and Klaus 
Wirtgen: place and date not given: “It Cant Go on This 
Way”™] 


[Text] [DER SPIEGEL] “If one has friends like those. 
who needs enemies?” When she said those words, Ursula 
Engelen-Kefer, deputy chairperson of the German Fed- 
eration of Trade Unions, [DGB] meant you, Mr. Lafon- 
taine. Why do you keep giving your party a hard time. as 
you did most recently with your proposals for a slower 
development of pensions and wages in the east? 


[Lafontaine] | am sufficiently self-critical to know that | 
sometimes put a lot on the plates of those who are living 
in a very difficult situation when I say, soberly, and 
without adornment, what I consider to be right and in 
the best interest of us all, especially the people who are 
living in eastern Germany. If I nevertheless do so, | do so 
because one cannot again make promises to the people 
when it is already known today that those promises 
cannot be kept. 


[DER SPIEGEL] Is it necessary to speak the truth 
brutally. even to one’s fellow party members? 


{Lafontaine} My party has given me the job of making 
suggestions concerning how unemployment can be 
reduced. how the destruction of the environment may be 
stopped. how social justice may be brought about. and 
how the state's finances can be consolidated. In a situa- 
tion like that, it 1s impossible to spout treacle all the 
time. 


[DER SPIEGEL] Wolfgang Thierse imputes to you. as 
you do to one of Rudolf Scharping’s deputies, thai you 
have already written off the elections in the east. 


[Lafontaine] We must win the elections throughout 
Germany. and for this reason, we must not persist in this 
split way of looking at things. That is why our new 
economic program is. quite consciously, a totally 
German program. At the same time, we cannot be mere 
idle onlookers as unemployment grows. If one wants to 
accelerate investments, moncy 1s needed. It 1s possible to 
spend a German mark [DM] just once. For this reason. 
we must not promise all things to all people. not even in 
the east. 


[DER SPIEGEL] Those in the east evidently fail to 
notice that all you want to do 1s help them. 


[Lafontaine] | know that many people in the new laender 
are suffering from that delusion. All the promises to the 
contrary notwithstanding, they have lost their jobs. The 
fact that their standard of living is being financed 
primarily by the west is very unsatisfactory to many of 
our compatriots from the east. That accounts for their 
touchy reactions. 
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[DER SPIEGEL] The eastern Socialists have had to 
listen to Gerhard Schroeder, from Lower Saxony, tell 
them that the citizens of his land have gone beyond the 
limit of what they are prepared to give for the east. 


{Lafontaine] It is beyond dispute that real incomes are 
declining in the west, while unemployment climbs. In the 
east, real income is climbing. at least in relative terms, 
while already high unemployment continues to rise. In 
that situation, it 1s difficult to formulate policy in such a 
way that people in the east, as well as in the west, have 
the impression that they are being dealt with in fairness. 


[DER SPIEGEL] Do you define justice of distribution 
these days as striving to brake the transfer of money 
from the west to the east? 


[Lafontaine] The debate of years gone by was determined by 
the justice of distribution between higher and lower levels of 
income. Since unification, the additional question has been 
how the burdens may be distributed equitably between east 
and west, and what may be expected of the people in the old 
laender as well as the new. 


[DER SPIEGEL] And in that process, you assume, 
within the leadership of the Social Democratic Party. 
[SPD] the role of advocate for the western Germans? 


[Lafontaine] | always put forth that argument, with the 
goal of giving the eastern German a chance. Anyone who 
tries to hang anything else around my neck is prviding 
justification to those who have lied to the people in the 
east and recommended false economic recipes to them. 
These false friends are not found in the west. 


[DER SPIEGEL] Even the Christian Democratic Union 
[CDU] minister-presidents of Saxony and Thuringia, 
Kurt Biedenkopf and Bernhard Vogel, have criticized 


your proposal. 


[Lafontaine] What those gentlemen are criticizing, then, 
is the fact that wages and pensions are to increase more 
slowly. | infer from that that by all accounts, they would 
be most reluctant to agree to a much greater indignity, 
namely the cut-backs that are being planned by the 
Federal Government in unemployment and welfare ben- 
efits in the east. Otherwise, they would be buffoons, and 
I cannot credit that. And so, in the Bundesrat we shall 
have the requisite two-thirds majority against the Fed- 
eral Government's antisocial cut-back package, and that 


iS a good thing. 


[DER SPIEGEL] The SPD caucus chairman, Hans- 
Ulrich Klose, recently garnered the criticism of party 
boss Rudolf Scharping because he cited, as justification 
for his plea for United Nations combat deployments, the 
right of the simple SPD member to express his opinion 
freely. Do you justify your thrust forward with that 
argument as well? 


[Lafontaine] No. | am not called upon by the party to 
align, to some degree. proposals that would cost money 
with the possibilities open to the state. Our program of 
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economic policies for modernization, employment. and 
growth that can be tolerated by the environment. will be 
approved of by the majority of the voters—and by the 
Social Democrats in the main. 


[DER SPIEGEL] Even in the east? You were called upon 
from that quarter to give up your job on the Scharping 
team as an economic and financial expert. 


{Lafontaine} It does no good. not even to the eastern 
Germans, if some eastern politicians play only certain 
aspects of their roles, and see their tasks only as acting on 
behalf of the high-profile interests of the voters in the 
east. We need a policy that will wash throughout Ger- 
many. 


[DER SPIEGEL] If wages in the east, as a prerequisite 
for new jobs and investments, should rise more slowly. 1s 
that an appeal to the parties to the wage scale’? Or must 
the state intervene? 


[Lafontaine] Where state money is not the issue. 
autonomy of the wage scale will prevail. The parties to 
the wage scale in the east. however. make decisions 
affecting not only the extent of the wages. but also 
affecting the extent of the pensions. unemployment 
payments and unemployment assistance. because all that 
is directly linked to income. In this way. decisions are 
also reached concerning the extent of the supplements 
that are paid from the welfare insurance funds. or from 
government funds. The partners to the wage scale cannot 
suspend parliament's budgetary rights. To that extent. 
the state is needed as well. 


[DER SPIEGEL] Wage replacement benefits and pen- 
sions do, indeed, depend upon net wage developments. 
But that has never yet justified a claim by the state that 
it has a right to exert an influence on setting wage scales 
in order to keep disbursements for unemployment ben- 
efits and pensions at a low level. 


[Lafontaine] That is correct. But we are not im the 
situation we had prior to unification. but rather. in an 
exceptional situation. In the first nine months of this 
year, DM38.7 million were disbursed in unemployment 
benefits in the east, but only DM7.8 million were taken 
in. Even the parties to the wage scale have to pay heed to 
that. 


[DER SPIEGEL] Does autonomy in wage scales have to 
be redefined in the postunification period” 


[Lafontaine] No. It is a matter of both parties to the wage 
scale agreements distributing. as they always have. 
within the context of wage scale autonomy. the wealth 
that has been created. Parliament. however. reaches 
decisions concerning the government's budget 


[DER SPIEGEL] And all you can do ts appeal” 


[Lafontaine] Trust Agency operations are tinanced 
directly by the state. The vast majority of citizens in the 
east and the west 1s of the opinion that the burden of 
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taxes and benefits payments is too great. Governmental 
debt is exploding. The parties to the wage scales cannot 
overlook all that. 


[DER SPIEGEL] What does such reservation in wages 
actually yield? In the service sector, productivity ts 
almost as high as in the west... 


[Lafontaine] ...and equal wages and incomes should be 
paid in that sector, as well. 


[DER SPIEGEL] Whoever builds a new factory in the 
former German Democratic Republic must plan in such 
a way that he can absorb western wages. But your grace 
period cannot affect these investors, can it? 


[Lafontaine] My proposal for slower wage growth applies 
primarily to a central platform issue of my party. 
namely, the restoration of those industrial nuclei that 
will be most competitive in the mid-range. There are two 
things we can do. Either we raise wages in these cores of 
industry that are still, and I expressly say still, present. 
Or. we invest more money in the modernization of the 
production facilities to achieve competitiveness, and to 
create secure jobs. Investments and jobs are high priority 
items for me. 


If the state builds modern industrial plants with tax 
monies, it is evident that the employees have a stake in 
the assets of production. It generally holds that a strong. 
productivity-oriented development in income should be 
flanked by the parties to the wage scale agreements by 
investment-oriented wage agreements. 


[DER SPIEGEL] You want to preserve the industrial 
cores in the traditional industrial regions with tax 
monies. At the same time, you demand that no tradi- 
tional products be produced there, and in this way, shift 
jobs from the west to east; rather, you propose subsi- 
dizing the production of different kinds of products. Can 
such a thing even be done at old locations, with old 
factories. 


[Lafontaine] We need a comprehensive modernization 
of our economy and especially, of the economy of eastern 
Germany. We have to build up a highly efficient indus- 
trial infrastructure there. For this reason, it is a severe 
flaw of the unification process that the research coffers 
have not been given healthy infusions of funds; on the 
contrary, they have been cut back. Accordingly, research 
institutions that should have sprung into being immedi- 
ately have not come into being. Now there is nothing for 
it: we shall only be able to sell new goods of high value in 
this world. And they have to be developed. 


[DER SPIEGEL] In the new laender today, each invest- 
ment is highly subsidized, and you want to switch over to 
innovative products. How does the state know what they 
actually are, and that there truly is a market for them? 


[Lafontaine] The environmentally friendly car of the 
next generation should have begun going into production 
in the new laender. In the field of new investments in 
chemistry, | am thinking of solar technology. It is quite 
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clear that such products belong to the markets of the 
future. To cite another example: in the field of energy 
production, there must be a conversion to a connection 
between power and heat. but all the Federal Government 
allows new large-scale power plants to do 1s produce 
electricity there, without utilizing heat. That decision 
was a big mistake. 


[DER SPIEGEL] Even if that were to work, and you had 
these miraculous plants in two or three years. there 
would no longer be any capable. well-trained workers 
there. With your low wage policies, you would have 
driven them all to the west. 


[Lafontaine] Where? To the west, where unemployment 
is climbing, where complaints are running rampant that 
workers who have better and better qualifications all the 
time are unemployed, and where there is a shortage of 
housing that runs into millions of units’ 


[DER SPIEGEL] Not only wages, but pensions. too. 
would grow more slowly. 


[Lafontaine] The pension formula makes the following 
provisions for this. If wages grow more slowly, pensions, 
100, follow at a slower pace. 


{DER SPIEGEL] But there is more to it than that. 
Because men and women in the east have, on average. 
worked considerably longer than those in the west, the 
average pensions paid to women in the cast today are. 
even today. higher than those in the west. 


[Lafontaine] | mentioned this to point out that there are 
different earning biographies out there and that, against 
this backdrop. the demand that one could proceed some- 
what more slowly with the increase. is quite a defensible 


position. 


[DER SPIEGEL] You have already pointed out that 
considerable eastern pensions are being underwriticn by 
millions in alimony from the west. 


[Lafontaine] That is why it is necessary. finally, to 
finance all social transfer payments of the social security 
system by taxes, so that it is not only the imsured who 
must ante up. As things are now, officials. cabinet 
ministers. and the self-employed pay nothing. 


[DER SPIEGEL] Do you really have what it takes to tell 
eastern pensioners, in an election campaign, that their 
years of work count for less in calculating pensions, than 
they would in the west? 


[Lafontaine] In order to justify the slower increase. | 
have called attention to the various carning biographics. 
Henning Vorscherau. my friend from Hamburg. said. in 
the executive committee mecting last Monday: ““Who- 
ever tells the truth needs a fast horse.” 


[DER SPIEGEL] To get lost? 


[Lafontaine] What he meant ts that the truth 1s often 
unpopular. Anyone who expects me to run an election 
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campaign of Kohl's brand—with big promises that later 
prove to be untenable and collapse—will be disap- 
pointed. | am not the right man for that. | am not 
prepared to draw the lesson from the year 1990 that the 
next time out we have to trump the other fellows in lying 
to the citizenry. 


[DER SPIEGEL] And isn’t part of being truthful telling 
the citizenry of the east that never again, as in the days of 
the GDR, will 9 million people be employed. but rather. 
that the considerably lower degree of employment in the 
west will be the measure of their employment as well? 


{Lafontaine} Parity in the standard of living will also 
prevail in the earnings quotient. That means, initially. 
for the new laender, that no longer will in excess of 90 
percent of those capable of earning a living have a job. 
but fewer. An yet, we must try to grant access to a 
productive life to all those who want jobs, men as well as 
women, in the east and in the west. To do this. our first 
priority must be investments in new methods of produc- 
tion. Shorter working hours and a more equitable distri- 
bution of wages and incomes are also a part. 


[DER SPIEGEL] Lower wages and pensions, higher 
levies and eco-taxes. Is this the kind of honesty you 
would use to dismiss the government? 


[Lafontaine] We find ourselves in an exceptional situa- 
tion. In one portion of our country, we must build up 
nearly all the industry, from scratch. Therefore, we must 
tell the voters that things cannot go on as they have. No 
party can get around it. Demanding cutbacks in expen- 
ditures, and revenue enhancements, and speaking some 
unpleasant truths. We want a national employment pact 
to dismantie unemployment throughout Germany. !n 
our draft resolution, for the east, we included a statement 
that generally holds: increased income in the new laender 
will be oriented, to a greater degree. by productivity. | 
proceed on the assumption that the majority of the party 
will accept this simple economic principle. 


[DER SPIEGEL] Reinhard Hoeppner, head of the 
Magdeburg SPD caucus, says: German unity is more 
than cold economy. You say: What is economically 
wrong cannot be politically right? Are those positions 
compatible? 


[Lafontaine] Yes. Economically correct policies dis- 
mantle social difficulties most rapidly, thus addressing 
peoples’ needs most rapidly. 
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[DER SPIEGEL] So. the eastern German should praise 
as his savior the fellow who makes a grab for his wallet 
for all the right reasons” 


[Lafontaine] That is a very foreshoriened summary of 
the economic situation. If | want to achieve prosperity. | 
need competitive jobs. Until I have those. | had better be 
prepared to come up short. 


(DER SPIEGEL] Scharping is willing to let each member 
of the party leadership have his own opinion, but he also 
demands of himself and his representatives that they 
allow themselves to be bonded to an opinion held by the 
party. Are you ready to do that? 


[Lafontaine] As far as that goes. I have always been ready 
to submit to a consensus. Because there are many things 
that | consider wrong. or utter nonsense, without 
opening my mouth about them. On the other hand. there 
is the obligation—and that has been my task in recent 
years—to work on new programs and new proposals. 
That is the task | am fulfilling. 


[DER SPIEGEL] Is provocation the duty of a vanguard 
thinker? 


{Lafontaine} Above all. he has the duty to think. 


[DER SPIEGEL] Mr. Lafontaine. we thank you for this 
interview. 


Daimler Benz Set To Lose DM3.9 Billion in 1993 


AU 2510188193 Hambure DER SPIEGEL in German 
25 Oct 93 p 124 


{Unattributed report: “Deeper in Crisis” ] 


[Text] The crisis of the Daimler-Benz concern is deeper 
than has hitherio been known. Daimler head Edzard 
Reuter expects some 3.9 billion German marks [DM] in 
internal operational losses in 1993. The losses are par- 
ticularly dramatic at Mercedes-Benz. which. according 
to these internal calculations, will be responsible for 
losses of DM2.8 billion. German Acrospace will lose 
DM800 million, and the AEG [Allgemeine Electricitacts 
Gesellschaft} DM300 million. The particularly bad 
result of Mercedes has not only been caused by low sales 
of profitable cars but also results from the high reserves 
of DM1.5 billion that have been made for the planned 
cut in the work force. An improvement of automobile 
results 1s not in sight, because the reduction of staff will 
cost more than DM! billion next year. too. 
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Mitterand: U.S. GATT Stance ‘Intolerable Diktat’ 
AU 2510211593 Paris AFP in English 2051 GMT 25 Oct 93 


[Text] Paris, Oct 25 (AFP)}—French President Francois 
Mitterrand denounced the U.S. position the GATT trade 
agreement Monday [25 October]. saying they had taken 
a tough stance by issuing intolerable demands. 


Paris and Washington have been at loggerheads over the 
Uruguay Round of the General Agreement on Tariffs 
and Trade because of French refusal to accept the 
interim Blair House Accord between the European Com- 
munity and the United States on cutting farm subsidies. 


France has also demanded the exclusion of cultural 
products such as films from the agreement, which is 
aimed at breaking down trade barriers. 


Speaking on France 2 television, Mitterrand said that “it 
was the Americans who have been marked out by their 
tough stance,” which he described as an “intolerable 
diktat.” 


Mitterrand said it would be wrong to sign an agreement 
that “underestimated or even offended” the interests of 
France. 


Balladur Interviewed on GATT, Other Issues 


BR2510154193 Rome LA REPUBBLICA in Italian 
23 Oct 93 pl3 


[Interview with French Prime Minister Edouard Bal- 
ladur by Bernardo Valli; place and date not given: 
“French Premier Defends His Government's Position: 
‘You Cannot Reduce Everything To a Dispute Over 
Grains, EC's International Role At Stake: France 
Defending Europe's Future’; Balladur, GATT and the 
United States] 


[Excerpt] Paris—{passage omitted] [Valli] in the dispute 
with the United States over the agricultural question. 
does your government not underestimate the interests of 
industry and the service sector as opposed to agricultural 
interests” 


{Balladur] Not at all. The Community—in particular at 
the 20 September and 4 October Council of Ministers 
sessions—set objectives to be achieved during the course 
of the Uruguay Round negotiations. These objectives 
concern access to the market, agriculture, services, the 
world organization of trade, subsidies, steel, aeronautics, 
and many other topics. France adheres to all those 
objectives, but it cannot fail to note that the negotiations 
are not advancing as they should, because several Com- 
munity partners are not making the necessary efforts. We 
are worried to sce that we are so far away from an 
agreement on the world organization of trade and the 
climination of unilateral practices. We hope that the 
United States. Japan, and third countries will display. 
with regard to the opening up of markets, a willingness to 
lower their customs duties comparable to the efforts 


FBIS-WEU-93-205 
26 October 1993 


already made by the Community. We Europeans want a 
multilateral agreement on steel that will be accompanied 
by the removal of the American sanctions. We are in 
favor of mechanisms that will allow Europe to preserve 
its movie industry, and thus its culture. | could cite many 
more examples. All this cannot be reduced to a Franco- 
American dispute over grain. 


(Valli] Within the GATT framework. the French Gov- 
ernment often portrays itself as the defender of Europe's 
interests. But is it not, rather, isolated, to the extent of 
severely testing the Twelve's solidarity? 


(Balladur] There have been two visions of Europe for 
some time: One sees in Europe a great market having the 
gradual aim of merging into a huge free trade area; while 
the other aims to give Europe a strong identity. to 
develop common policies. This latter vision—which 
stresses Europe's capacity to perform its role on the 
international scene to the full—is the one that France has 
always promoted. | think that the current negotiations 
prompt us to ponder what kind of Europe we want to 
build. Do we want to jeopardize CAP [Common Agri- 
cultural Policy}, the Airbus. audiovisual policy? Are we 
willing to accept a world organization of trade that does 
not put all states on an equal footing and that allows one 
tO possess arms that the others lack? Can we resign 
ourselves to an accord that 1s not lasting. equable. and 
balanced? France is unwilling to do so. And at the 
moment I think that most European countries share our 
convictions. France is not isolated. 


[Valli] Has the GATT question not become, in France. 
the field in which the battle for or against Europe is being 
waged” Does this split not exist even within the govern- 
ment majority” 


{Balladur] A certain vision of Europe—the onc | have 
just cited, and which 1s the same as de Gaulle’s and 
Adenauer’s—enjoys the wide support of the French 
public, of all the political parties. Not even at the height 
of the debate on Maastricht did anyone challenge ii. As 
for the Uruguay Round negotiations. they do not divide 
the French public. I have seen this recently. | received 
representatives of the main political parties. the 
employers’ federations. the trade unions. the farmers’ 
organizations, and intellectuals. A broad consensus 
emerged on what objectives to pursue in these negotia- 
tions: the opening up of markets. and especially those of 
the countries that are most closed; the continuity of 
Community policies; and a lasting trade peace based on 
equal treatment for all states. Of course. when the 
decision 1s made whether to accept or reyect the accord, 
criticisms will emerge. But the French understand that 
on these issues there 1s no room for the idle talk of 
politickers or for electoral maneuverings. The stakes arc 
too high for France—and for Europe. 


[Valli] Your government is also defending its culture. It 
rejects a strict implementation of the rules of free trade. 
particularly in the case of audiovisual products. In a 
sense, France is behaving like a protectionist power with 
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regard to its cultural products. It refuses to class such 
assets as Culture and rural tradition as consumer goods or 
to entrust them to the uncertainties of the market. 


[Balladur] First, | would like to point out some obvious 
facts. The first is that there is no hostility toward the 
United States and its movie industry. It is often excel- 
lent, and sometimes—and I am thinking now about the 
New York cinema—appreciated more in France than in 
the United States. The second regards figures. The 
Americans export $3.75 billion-worth of movies to 
Europe a year: the Europeans export $250 million-worth 
to the United States. So you cannot say that Europe is 
closed to American products. The fact is that at present 
the movie industry's survival depends on funding from 
television companies, and that the latter have an 
increasing need for programms. American programs— 
already paid for in the vast territory of the United 
States—can be sold in Europe at very low prices. Taken 
to its ultimate conclusion, this rationale could doom the 
whole of Europe’s movie output. The Community and 
its member states want to prevent this from happening. 
They have created support mechanisms in order to 
preserve at least a minimal presence of European prod- 
ucts on European screens. Once again the figures show 
that these arrangements do not harm the American 
movie industry. Another figure: 80 percent of takings at 
European movie theaters go to the Americans. What do 
they want? A world monopoly for the major American 
companies? The total disappearance of the European 
movie industry? 


[Valli] How do you view security in Europe. four years 
after the collapse of the Berlin Wall? 


{Balladur] One must distinguish between two probiems. 
One is how to find a solution to the crisis in the former 
Yugoslavia, and the other is how to create the means to 
avert any other such crises. With regard to the first point, 
it should be pointed out that winter will exacerbate the 
tragic plight of the civilian population, and | hope thai 
the 29 October special European Council session will be 
the occasion for mobilizing European efforts in favor of 
emergency aid and boosting the peace negotiations. 
France already has 6,000 men there whose mission, apart 
from providing day-to-day humanitarian aid, 1s to help 
to establish safety zones in order to facilitate a peaceful 
settlement. Unfortunately, our effort has not been fol- 
lowed by a parallel effort by the Western countries as a 
whole, and the concept of safety zones has not been fully 
implemented. 


As for the creation of ways to avert further tragedies of 
the Yugoslav type, it must be a priority objective of the 
foreign and security policy of the emergent European 
Union. It is in this spirit that I launched the initiative of 
a stability pact for Europe which, following a pragmatic 
method, would make it possible to resolve the causes of 
discord—problems concerning borders or minorities— 
before they become active crises. This cannot replace the 
security institutions essential to the continent's stability. 


FRANCE 55 


whether the CSCE, NATO, or the WEU [Western Euro- 
pean Union]. linked to the European Union. Europe's 
security also depends on the existence of the Atlantic 
alliance. The 10 January summit should be the occasion 
to start an examination of renewed trans-Atlantic coop- 
eration that will take greater account of the emergence of 
the security Europe [as published] and the adaptation to 
new NATO missions. 


{Valli} Do you think that the UN Security Council's 
present structure is consistent with new international 
conditions? Should it be enlarged? If so. in accordance 
with what principles? 


[Balladur] The Security council's mission is to act on 
behalf of the United Nations as a whole. Its chief 
responsibility is 10 maintain international peace and 
security. It 1s on the basis of these two principles that its 
composition must be considered. It must reflect the 
respective importance of the principal regions and the 
principal member countries. It must also take account of 
its members’ ability to fulfil the obligations envisaged by 
the Charter. Within the context of these principles. 
France is clearly in favor of an enlargement of the 
Security Council desigend to take particular account of 
Europe's increased importance and of the new role to 
which Germany legitimately aspires. 


Balladur Calls For Expansion of UN Security 
Council 


AU 2410180293 Munich SUEDDEUTSCHE ZEITUNG 
in German 23-24 Oct 93 p 11 


[Interview with French Prime Minister Edouard Bal- 
ladur by Rudolph Chimelli, place and date not given: 
“For a More Important Role of Bonn in the United 
Nations” 


[Text] [(Chimelli] How do you assess Europe's security” 


[Balladur] In order to prevent a repetition of the Yugo- 
slav drama, | launched the initiative for a stability pact 
in Europe that is supposed to settle the reasons of 
conflict in a pragmatic manner—be they problems of 
borders or minorities—before they turn into an open 
crisis. | believe that all partners in the European Com- 
munity share our interest in such a preventive diplo- 
macy. The Council! of Europe will probably approve this 
project in December, the general guidelines were sct 
down in Copenhagen in June. 


[Chimelli] Do you believe that the current structure of 
the UN Security Council corresponds to the new inter- 
national reality? Does the Council have to be expanded 
and if so, according to which criteria? 


[Balladur] Its composition must reflect the significance 
of the most important regions and of the most important 
member states. One also has to take into account to 
which extent its members are able to fulfill their obliga- 
tions arising from the Charter. Within the framework of 
these principles France naturally 1s in favor of expanding 
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the Security Council, which would take into account the 
increased importance of Europe as well as the new role 
that Germany legitimately wants to play. 


[Chimelli] Are the interests of industry and the service 
sector not underestimated compared to agricultural 
interests, as regards the struggle your government is 
engaged in with the United States over agricultural 
problems” 


[Balladur] | do not think so at all. In particular in the 
Council of Ministers meetings of 20 September and 4 
October, the European Community set down goals for 
negotiations in the Uruguay round. They refer to the 
access to markets, agriculture, services, the international 
organization of trade, subsidies, steel, aviation, and 
many other things. France is completely committed to 
these goals. If these negotiations do not make as much 

as would be desirable, it is so because many 
partners of the European Community do not make the 
necessary efforts. | believe that the Commission and all 
EC members share this view now. 


We note with concern that we are far from an agreement 
on the organization of world trade and the abolition of 
unilateral practices. We want the United States, Japan. 
and third countries to show comparable readiness to 
reduce customs in order to open the markets as the EC 
has already implemented. We Europeans want a multi- 
lateral agreement on steel, accompanied by the lifting of 
U.S. sanctions. We call for mechanisms that enable 
Evrope to preserve its movie industry and thus its 
culture. | could give you many other examples. You see 
that all this cannot be reduced to a French-U.S. quarrel 


On grain. 


[Chimelli] Within the framework of GATT the French 
Government often presents itself as the defender of 
European interests. Are you not isolated to such an 
extent that this puts the solidarity of the Twelve to a test” 


[Balladur] For a long time there have been two concepts 
in Europe. One sees Europe as a big market destined to 
gradually merge into a comprehensive free trade zonc. 
The other one wants to give Europe a strong identity and 
develop a common policy. France has always been 
moved by the second vision, which insists on enabling 
Europe to fully play its role on the international stage. 


I really believe that the current negotiations make us 
think intensively about the Europe we want to build. Do 
we want to endanger the common agricultural policy. the 
Airbus, the television policy? Could we accept rules for 
world trade, which do not give equal rank to all countries 
and allow one or the other to have weapons the others do 
not have? Can we make do with an agreement that would 
not be lasting, fair, and balanced? France is not willing to 
do that. By the way. | believe that most European 
countries share our convictions. France is not isolated. 


[Chimelli] Has the attitude toward GATT not become 
the ficld on which the struggle for or against Europe is 
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taking place in France? Does the nft not run mght 
through your parliamentary majority” 


[Balladur] A certain idea of Europe—that of De Gaulle 
and Adenauer—is largely shared by French opinion. 
regardless of the parties. Even in the heat of the debate 
about Maastricht no onc has called this idca into ques- 
tion. | noted recently that the negotiations on the Uru- 
guay round do not divide opinion: I received the repre- 
sentatives of the important partics. associations of 
entrepreneurs and workers. farmers’ organizations and 
intellectuals. In the course of this mecting a very broad 
consensus about the goals emerged: the opening of the 
markets, in particular those of the most closed countrics. 
the steadfastness of EC policy: and lasting trade peace 
based on equal treatment by all siatcs. As soon as the 
decision is made on the agreement. there will naturally 
be some criticism. The French understand that there 
must not be any quarrel among politicians or any clec- 
tion Maneuvers in connection with this topic. There ts 
too much at stake for France and Europe. Accordingly. 
the Government will make its decision at the appro- 
priate moment. 


[Chimelli] Your Government also defends culture. You 
refuse in particular to apply the rules of free exchange of 
goods on television productions. France 1s practically 
acting a3 a protectionist power as far as its trademark 
image 1s involved. France refuses to equal the treasure of 
culture and landscape with consumer goods or to cx pose 
them to the vicissitudes of the market. 


[Balladur] First of all, | would like to remind you of some 
obvious truths. First. there 1s no hostility whatsoever 
against the United States and its movies. Often they are 
excellent and sometimes—I am thinking of movtes from 
New York-—they are appreciated more in France than on 
the United States. Second. this matter involves figures 
The Americans export movies to Europe at a valuc of 
$3.75 billion per year: the Europeans export movies at a 
value of $250 million to the United States. Thus. one 
cannot say that Europe is closed to U.S. productions 


Today's movies live from financing by television. and 
television has a rising demand in programs. The US 
programs. the costs of which are amortized on the 
enormous U.S. territory. can be sold in Europe at vers 
low prices. If one follows this logic to its end. any movie 
production in Europe 1s doomed to death in the long run 
The European Community and its members do not want 
such a development. They have creaicd support mecha- 
nisms that are supposed to preserve a minimum of 
presence of European productions on European screens 
This does not hurt the U.S. movie industry at all. One 
last figure: A total of 8 percent of box-office revenues 
from Europe go to the Americans. What docs one 
actually want? An international monopoly of the large 
U.S. companies’? The complcte disappearance of Euro- 
pean movies” 
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oe Soees on Talks With Mac: donian 


LD2510185493 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1510 GMT 25 Oct 93 


[Excerpt] Paris, 25 Oct (TANJUG}—French Foreign 
Affairs Minister Alain Juppe stated today that the rssuc 
of recognizing Macedonia, which Paris has left aside duc 
to the opposition by Greece, deserves to be placed again 
on the agenda of the competent French institutions. 


Following talks today with Macedonian President Kiro 
Ghigorov. the French foreign minister said that Paris had 
for months been trying to help to reach a solution 
between Athens and Skopje regarding the name for this 
former Yugoslav republic. This was, according to Juppe. 
the reason why France has left aside the issue of recog- 
nizing Macedonia. “! believe that now this issue deserves 
to be examined and we shall imitiate talks on it in the 
relevant government bodies.” the French foreign min- 
ster said. 


Macedoman President Kiro Gligorov stressed that the 
dialogue between Greece and Macedonia should not be 
interrupted, as these two are neighboring states “that 
have mutual interests.” Gligorov reiterated that Skopje 
did not have any territorial pretensions toward Greece. 
nor an intention to interfere in its internal affairs. 
[passage omitted] 


U.S. Policy on NATO's Role Viewed 
P\12510170293 Paris LE MONDE in French 22 Oct 93 
pl 


[Edintonal: “NATO Without a Plan”) 


[Text] What is the American policy on security in 
Europe” It would be a very clever person who could say. 
The statements made in Germany on Wednesday [20 
October] by U.S. Defense Secretary Les Aspin, far from 
shedding light on the matter, confirm the idea that the 
Clinton Administration does not have any policy at all 
on the matter. 


NATO 1s clearly failing to redefine its role. One of the 
questions which it must answer is currently being asked 
urgently by the Central European countries which are 
asking the Western countries to guarantee their security. 
These new democracies which, as Vaclav Havel recently 
stressed, identify with Western values and are ready to 
share the responsibility for defending them. do not 
understand why NATO is refusing them its protection 
and abandoning them to their “security vacuum,” in 
what they feel 1s the uncomfortable vicinity of an uncer- 
tain Russia. The answer given by Les Aspin is an attempt 
to play for teme: We will see later, but at present there 1s 
no question of jomning the Atlantic Alliance defense 
sysiem. 


NATO was formed by countries which feared the Rus- 
sians. Should we stril fear them today. If so. how can we 
fail to allow membership to those who share that fear? 
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Otherwise, whail purpose can this organizaivon really 
serve? The United States. which is incapable of replying. 
seems to have the sole concern not to displease Mr. 
Yeltsin and Mr. Kozyrev. who protest the cxpansion of 
NATO the Central European countries only. 


The Americans are stalling while hiding behind the weak 
and vague proposal of NATO cooperation with Eastern 
Europe. including Russia. for peacekeeping operations. 
If we think of the enthusiasm aroused in Washington by 
the prospect of this kind of operation in Bosnia, it is 
doubtful that NATO will really find its second wind in 
this sphere. If 1 comes to what is happening around 
Russia. there is reason to wonder whether i is not more 
a question of maintaining the empire than defending 
peace. 


Germany. and some American senators, are flirting with 
the idea of expanding NATO to the whole of Europe. 
including Russia. Britain and France are resolutely hos- 
tile to that. thinking that 1 would be the death of the only 
serious defense system and presenting the anxiety of the 
Czechs and Poles as pure fantasy. France, which wants 
the NATO umbrella to be maintained and for a Euro- 
pean pillar of NATO to be formed to reduce the Amer- 
icans’ hegemony within this organization, 1s proposing 
that the Central European countries join the Western 
defense via the Community. This means that these 
countrics will have more time im which to be anarous. 


Aeronautics Group Chief Wants GATT 
Exemption 

PAI25 10170693 Paris LE MONDE in French 21 Oct 93 
ply 


[Unattributed report: “Mr. Dassault Calls for “Acronau- 
tical GATT} 


[Text] Serge Dassault. chairman of the French Acronau- 
tics and Space Indusines Group [GIFAS] . asked on 
Wednesday 20 October that the state give support to the 
French acronautics industry, without which “it wall not 
be able to continuc to stand up to American compcti- 
tion.” He said that the acrospace industry should be 
exempt from the general GATT rules. “We cannot 
accept that this sector should not be treated as well as 
agriculture. culture, or the audiovisual sector.” he added. 
speaking to the Association of Professional Acronautics 
and Space Journalists. Mr. Dassault thinks that the 
French acrospace industry should be “supported by the 
State.” 


According to him. this support depends on seven essen- 
tial measures) “guarantecing programs already being 
carned out. maintaming levels of competence and pre- 
paring for the future by appropriate funding. safe- 
guarding subcontracting. political and financial support 
for export. a special acronautical GATT. facilities to 
ensure the professional placement of young graduates. 
and a reduction in social security contributions to pro- 
mote skilled labor.” 
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Foreign Minister on Location of European Central 


PM25 10170093 Paris LE FIGARO in French 21 Oct 93 
pi 


[Report signed “J.-P.R.“: “European Central Bank: 
French Go-Ahead for Germany”"—from the LE FIG- 
ECO section] 


[Text] France is “prepared to support the installation of 
the European Monetary Institute. embryo of the future 
European Central Bank, in Germany” Alain Juppe said 
in an interview to Bonn daily RHEINISCHER 
MERKUR. And the foreign minister added that Paris is 
in favor “of a comprehensive agreement on the nine 
seats of institutions still under debate, giving priority 
treatment to member countries in which no Community 
body has yet been established.” 


The decision on the seat of the European Monctary 
Institute and its future chairman, will be on the agenda 
of the extraordinary summit of heads of state and of 
government which will be held in Brussels on 29 
October. The French Government, for its part. has never 
proposed having the seat of the European Central Bank 
on its territory bul this has not prevented some citics. 
mainly Lyons, from pursuing a very dynamic campaign 
to be chosen by the Community. 


Afier Spanish Prime Minister Felipe Gonzalez, Alain 
Juppe has come round to the idea that Germany could 
house the Central Bank. And he has taken up the main 
argument of the Germans who have always complained 
that they have no European institution on their territory. 


As for the European Monetary Institute president. the 
best placed candidate is at present Alexandre Lam- 
falussy. current director of the International Settlements 
Bank. His candidacy has just been “recommended” by 
the EEC committee of central bank governors. 


Wim Dursenberg, president of the Netherlands Central 
Bank. who chairs this committee, has put the proposal in 
writing in a letter to the Belgian prime minister (Belgium 
is the Community president during this second half of 
the year). lt would seem that the French, who have a 
predilection for holding the presidency of international 
financial bodies. are not putting themselves forward this 
time. It is true that the European Monetary Institute, 
which is by definition a transitional body. will have no 
real monctary power, bul simply a coordination role. 


During the second phase of Monetary Union. which will 
start on | January 1994, and end in 1997 or 1999, cach 
national Central Bank will continue to exercise im full 
what 1s commonly called monctary power. 
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*Militant’ Farmers Demonstrate in Support of Air 
Strikers 


AU 2510135193 Paris AFP in English 1327 GMT 25 Oct 93 


{Excerpts} Paris. Oct 24 (AFP}—The conservative gov- 
ernment of Prime Minister Edouard Balladur appeared 
in trouble Monday [25 October] after backing down in 
its first mayor confrontation with labor unions in hopes 
of keeping militant opposition to its austerity plans from 
spreading. 


The government's decision to scrap a plan to restructure 
the debt-ridden state airline Air France afier a week of 
violent protests which closed Paris’ two main airports. 
appeared to have had the opposite effect. with ground 
staff deciding to stay on strike until Wednesday. 


At mass mectings held at Orly and Roissy- 
Charles-de-Gaulle airports. freight and maintenance 
workers voted overwhelmingly to stay out and take part 
in demonstrations marking a 24-hour sympathy stop- 
page by all the staff. including pilots, of the domestic 
airline Air Inter. an Air France subsidiary. 


Another sympathy strike called by employees of Acro- 
ports de Paris, the siate firm that runs the two airports. 
will also go ahead. [passage omitted] 


The move precipitated the immediate resignation of 
company chairman Bernard Attali, who was named to 
head Air France five years ago by the then-Socialist 
government. 


The government began softening its position on Friday. 
taking over negotiations from Attali, backing down on 
proposed pay cuts and promising that any job losses 
would be achieved through carly retirement and other 
voluntary measures. 


But the conflict continucd to escalate. 


On Monday. militant farmers. who are battling the 
government over cuts in EC grain production and export 
subsidics proposed under the General Agreement on 
Traiffs and Trade (GATT) negotiations, turned out al 
Roissy to support the strikers. 


Accompanied by a brown cow named “Attalh” and a 
heifer called “Victory.” the farmers handed out potaiocs. 
eggs. onions and bottics of wine, along with stickers 
saying “GATT = unemployment in town and country” 
and “Peasants and workers together.” 


Nicole Notat. leader of the CFDT trade union close to 
the opposition Socialist Party. warned: “The man 
(Attali) goes, but the problems remain at Air France.” 


A CFDT deicgatc at Roissy warned that 4,000 jobs were 
still going to be lost. “Nothing 1s settled because Bosson 
has been caught red- handed tclling hes.” 
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All trade unions im the 15 public sector firms tangetied for 
layoffs have called a 24-hour strike on November 18 to 
protest the 15.000 job losses announced on September 15. 


Unions in th” “onsport sector already brought the 
country to a+ © .« halt on October 12. 


At the weekend. when he was overwhelmingly voted 
leader of the opposition Socialist Party, former prime 
munister Michel Rocard warned the government i risked 
a “social explosion” if it did not change its policies. 
Air France, which is due for privatisation when its 
finances have been restored to order. lost 520 million 
dollars in 1992 and its 1993 losses are projected at 950 
million dollars. 

The Attali restructuring aimed at wiping out the deficit 
by 1995. Losses for 1994 are projected at 340 million 
dollars. 


French Businesses Ready To Invest in Gaza. 
Jericho 


AU 2210130393 Paris AFP in English 1225 GMT 22 Oct 93 


[Text] Paris, Oct 22 (AFP)}—French companies are ready 
to play a part in laying the foundations of an economy tn 
the Gaza strip and Jericho, the head of the French 
employers’ organisation Francois Perigot said on Friday. 
Perigot, who is president of the CNPF employers’ feder- 
ation, was commenting on a meeting he and representa- 
tives from 10 big French companies had held with the 


leader of the Palestine Liberation Organisation (PLO), 
Yasir ‘Arafat. 


A working group was to be set up to study urgently the 
requirements for infrastructure in Gaza and Jericho. 


Perigot said. 
The group would be led by Christian d'Aumale who 1s 
president of the Middle East commitice of CNPF- 


International and who also attended the mecting with 
“Arafat late on Thursday. 


“French companies said that they wanted to be involved 
in the economic development of Gaza and Jericho.” 


Perigot said. 


Among the French companies represented were France- 
Telecom, the Bouygues-Spie Batignoles construction 
group, and the water and construction company Lyon- 
naise des Eaux, the CNPF said. 


The working group would be expected to drafi a frame- 
work for cooperation between French companies and 
Palestinians, Perigot said. 


Christian d Aumale is a former diplomat who lived in 
Palestine from 1930 to 1936. He commented: “Ramal- 
lah. Hebron, Jericho are not mere words for me—I can 
picture them.” 
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“Arafat told the French executives: “We need you. your 
experience and your work. Our infrastructure has been 
destroyed.” 


“Arafat. and the leader of Palestinian delegations in 
bilateral negotiations Faysal Husayni. made particular 
mention of pipes and sewers. ports. cicctrical mnstalla- 
wwons and radio and television facilities. 


The CNP said that several projects were discussed 
during what were described as the “very concrete and 
serious” talks. 


A leading French state-controlled company, which was 
already active in the Middle East. had offered to fund a 
study for the provision and distribution of electricity. 
and to train Palestinians. 


Other companies offered to estimate the requirement for 
infrastructure in their own particular areas of expertise. 


One company offered to study the possibility of 
reopening a disused railway line in the Gaza strip. 


Until now French companies had been siow to cxpress 
interest in development projects in the two territones in 
contrast to some other companies in Europe. 


The International community. but mainly the United 
States and the European Community, has carmarked aid 
of two billion to 2.5 billion dollars during the next five 
years for the installation of infrastructure considered to 
be vital if the areas are to establish sound cconomuics. 


Refugee Commission Chief on Right of Asylum 


P42210111693 Paris LE MONDE in French 21 Oct 93 
pp 8-9 


[Interview with Jean-Jacques Bresson, chairman of the 
Refugee Appeals Commission, by Philippe Bernard. 
place and date not given] 


[Text] [Bernard] How does the chairman of the very 
discreet Refugee Appeals Commission view the stormy 
debate over the night of asylum generaicd by the Const- 
tutional Council's decision on 13 August” 


[Bresson] Essentially, the problem raised is how to 
reconcile the sovereign right of the state to authorize or 
refuse the entry of a foreigner onto French territory with 
the procedure for welcoming persons requesting refugec 
status under the terms of the Geneva Convention. These 
are two distinct procedures which are all too often 
confused: the right of asylum and recognition of refugee 
status. The state's right to refuse or allow eniry to 
whoever it wishes 1s countered by a forcigner’s right to 
have his request for refugee status cxamined by the 
independent bodies. namely the French Office for the 
Protection of Refugees and Staicliess Persons (OFPRA] 
and the Appeals Commission. 
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These two aspects do not overlap. Granting refugee 
status consists of vcrifying whether an individual's posi- 
tion corresponds to the conditions laid down in the 
Geneva Convention. As for governments. they have 
always practised the “pure” right of asylum. That was 
done for athictes from East European countries who 
were welcomed to France despite the fact that they were 
not persecuted in their country and would not have had 
the right to refugee status. Similarly, in 1986. the gov- 
ernment allowed Jean-Claude Duvalier, the Haitian dic- 
tator, to Stay in France, although OFPRA and the 
Appeals Commission had refused to grant him refugee 
status. 


[Bernard] If the constitutional reform is adopted. a large 
number of asylum seekers will be refused entry before 
they have even been given access to OFPRA and the 
Appeals Commission. Is the French right to asylum 
system not likely to be thrown out of balance. with the 
individual right to refugee status being overshadowed by 
the state's prerogative? 


[Bresson] The problem ts certainly complicated by the 
implementation of the Schengen and Dublin conven- 
tions. In this system, one signatory state is responsible 
for examining a request for asylum made by a foreigner 
who has entered Comraunity territory. It 1s generally the 
State whose territory the applicant reaches first. The 
question facing the government was whether OFPRA or 
the administration (police and prefectures) was going to 
decide whether an asylum secker arriving in France 
should be sent to another responsible country and which 
one. With the Pasqua law. the government has chosen 
the latter solution. 


This choice has been questioned by the Constitutional 
Council's decision which gives asylum seckers the nght 
of entry provided they invoke the preamble to the 1946 
Constitution, irrespective of the conventional procedure 
of recognition of refugee status defined by the Geneva 
Convention. The constitutional reform will make u 
possible to send those who invoke the preamble back to 
the country of initial entry. 


[Bernard] Is this choice by the government not a challenge 
to the French system of examining requests for asylum 
which 1s likely to be stripped of its main prerogatives” 


[Bresson] Not at all. The government's choices do not 
affect the essential aspects of the right to asylum. The 
interior ministry simply took the view that the adminis- 
trative solution would be quicker. That is what ut hopes. 
It will all depend on the way in which the European 
police forces implement the Schengen system. 


[Bernard] Precisely, 96 percent of requests for asylum 
are not received in airports but in the prefectures and 
come from people who, in the main, have already 
entered French territory via a Schengen signatory 
co:~‘ty. All these people will henceforth be able to be 
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sent back without being able to requcst asylum in 
France. Will the OFPRA and the Appeals Commussion 
not be out of work” 


[Bresson] The Pasqua law. as published after the Consti- 
tutional Council decision. makes provision for an 
asylum seeker who 1s not allowed onto French territory 
to nonetheless submit his case to the OF PRA. As for 
expulsion to another Schengen country. 1 presupposes 
proving that the person concerned entered France via 
another country. However. a clandestine immigrant can 
tell any story. and cover his tracks by icaring up the 
papers which would make i possible to establish his 
itinerary. Even if it 1s traced, there is nothing to say that 
the country to which the person is to be expelled will 
accept what we say. For instance. we know that many 
Zairians come to France via Belgium. Some peopic cll 
us that because they run no risk from domg so now. With 
Schengen. they will no longer say it. for fear of being sent 
back. It is not obvious that the work of OFPRA and the 
Appeals Commission will be greatly reduced... 


[Bernard] Do you mean that the Schengen Convention 
will be difficult to apply to asylum seckers” 


[Bresson] | think that these problems explain why its 
implementation has been postponed once again. At all 
events, | do noi think i will be possible to implement 1 
very sirictly because of the practical obstacles which we 
have just discussed. On the other hand. 11 1s possible to 
hope for a better distribution of requests for asylum in 
Europe and a reduction in the pressure on France. as has 
been the case since we modernized and speeded up the 


procedures. 


[Bernard] Is this reduction not artificial in that the 
people who hitherto applicd for asylum now stand to 
gain more from remaining illegal than from revealing 


them presence? 


(Bresson] I do not rule oui your explanation. but this 
phenomenon docs not affect the foundations of the nght 
to asylum. It simply proves that the position of an 
asylum secker 1n France 1s less attractive than before. 
This development tends to improve our practice. It 
meets our concern to preserve the night of asylum 
procedure to prevent it from being contaminated by all 
the groundicss requests with which we have been bur- 
dened for years. 


[Bernard] The European countrics implement the 
Geneva Convention in a fairly gencrous way. The rate of 
access to asylum for the same nationality of origin varies 
considerably according to the host country. Will anifica- 
tion not icad to a minimalist implementation of the nght 
to asylum? 


[Bresson] It 1s truc. for instance, that France grants 
asylum to 20 percent of the Tamils who apply. compared 
with 7-8 percent for Germany. and 5-6 percent for 
Britain. This probably stems from a different perception. 
which 1s not casy to caplain. After all. the pudgcs in one 
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country do not all apply the criminal law in the same 
way. This reality shows the need for efforts to harmonize 
our practices in Europe. 


[Bernard] The debate on constitutional reform has 
emphasized the legal aspects of asylum, but what is your 
practice with regard to requests from Algeria? 


[Bresson] With regard to Islamic Salvation Front [FIS] 
members, we make a distinction between people who 
have taken part directly or indirectly in acts of terrorism, 
who do not have the night to asylum, and those who 
campaigned at a time when the FIS was legal. who were 
elected, for instance, and to whom we can grant that 
status. As for Algerians who allege persecution by the 
FIS, they now present a problem, because the provisions 
of the Geneva Convention presuppose persecution by a 
legal authority. The question is whether these people can 
be regarded as persecuted “because of their action to 
promote freedom,” and can benefit from the preamble to 
the 1946 Constitution. We will have to debate that. If the 
FIS won power, we would have an influx of the whole 
Algerian ruling class who, provided each case was exam- 
ined separately, would probably be entitled to refugee 
status. 


[Bernard] All in all, are the current constitutional and 
parliamentary changes not likely to destabilize the prac- 
tise of the right of asylum at a time when many values are 
already being undermined by the effects of the crisis? 
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[Bresson] if you consider that the right of asylum is 
sacrosanct im a country like France, anything which 
tends 16 improve a procedure which some people were 
abusing must be welcomed. We must prevent a situation 
in which people who have the right to enjoy asylum are 
excluded from it. It is a matter of vigilance and objec- 
tivity on the part of the responsible authorities. In a 
country in which the public is very much in favor of 
immigration, reasonable measures. like restoring the 
right of asylum to its original vocation are bound to be 
positive. 


Pasteur Institute Scientists Make AIDS Discovery 


LD2510113793 Paris France-Inter Radio Network in 
French 1000 GMT 25 Oct 93 


[Text] A team of researchers in the Pasteur Institute in 
Paris has managed to identify a new receptor on cells. 
which seems to be a kind of door allowing the AIDS 
virus to enter the organism. This has been announced by 
Professor Hovanessian, who 1s leading the research. 
Until now, virologists thought that there was only one 
receptor on the surface of cells, the CD4 molecule: in fact 
it appears that there are two: the CD26 is also there. All 
that is needed is to jam the lock to prevent the virus from 
gctting through—that is the opinion of the researchers. 


The complete results of the work will be presented 
officially tomorrow at the SENGA [expansion unknown} 
symposium devoted to AIDS, which opens this morning 
at Marnes-la-C oquette. 
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Fabbri Plays Down Canino's Resignation 
BR2510154693 Milan CORRIERE DELLA SERA in 
Italian 23 Oct 93 p3 


[Interview with Italian Defense Minister Fabio Fabbri 
by Adriano Baglivo on 22 October. place not given] 


[Text] Rome—A few minutes after the resignation of 
Army Chief of Staff Canino: 


[Baglivo] Minister Fabbri, what is going on in the Armed 
Forces? 


[Fabbri] You must give this matter its proper dimen- 
sions. All that has happeaed is the result of a review of 
the situation which took shape—within the Quirinale 
Palace [president's office] too. It was well known in 
Florence (the regional command headed by General 
Rizzo—CORRIERE DELLA SERA editor's note} that 
Monticor 4d paid an incredible amount of blackmail 
moncy to : « er. That was not merely a private matter. 


[Baglivo W?) it next? 


[Fabbri] © ately, you can safeguard your morality. The 
minister , ed Rizzo at the disposal of his staff head- 
quarters. 

[Baglivo] So why did Canino resign? 


[Fabbri] Canino opposed that measure. His divergence 
became a disagreement. | appointed a replacement. | 
would like to play down the situation. The government 
tackled it in a balanced and calm way. Canino displayed 
solidarity with Rizzo. Nevertheless the situation had to 
be clarified. 

(Baglivo] Why did Canino defend Rizzo” 


[Fabbri] Canino displayed solidarity, and he himself 
helped to exacerbate the situation, which had become 
untenable, intolerable. Canino told me: “I disagreed with 
the measure adopted against Rizzo because my assess- 
ment is this: It is a private matter for Monticone.” 


[Baglivo] After he said that, you concluded that Canino 
too had sided with Monticone and Rizzo. 


[Fabbri] Canino had underestimated the situation, the 
Armed Forces could have been implicated. He could 
have been accused of having failed to defend the Army. 
This was the basic principle behind his resignation, 
leaving aside other more immediate considerations. 


[Baglivo] Pardon me for insisting, but why did Canino 
leave, in the wake of a scandal the substance of which is 
not yet clear and that did not implicate him in the 
slightest? 


[Fabbri] Look, General Canino was at the end of his 
career, he was due to resign in July. Rizzo and Monti- 
cone have been the focus of controversy for some weeks. 


[Baglivo] What is the moral of the story? 
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[Fabbri] In the Monticone case the political authorities 
displayed steadfastness by relieving him of his post. 


[Baglivo] We know that. But what about Canino’s resig- 
nation? 


[Fabbri] We appointed his successor. 
[Baglivo] What else? 


[Fabbri] This must all be viewed as one aspect of the 
renewal of the Armed Forces. [Fabbri ends] 


Next Minister Fabbri said that Monticone “disgraced 
the country” and “gave a perverse and distorted picture 
of the Armed Forces.” “And then there is the business of 
the 700 million lire—probably something that the senior 
Army command knew about but that they concealed 
thanks to the mutual protection system.” 


[Baglivo}] Minister, are there any other such cases in the 
Army” Is the case involving Monticone, Rizzo, and 
Canino an isolated one? 


[Fabbri] I do not know whether there are any other such 
situations. But | really hope not. 


[Baglivo] But you did warn all lieutenant generals to 
keep a watch on their personnel. What 1s the reason for 
sounding that alarm” 


[Fabbri] Let this be clear: Thes instance must not degen- 
erate into a negative verdict on the Armed Forces. 


[Baglivo] But could the decision to dismiss Rizzo and to 
accept Canino’s resignation not be considered hasty” 


[Fabbri] No. | received the first report 8 September. We 
held a Council of Ministers session, we had a mecting at 
the Quirinale Palace. and we consulted the military 
judiciary. 


[Baglivo] What is our Armed Forces’ image abroad” 


[Fabbri] | hope that this affair will not be exaggerated. 
After all, it 4s only the replacement of a chief of staff. 


[Baglivo] Was your conversation with Canino a tense 
one? 


[Fabbri] We had a very frank exchange of views. He 1s a 
soldier. He has served the state for 42 years. Of course. 
we disagreed. But bear in mind that the government had 
to issue a signal. And the whole world has been talking 
about this case. 


{Baglivo] What about Canino’s final pica” 


[Fabbri] A soldier docs not picad. But | must say onc 
thing, in all honesty: He did not want to be accused of 
having abandoned onc of his officers. And | respect his 
thinking. 
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Former CIA Director on Aid to Anti-Communist 
Parties 


LD2210074593 Rome RAl Uno Television Network in 
Italian 1900 GMT 21 Oct 93 


[Interview with former U.S. Director of Central Intelli- 
gence Robert Gates by Giuseppe Lugato in Washington: 
date not given—first graf is studio introduction: 
recorded] 


[Text] [Studio announcer] We can now find witnesses 
who are willing to talk about funds given by the United 
States and the USSR to Western parties during the Cold 
War years. There are former leaders of Western secret 
services who are ready to talk, at least as much as those 
who managed to see the archives of the CPSU and of the 
KGB in Moscow. Let us hear what CIA former director 
Robert Gates has to say: 


[Begin recording] [Gates, in English with superimposed 
Italian translation] The financing took place mostly 
immediately after the end of the war. It must be judged 
in the framework of the darkest years of the Cold War. 
After all, the Soviet Union had occupied East Europe. 
and communist parties in West Europe were quite dif- 
ferent from what they looked like in the 1960's, 1970's, 
and 1980's. There was a fear that those parties. heavily 
financed by the Soviet Union, could defeat the demo- 
cratic ones and take their place. | think that the role 
played by the CIA, under the supervision of the U.S. 
Government, was simply to place opponents at the same 
level, that 1s, to provide democratic parties with cnough 
resources to win free elections against opponents that. at 
the time, were led by the Soviet Union. 


{Lugato] You said that the Soviet Union used to give 
money to the Italian Communist Party. How much, how, 
and what kind of evidence do you have? 


[Gates] | think that there was serious evidence at the 
time. 


[Lugato] But you must know these things. You were a 
CIA analyst for many years, then you became the deputy 
director of the CIA, and finally you became its director. 


[Gates] The Soviet Union financed Western communist 
parties for some years. Things changed after the invasion 
of Czechoslovakia, when the European communist par- 
ties realized that it was becoming more and more unpop- 
ular in their Own countries to continue to act as Mos- 
cow's puppets. Even if slowly, they started to pul some 
distance between themscives and the Soviet Union. 
Moscow's answer was to cut funds. It did not stop them 
altogether, but the flow of funds was sharply reduced 
until it was not a phenomenon anymore. It is likely that 
we did the same. [end recording] 
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Andreatta Urges Introduction of Single EC 
Currency 


AU2310200493 Frankfurt/Main FRANKIFURTER 
ALLGEMEINE in German 22 Oct 93 p 17 


[Report signed “tp.”: “In a Way We All Want To Be 
Germans™} 


[Text] Frankfurt, 21 October—Even if, in the coming 
years, Italy and other EC member countries do not meet 
ail criteria for the European Monetary Sysiem [EMS]. as 
laid down in the Maastricht treaty, a single currency 
should be introduced. This view was expressed by Italian 
Foreign Mit.ister Beniamino Adreatia in an interview 
with FRANKFURTER ALLGEMEINE. In his view ut 
will take 10-15 years until the EC countries fulfill the 
conditions for admission to the monctary union as 
established in the Maastricht ireaty. But until that time 
one would miss a historic opportunity and risk a relapse 
to nationalist positions of yore. Andreatta said. 


In Andreatia’s view, the level of European inicgration 
that has been achieved thus far cannot be maintained 
without monetary union. “lt will not be possibic to 
interlink national economies in the European Commu- 
nity further, as long as individual countries are able to 
gain much more through a drastic devaluation of their 
currencies,” said the minister, who 1s also one of the best 
known professors of economy in his country. As a result 
of its experience over the past decades, the current 
generation of politicians and economic leaders 1s con- 
vinced of the usefulness of European inicgration. and 
velieve that it has to be completed in this decade if onc 
wants to preciude the younger generation having to stari 
all over again. 


The entry conditions for European monctary union. 
which include ceilings for inflation, national debts. and 
interests in the various countrics, reflect average valucs 
of the mid-cighties, the Italian foreign minisicr noted. 
Now almost all EMS member countrics have moved 
away from them, but convergence is much stronger than 
only a few years ago. There 1s now only a small difference 
between both the inflation rates and interest levels in 
Europe. One could also agree *hat. as a condition for 
monctary union, national cebis and the budgct deficit 
have to decrease, Andreatia said. The figures for these 
criteria alone must n° b. given a theological” valuc 
What is important for twe fulure 1s to keep an cye on 
development tendencics. 


For the next three years it is important to demonsirate 
that the European central bank governors should also 
pursue a joint monetary policy for Europe. Andreatia 
said. One would then have to look more closely at the 
development of the moncy supply in all of Europe than. 
for example. the figures of the German economy. Should 
monctary policy react to demands for short-term stimu- 
lation of the economy or rather be guided by medium- 
term and long-term prospects. as 1s the German Bundes- 
bank policy? “In this connection we all want to be 
Germans,” Andreatta said. Although the Italian central 
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bank 1s even more independent than the Bundesbank. he 
would like to have a control center for monetary policy 
“not just two but 1.000 km away from the Italian 
Parliament and the influence of Italian politicians.” 
From Italy's point of view it is of minor importance 
whether Frankfurt or Bonn 1s the seat of the new 
institute. 


Andreatta believes that the economy of his country is on 
the path of recovery: Due to various reforms after the 
devaluation of last fall. a decrease in the real value of the 
lira has been achieved for the first time. Italian enter- 
prises proved so flexible as to take advantage of the 
favorable circumstances for a vigorous increase in 
exports. Yet, in the future. Germany will increasingly 
feel that, like in any key-currency country, the currency 
iS Continuously gaining in value. It is questionable 
whether the German export economy can live with this 
fact in the long run. 


Prosecutors Interrogate Craxi on Corruption 
A:legations 
AU 2110175493 Paris AFP in English 1733 GMT 21 Oct 93 


[Excerpt] Milan, Oct 21 (AFP)}—Former Italian prime 
minister Beitino Craxi spent four hours answering pros- 
ecutors’ questions Thursday [21 October] on allegations 
of corruption, judicial officials said. 


Officials did not disclose the former socialist party 
leader's replies, but his lawyer said: “Craxi answered in 
detail and furnished documents.” 


The interrogation lasted four hours and the transcript 
filled 20 pages, said lawyer Enzo Lo Giudice. 


Giudice said after Craxi’s earlier interrogations, on 
October 9 and 16, that the basis of his defence would be 
that the diversion of public funds was established polit- 
ical practice. [passage omitted] 


Civil Service Minister Discusses Reform 


BR2210112093 Milan CORRIERE DELLA SERA in 
Italian 18 Oct 93 p 15 


[Interview with Italian Civil Service Minister Sabino 
Cassese by Dino Vaiano: place and date not given—first 
paragraph is CORRIERE DELLA SERA introduction] 


[Text] Sabino Cassese is a Clinton-style minister. The 
U.S. President's latest challenge to American bureau- 
cracy 1s approved 100 percent by the administrative law 
professor whom Ciampi appointed to head the Civil 
Service Ministry. Clinton wants to break through the red 
tape that surrounds files left to accumulate on desks-—a 
symbol of the inefficiency of American bureaucracy. 
Cassese has no doubts: “I would fully approve the report 
just submitted by Vice President Al Gore. To create a 
public administration that 1s more efficient and costs less 
is precisely the objective that the government set itself 
with the package of measures introduced in the 1994 
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Finance Bill. We. too, want to cut through the red tape. 
We are working to modernize our structures, to elimi- 
nate waste. and to put the administrations at the service 
of the citizens that use them.” 


[Vaiano}] Let us proceed from the Gore report. What 
struck you most when you read the report just published 
in the United States? 


[Cassese] It 1s an historic change in the approach to 
managing public affairs, a comprehensive treatment that 
rightly proceeds from the need to guarantee an efficient 
State that will give priority to the quality of the services 
rendered to citizens. 


[Vaiano] Such a change, of course. cannot be achieved 
just by waving a magic wand. It will take tumce... 


[Cassese] The beginning of the report includes a story 
told by Kennedy. A French general asks a gardener to 
plant a tree. The gardener tells him: This tree grows 
slowly, and will not be fully grown for 100 years. The 
general replies: Right. that means there is no time to 
waste. Plant it today. Gore quotes this joke to close his 
introduction to the report. It 1s tantamount to saying that 
there 1s not a moment to lose if we wish to gather the 
fruit as soon as possible. 


[Vaiano] Have we planted this tree? When will citizens 
Start to see the first signs of change” 


[Cassese] Right away and in three years’ time. These 
replies are different but not contradictory. Just recently 
we opened one of the first “citizens’ booths “— 
multifunctional structures that will be able to perform a 
variety of tasks. 


[Vaiano] What about in three years: time” 


[Cassese] If all goes according to plan. if the Finance Bill 
iS approved, we will have some mayor results. We have 
drawn up reforms of the ministries. public agencies. 
schools and universities, public employment, and 
administrative procedures. If these measures become 
law in December. together with the Finance Bill, let us 
say that the related measures could start becoming 
effective within six months or even sooner. 


[ Vaiano] But w'sat did you, “General” Cassese. tell your 
gardner? 


[Cassese] Any good gardener advises planting two kinds 
of plants—both fast- and slow-growing. This. because the 
former show growth quickly, whereas the others in time 
will produce large and fine trees. Leaving metaphors 
aside, we are carrying out a twofold task—introducing 
immediate initiatives and planning modernization. Just 
as businesses have done, because we start with the idea 
that Italy's largest enterprise is the statc. We are working 
to make things change right away: in fact. things have 
already changed. But since not everyone knows how to 
make changes or has the night tools to carry them out 
there must be a gradual adaptation 
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[Vaiano}] Clinton is proposing to cut to an absolute 
minimum the time necessary to dismiss inefficient offi- 
cials. Will that happen here, too? 


[Cassese] Of course we must do that; we cannot survive 
with a static administration. We must have rewards and 
sanctions. A university student either passes or fails. We 
are all subject to assessments. Politicians, businessmen. 
Why not public employees? The mere fact of being 
assessed could help to improve performance. 


[Vaiano] The U.S. President's remedy entails not only a 
change of approach but also budgetary measures. 


[Cassese] The report envisages savings of $108 billion 
over five years. No less than 48 cents out of every dollar 
paid by Americans is wasted by bureaucracy. There is a 
budget deficit, but the worst thing is that there is an 
efficiency deficit that is paralyzing the public adminis- 
tration. Hence the line of attack targeted on four crucial 
objectives: to eliminate red tape, focusing on results and 
increasing employees’ answerability; to put the public 
first: to decentralize: and to eliminate duplication and 
wastage. Every private enterprise changes radically every 
six-cight years. The administration too must act in 
accordance with entrepreneurial rationales and aim at 
quality and efficiency. It must change a centuries-old 
mentality... 


| Vaiano] Bad bureaucracy goes back a long way... 


[Cassese] The report contains a fine historical survey. 
After World War Il. a British committee appointed to 
modernize the administration discovered that the civil 
service minister was paying a full-time employee to light 
bonfires on the cliffs of Dover if the invincible Spanish 
Armada appeared. The invincible armadu was defeated 
in 1588. But even after World War Il an employeee was 
still paid to do this. That 1s bureaucracy. On the one 
hand there 1s a very pressing need for something that will 
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reach maturity in 100 years’ time: so the tree must be 
planted right away. And on the other hand you have a 
civilized country such as Britain that for centuries paid 
someone to keep an eye out for the arrival of the 
galleons. 


[Vaiano] In Italy we also have a problem with black 
tape—corruption- -as well as the red tape of inefficiency. 


[Cassese] Look, both the diagnosis and the therapy 
prepared by the Ciampi government are basically the 
same as the Clinton plan. To simplify, reduce costs. 
enhance performance, regard citizens as clients. and 
have really efficient monitoring—and not merely ~. 
paper. Monitoring of the product, and not simply of the 
correctness of procedures. As in the United States, we 
have envisaged tough sanctions to combat fraud. For 
instance, we have proposed the renegotiation of existing 
contracts to try to reduce the inflated prices that, at the 
very least, give rise to suspicions. The tree of proper 
administration has already been planted. 


Western European Union Mounts Military 
‘Rescue’ Exercises 
AU 2610073393 Paris AFP in English 1419 GMT 25 Oct 93 


[Text] Rome, Oct 25 (AFP)}—Ten thousand Italian. 
French and Spanish troops launched a “rescue” exercise 
in central Italy on Monday [25 October] to evacuate 
1,000 civilians at risk. 


The war game, mounted by the Western European 
Union, also included units from Germany. Belgium. 
Britain, Greece, the Netherlands and Turkey. 


Starting with an amphibious landing by marines north of 
the port of Civitavecchia, 80 kilometres (50 miles) from 
here. Operation Ardente 93 was setting up an airlift 
using 94 helicopters between Rome, Pisa and Florence. 
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Treasury Secretary on Financial Strategy 
PM2110155093 Lisbon EXPRESSO in Portuguese 
9 Oct 93 p C9 


{Interview with Portuguese Secretary of State for the 
Treasury Jose Braz by Sergio Figueiredo on 7 October: 
place not given] 


[Text] [Figueiredo] What financing strategy will be 
adopted to fill the unanticipated “hole” in this year's 
deficit? 


[/3raz] It will be partly financed through the cash reserves 
which we have at the Bank of Portugal and the additional 
issuing of treasury bonds and treasury bills. 


[Figueiredo] And what in fact is the size of the budget 
deficit which will emerge in the supplementary budget? 


[Braz] The additional financing needed will probably not 
exceed 300 million contos [1 conto = 1,000 escudos}. 


[Figueiredo] That means a “hole” of how much with 
respect to the forecast deficit? 


[Braz] It should be around 450 million contos... 


[Figueiredo] But that is well above the 320 million 
contos which [Finance Minister] Braga de Macedo was 
estimating only two weeks ago for this year's deficit 
overshoot. 


{Braz} Correct. 


[Figueiredo] It is now known that the state intends to 
have recourse to foreign loans again next year. What is 
the anticipated sum and the number of operations? 


[Braz] It will most likely not exceed the sum authorized 
in the 1993 state budget—namely, 400 million contos. 
As far as the number of issues is concerned, the decision 
naturally depends on market conditions at any time. 


[Figueiredo] But at the beginning of this year. the Trea- 
sury immediately announced the foreign debt strategy, 
specifying that there would be three operations and 
which markets would be used in 1993. 


[Braz] That is true, except that the aim was to set 
benchmarks in the three main international markets 
(yen, marks, and dollars), which was fully achieved. 
Now, with the benchmarks set, what will dictate the 
strategy will be entering the markets in accordance with 
the conditions on those markets. It could all be in dollars 
or in German marks, but we could also have recourse to 
the ECU. 


[Figueiredo] The Bank of Portugal has considerable 
reservations about the foreign debi strategy. specifically 
owing to the increase in the monetary base which it 
causes. Is the Finance Ministry definitely not concerned 
about the problem of excess liquidity in the system? 
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[Braz] No Bank of Portugal official has expressed any 
criticism in this connection. There are just some uniden- 
tified voices within the institution which have raised that 
problem. But the criticism is not valid, because the Bank 
of Portugal has revealed no intention to neutralize the 
positive impact which access to foreign currency has on 
reducing domestic interest rates. 


{Figueiredo} But it is well known that there are differ- 
ences between the Finance Ministry and the central bank 
over the conduct of monetary policy. The latier has 
shown itself much more concerned about the excess 
liquidity in the economy. 


[Braz] There is not so great a difference between the two 
institutions as may appear. | do not believe that anybody 
within the Bank of Portugal administration believes he 
can control liquidity in the way they did before the free 
movement of capital and the internationalization of the 
Portuguese financial economy. 


[Figueiredo] But it 1s the liquidity problem which has led 
the Bank of Portugal to maintain a rather high ratio for 
the cash reserves which the banks are obliged to set up. 


[Braz] The ministry wants cash reserves to fall. The 
current system means that there is no return on a 
significant proportion of reserves. This 1s a kind of tax 
which 1s being paid by the banking system, increasing the 
cost of financing the banks’ customers—especially the 
small and medium-sized enterprises. We are examining 
with the Bank of Portugal the best way to take advantage 
of the reduction of inflation and other developments in 
the money market in order to reduce that tax, and only 
today (Thursday) [7 October] I had a lengthy meeting on 
the matter with the bank's administration. 


[Figueiredo] And is the Bank of Portugal prepared to 
accept major changes to the current system? 


[Braz] The Bank of Portugal also intends to reduce cash 
reserves as quickly as possible. Therefore what | can tell 
you 1s that the reserves will certainly fall very soon. 


[Figueiredo] And will it be this year? 
{Braz] We are doing our utmost to ensure that it wall. 


{Figueiredo} Could the reduction be significant, or will it 
serve only as a palliative for the fall in interest rates? 


[Braz] A ratio of 17 percent cannot be changed overnight 
to—for instance—4 or 5 percent. There will be a transi- 
tional period and a form of procedure which are being 
currently discussed. Our aim 1s that it should be as 
significant as possible. so that it can have an impact in 
terms of a fall in interest rates. 


[Figueiredo] What ratio is that “significant” fall meant 
to achieve? For instance. could it approach normal EC 
levels? 
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[Braz] That is our airm—that is, ratios close to 5 percent. 
It is possible for us to achieve it, but it will certainly not 
be within the next two months. 


[Figueiredo] But did not the Finance Ministry advocate 
the total elimination of the banks’ compulsory deposits 
with the Bank of Portugal? 


[Braz] That requirement is a problem for the banks only 
as long as there is no return at the average market rate on 
the reserves as a whole. 


[Figueiredo] When the statutory reserves ratio reaches 5 
percent, what is the predicted impact on the reduction of 
the banks’ active rates? 


[Braz] On average, since there is no return on only 7 
percent out of the 17 percent of the deposits, and since 
the cost of the banks’ funds is approximately | 1 percent, 
this will represent a cut of 0.5 percent in active rates, but 
the distribution is very uneven and depends on each 
bank's holdings structure. 


[Figueiredo] In short, it will have a much smailer effect 
than the bankers’ criticisms of the cash reserves would 


suggest... 


[Braz] That is true, but the impact of stamp duty is much 
greater in percentage terms. 


[Figueiredo] And will the government abolish stamp 
duty? 


[Braz] There is still every intention of abolishing stamp 
duty, replacing it with another form of revenue, bux in 
the current situation of extensive tax relief, any measure 
to that effect would entail an even greater budget deficit. 
In any event, I acknowledge that this could happen in 
1995. 


[Figueiredo] Has inflation ceased to be the central pri- 
ority of economic policy? 


[Braz] There is no downgrading of the aim of monetary 
and exchange rate stability, but the traditional problem 
that “an increase in liquidity means more inflation” does 
not arise currently, because we are not living in a 
situation of full employment. Moreover, as far as nom- 
inal convergence (inflation and interest rates) is con- 
cerned, 1993 has even been a good year, and even from 
the viewpoint of GDP, I am not as pessimistic as some 
studies which have been released by normally cautious 
institutions. 


[Figueiredo] But the Bank of Portugal study... 


[Braz] Excuse me, it is not a Bank of Portugal study but 
a study by some Bank of Portugal experts. 


[Figueiredo] So do you attach no importance to the 
projections confirmed by the Bank of Portugal's coin- 
ciding indicator by the forward indicator of the INE 
[Natienal Statistics Institute]? [sentence as published] 
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[Braz] They are just tentative projections based on very 
limited statistical information. There is a tendency to 
latch on to reports which are not always very accurate 
and rarely well intentioned. 


[Figueiredo] Do you also believe that the crisis has been 
invented by the newspapers? 


[Braz] In any democracy, it is advantageous for opposi- 
tion forces to paint the picture blacker than it is... 


{Figueiredo} But the INE and the Bank of Portugal do 
not have a great tradition of political opposition. 


[Braz] In another situation, that Bank of Portugal study 
would be totally ignored, and it has only had the dissem- 
ination which it has had because it is bad news, since 
technically it has very dubious and very shaky founda- 
tions. 


[Figueiredo] Except that, whenever it suits it, the gov- 
ernment also uses the pretext of the crisis, for instance. 
to account for this year’s deficit overshoot, which will 
continue in 1994. 


[Braz] We are preventing next year’s deficit being below 
[as published] that of 1993. 


[Figueiredo] But has not the minister himself already 
admitted that the 1994 budget deficit would not be 
below this year’s range? 


[Braz] That is not true. That assertion has been reported. 
but in the question in the interview which has caused 
some confusion, he does not comment on the size of the 
deficit in 1994. 


[Figueiredo] So what will be the size of the deficit in 
1994? 


[Braz] The draft state budget is still being discussed. | 
cannot tell you whether it will be slightly below or above 
6 percent of GDP. 


[Figueiredo] You say that the fight against inflation has 
not been weakened, but who will guarantee price sta- 
bility next year, bearing in mind that we will be living 
with an expansionary budgetary policy and that the 
Finance Ministry is continuing to press for an end to a 
restrictive monetary policy? 


[Braz] Control of the deficit is naturally important in the 
fight against inflation, but in the current situation, in 
which demand is exerting little pressure on prices, we 
believe that the deficit level which is planned 1s consis- 
tent with the goals set for the fall in the inflation rate. 
However, to achieve this, the economic agents must heed 
the calls for wage and financial restraint. 


[Figueiredo] But the incentives for the economy implicit 
in the call for financial restraint are inflationary. 


[Braz] The incentives for the economy obviously contain 
the seed of the problem of inflation. except that the 
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current situation makes it advisable for monetary and 
fiscal policies to restrain demand. 


[Figueiredo] The Finance Ministry talks regularly about 
the financial sector's lack of transparency, but is not the 
government causing distortions in competition by 
pressing the public banks to cut their rates at a rate 
greater than that of the market? 


[Braz] The public banks’ rates are free!y determined by 
their administrations. 


[Figueiredo] Then how do you explain the fact that the 
public banks are always the first to lower their prime 
rates?” 
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{Braz} The public banks are more responsive in applying 
the Treasury's general guidelines for the system. 


[Figueiredo] Do you mean that the public bankers are 
better disposed than the private bankers? 


[Braz] Obviously, we do not have the same relationship 
with the private banks and the public banks. Where 11 1s 
a stockholder, the slate conveys some concerns to the 
administrations, since 11 would make no sense to keep 
the public banks if they were not more responsive to the 
government's economic policy guidelines. 
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Finland 


* Rehn Wants To Avoid Forced Leaves for 
Conscripts 


94ENOOOSF Helsinki HELSINGIN SANOMAT in 
Finnish 27 Sep 93 p 11 


[Article by Sven Wikstrom: “Rehn Plans To Delay 
Armed Forces Cuts; Forced Leaves and Wage Cuts 
Instead of Dismissals”] 


[Text] Lappeenranta—Defense Minister Elisabeth Rehn 
(Swedish People’s Party) does not intend to carry out the 
remaining terminations of Armed Forces units or insti- 
tutions to the extent proposed and within the proposed 
timetable. According to Rehn, the Armed Forces should 
gradually shift to the reorganizations by the year 2000 
instead of within two or three years. 


Rehn said that she was deliberately softening her policy 
line because she does not feel that taking people's jobs 
away from them is the right way to go about it at this 
point if other ways of doing it can be found. “We may be 
allowed to use our heads in connection with these 
matters too.” she said. The minister wants to substitute 
cuts in vacation pay, forced leaves, not filling vacant 
positions, and wage cuts for dismissals and terminations. 


According to chief inspector Hannu Vuorinen, the cuts 
to be made next year will reduce the number of defense 
administration posts by about |,200 in the course of the 
year. A decision has already been made on a measure 
that will reduce their number by 600 posts. Measures 
that will reduce them by the same number are being 
drafted. Termination of the Pojha Brigade and the 
training of conscripts at Ylamylly, among others, are 
included in the package. 


In addition to the elimination of these 1.200 posts, the 
defense administration is still short of ways of making 
cuts amounting to 270 million markkas. The required 
savings could be achieved by discharging 2.000 
employees or putting the entire defense administration 
staff on forced leave for more than a month. 


The need for forced leaves would drop to half of that if 
all of the 21,000 people employed by the defense admin- 
istration were to give up their vacation pay. “That would 
produce a savings of from 140 to 150 million markkas.” 
department head Kauko Nuutinmaki of the Defense 
Ministry said. 


According to Nuutinmaki, the requirement will not be 
met with any one economy measure. “Additional mea- 
sures and looking for other ways of cutting expenses will 
begin after the wage policy agreement.”’ Nuutinmaki said 
that he hoped that wages would be lowered, which would 
in part make it easier to meet the required cuts in 
expenditures. 
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Cuts Will Not Accumulate at Year End 


Defense Minister Elisabeth Rehn admits that it may 
come to the extreme resort of furloughing Armed Forces 
units by turns. “It hasn't been ruled out, but it 1s the last 
possible resort and we have no plans for doing so.” 


The reorganization program proposed by a Defense 
Ministry committee last November would have elimi- 
nated defense administration posts by 10 percent. or 
about 2.000 posts, by the end of 1995. Since then, the 
government has issued new demands for cuts which. 
according to General Staff calculations. will meet the 
need for terminating 2.800 posts by the end of 1996. 


The Defense Ministry committee's timetable for the 
reorganization was a tight one. The decisions that were 
made were slow in coming and have reduced the cumu- 
lative savings. In terms of the effects of the cuts. the 
defense minister's decisions will not meet the original 
need for the cuts. 


The military, among others, have criticized the defense 
minister for delaying and watcring down the decisions. 
The military fear that the need for reorganizations and 
terminations will accumulate to be borne by the 
remaining garrisons and units. 


Defense Minister Elisabeth Rehn disputes the accusa- 
tions. She thinks that the number of dismissals duc 
primarily to terminations will remain at 1,700 at this 
point. “This is, of course, assuming that we can achieve 
the savings in other ways.” 


* Evolution of Postwar Military Doctrine Outlined 


94ENOO10C Helsinki HELSINGIN SANOMAT in 
Finnish 19 Sep 93 p D6 


[Article by Matti Kalliokoski and Pekka Mervola: 
“During the 1970's Finland Concentrated on Ability To 
Repel Surprise Attacks”] 


[Text] During the 1970's Finland's defense forces were 
developed with a focus on repelling surprise attacks. 
Almost all of the decisions made after the 1968 occupa- 
tion of Czechoslovakia were in line with this purpose. 
says retired Lieutenant Colonel Pekka Visuri. a doctor of 
political science. 


Visuri, 50. is a researcher for the Foreign Policy Insti- 
tute. He is currently applying the final touches to a book 
dealing with Finland's defense policy during the years 
1945-61. 


Finland's defense readiness was weak during the 20 years 
following World War II. Mobilization would have taken 
weeks, at the very least. In the fall of 1961. during the 
note crisis, people realized the need to even publicly 
consider the situations that might lead to. 


The threat of a surprise attack was emphasized in the 
defense doctrine at the end of the 1960's. In Visuri's 
estimation that was a direct result of observations made 
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during the Czechoslovak crisis. He points out that the 
very first crisis scenario of current Finnish doctrine 
continues to be “a surprise invasion”. 


Visuri has been somewhat puzzied by the discussion 
inspired by HELSINGIN SANOMAT accounts of inci- 
dents in Finland's vicinity during the occupation of 
Czechoslovakia. 


“The discussion has actually not gotten into concrete 
matters, and no one has said how acutely critical the 
situation was for Finland back then.” 


According to Visuri, the defense policies of the 1960's 
have just recently been somewhat opened for scrutiny. In 
his own thesis from 1989: “Transformation of Defense 
From Total War To Controlling of Crises,” he deals with 
the changes in defense doctrines of the Central European 
countries and Finland during the postwar period. At that 
time it was so difficult to research the Czechoslovak 
occupation and its impact on Finland that he had to rely 
primarily on public documents only for his studies. 


“It us still difficult to research defense policy because the 
material is quite thoroughly classified. Finland has not 
yet reached the stage where foreign policy documents 
lose their secret status after 30 years, as is the case in 
Great Britain.” 


Until as late as last year, all the foreign policy documents 
made after September of 1944 were kept under secrecy in 
Finland. Now the limit of secrecy has been forwarded to 
the beginning of 1957. The time limit for ordinary 
military documents is 25 years. Information gained by 
espionage and other sensitive documents are kept secret 
for a longer period of time. 


Warsaw Pact Had Large-Scale Invasion Plans 
Westward 


According to Visuri, conclusions can be drawn from 
25-year-old events, however, by using foreign sources, 
the accounts of various persons and what Finland has 
decided to implement in its policy. The archives of East 
European, former socialistic countries have been opened 
to researhers and are particularly valuable sources. 


The archives reveal that, during the Leonid Brezhnev 
era, the Warsaw Pact had a large scale invasion plan 
directed westward ready in the latter part of the 1960's. 
In Austria, for example, parts of these plans have already 
been published in periodicals dealing with military mat- 
ters. The probability that these plans would have been 
pul into operation have to be assessed separately, of 
course. 


“The invasion plans to the West are quite detailed. The 
East had massed enormous materiel stockpiles and had 
even printed the tickets to be used on West German 
railroads after the conquest was complete.” 


During the Nikita Kruschev era the Soviet Union had 
relied almost entirely on the threat to use nuclear 
weapons. During the Brezhnev era, in the latter part of 
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the 1960's, however. the Soviet Army began to develop 
conventional weapons stockpiles and, paticularly. to 
prepare the capacity to make surprise attacks. 


The USSR established seven divisions of paratroops and 
airborne special forces for use during a surprise invasion. 
These troops were prominently used, in particular, in 
Czechoslovakia. This change of tactics was noted in 
Finland also. 


Defecting General Said Finland Had Promised To 
Allow Use of Transportation Facilities 


For the time being the archives have not revealed what 
were the plans regarding Finland. Visuri, however. pre- 
sents “We Will Bury You,” the memoirs of General Jan 
Sejna, who defected to the West after the rise to power of 
Alexander Dubcek. 


In his memoirs, Sejna gives a detailed account of 
Warsaw Pact plans. The book also tells of a meeting of 
high ranking military leaders during which the role of 
Finland in the event of war was discussed. The USSR 
defense minister, Andrey Grechko, had said, according 
to Sejna, that Finland had promised to allow use of its 
transportation facilities to the USSR in that event. 


“Of course, Sejna’s memoirs were written under skillfull 
coaching by Western intelligence agencies. but, in the case of 
Czechoslovakia, Poland, East Germany. and Hungary. the 
facts presented in the book are amazingly consistent with 
the information being revealed at the archives. The only 
gaps are in regard to Finland and. partly, Sweden, since they 
were not under the planning responsibility of the Warsaw 
Pact but the USSR exclusively.” 


According to Visuri, the Western conception of Fin- 
land's fate is now well known. The West was prepared for 
the fact that Finland's territory would fall under Soviet 
utilization in the event that a crisis would intensify. As 
years went by, however, more credibility was given to 
Finnish resistance efforts. 


Responsible Authorities Silent 


The framework of events during the Czechoslovak crisis 
in a political and strategic sense is clear, says Visuri. 
Research does not yet have access to the “hard facts” of 
political decisions and defense plans, and those who 
participated in authoritative positions are not yet ready 
to make any revelations using their real names. 


Visuri feels that some conclusions can still be drawn. 
however, based on the impact of the crisis. The occupa- 
tion of Czechoslovakia was a demonstration of raw 
power that frightened all countries sharing borders with 
Warsaw Pact nations. 


“Even though, in the end, the crisis was well controlled. 
it had a dramatic impact on strategic thinking. In the 
West, for example, it initiated sizable projects to 
enhance the efficiency of the weapons in Central 
Europe.” 
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In the neutral countries between the two military alliances 
the focus was shifted to regional defense, which is readily 
adaptable to repelling cobnquest motivated invasions. 
Yugoslavia and Austria made such a decision in the after- 
math of the crisis. Finland had made such a decision already 
in 1966 but the implementation of a regional defense 
Strategy was accelerated after the occupation. 


Finland's military position was extremely difficult for 
the entire duration of the Cold War, according to Visuri. 
The treaty of cooperation and friendship with the USSR 
tied us to the East, but we wanted to maintain indepen- 
dent control of national defense. If Finland had aligned 
too strongly with the West, the USSR would have 
intensified its pressure. On the other hand, if ties to the 
East would have been made even stronger, the West 
would have regarded Finland as a Soviet ally: Lapland 
and southern Finland would have become bombing 
targets in the event of a war. 


The neutral countries between the military alliances felt 
the hazards of their position: If one of the alliances 
would occupy one of these countries, the other would not 
necessarily have dared to launch countermeasures. On 
the other hand, neutrality did offer at least a slim chance 
of staying out of a war. 


“Finland even pondered the possibility that. in a crisis, 
the West would provoke a conflict between Finland and 
the USSR to tie Soviet forces up in the north.” 


The cooperation and friendship treaty with the USSR 
created its own problems. According to Visuri. President 
J. K. Paasikivi continuously worried about the possi- 
bility thai, during a crisis, though Finland would consci- 
entiously abide by the treaty, the USSR would extend its 
assistance to Finland unasked. In the West this fact was 
taken for granid. 


“Western speculations considered Finland's position as 
a neighbor of the USSR to be comparable to Czechoslo- 
vakia and Afghanistan. Both of these countries had 
cooperation and friendship treaties with the USSR.” 


Fulfilling the obligations of the cooperation and friend- 
ship treaty with our own forces was made difficult by the 
fact that, according to the military provisions of the 
Treaty of Paris and the demilitarized status of the Aland 
Islands, Finland's defense preparations were restricted. 
This paradox was the dominant feature of Finnish 
defense policy throughout the Cold War years. 


There was no inclination to deal with the problem 
publicly, however. The budget provisions for defense 
were also small in relation to the obligations of the 
cooperation and friendship treaty, and foreign observers 
made note of this, of course. 


The Cold War is, nevertheless, now over. According to 
Visuri, its events are already history, and one needs to be 
able to regard them in a nonprejudicial way now. He 
challenges both researchers and the decisionmakers of 
that cra to now discuss the matter openly. 
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“It would be preferable that Finns would sort their own past 
out among themselves so that we would not be left at the 
mercies of the sensationalis: accounts by foreigners.” 


August 1968 Changed Plans for Finnish Soldi« rs 


After the war, Finnish defense policy was established on 
a comparatively centralized format. The system was 
dependent on a central command, and, in the event of 
war, the intention was to concentrate forces in a quite 
narrow defense lines zone. 


The purpose of developing a regional format for defense 
is to allow different portions of the country to initiate 
and conduct defensive operations, as needed, indepen- 
dently of a central command. The idea of decentralized, 
regional defense fomented in the minds of Finnish 
soldiers for decades. It was organized into a defense 
doctrine and the new system was adopted in the begin- 
ning of July, 1966. 


Initially the change only involved an organizational 
change in command: Seven military provinces replaced 
three divisions. The drafting of actual battle plans com- 
menced afterwards. 


In August of 1968, the USSR demonstrated what kind of 
surprise invasion it was capable of. First the command 
posts in Prague were paralyzed by paratroopers, and then 
the tanks took care of the rest. 


This show of force by the USSR frightened the small 
countries bordering on Warsaw Pact countries. Austria 
and Yugoslavia decided to switch to a regional defense 
plan. Yugoslavia went so far as to enact a law forbidding 
regional military commanders from obeying a surrender 
order by even the president. 


Recent years have demonstrated that this change in 
Yugoslavia achieved at least one of its objectives in a 
horrifying way: The various parts of the country can 
wage war independently. 


In Finland, the after effects of the Czechoslovak occupa- 
tion revised the papers of military planners. The most 
important, if not only mission now became the repelling 
of a “conquest motivated surprise attack”. 


The actual implementation of a regional defense system 
was obviously delayed due to the enormous amount of 
work involved. 


In Finland's case, repelling a surprise invasion meant 
particularly the prevention of a landing from the sea or 
an airborne assault. Immediately in the fall of 1968 the 
Navy changed the character of its training mancuvers. 
Soon after this the scenario of the mancuvers involved. 
particularly in southern Finland. the closing of harbors 
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and airports as well as the more efficient protection of 
the national leadership. The locations of maneuvers were 
slected accordingly. 


Duc to the lessons of Czechoslovakia the procurement of 
new military equipment stressed preparations of the 
Navy, Air Force and coastal artillery. Plans emphasized 
the repulsion of a surprise attack almost exclusively up 
until the latter 1970's. It was only after this when more 
traditional concerns, such as the invasion of Lapland as 
a thoroughfare for further invasion, again began to 
receive more notice. 


Sweden 


Latvia's Birkavs Holds Talks With Bildt 


PM 2510173093 Stockholm DAGENS NYHETER in 
Swedish 16 Oct 93 p A? 


{Report by Kaa Eneberg: “Latvia Is Part of Our Sphere 
of Interest”) 


[Text] “We are flexible but determined, and what is 
important 1s to maintain the balance between Latvian 
and non-Latvian inhabitants of Latvia. It is a question of 
the country’s stability and of ensuring security in the 


region.” 


This was how visiting Latvian Prime Minister Valdis 
Birkavs describe his government's position on the eve of 
the new negotiations with Russia which start in Moscow 
on Monday. He considers it positive that Boris Yeltsin— 
whom the Latvians supported wholeheartedly during the 
coup-—has indicated that he wants a swift solution to the 
problems with his neighbors. 


The talks—which have long been mkaing no progress— 
are about the remaining Russian soldiers’ expected date 
of withdrawal from Latvia, but also about the question 
of whether pensioned Russian officers will be able to stay 
in the country. 


Prime Minister Carl Bildt, who has taken a personal interest 
in the withdrawal of troops and the development of democ- 
racy in the Baltic region, declared at a joint press conference 
at Rosenbad that today there can be no technical obstacles 
for Russia to cite to justify not bringing home their troops 
which number around 16,000 men. 


Carl Bildt refrained from commenting to the press on 
Latvia's agonizing over this citizenship legislation—the 
shape of which is an important part of the equation for 
the West's acceptance of Latvia as a democratic state. 
Latvia with a non-Latvian population of 48 percent is 
constantly underlining that it does not have a problem 
with its minorities. 


But the matter was discussed at the talks in a positive 
spirit now that the Latvian Government has agreed to 
allow a so-called CSCE mission establish itself in Riga. 
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The Latvians have opposed such mediation between 
population groups because they took the view thal 
Estonia has been unjustly pilloried for discriminating 
against its Russian population. They have also 
demanded direct linkage with an agreement on troop 
withdrawals—an agreement which the Latvians believe 
they have as a result of the mandate’s reference to the 
CSCE compromise document in Helsinki two years ago. 


The question of the large number of retired Russian 
officers in Latvia is one element of citizenship legislation 
which is being studied by a parliamentary commission. 
Al present tens of thousands of people. including fami- 
lies, are probably affected. 


Carl Bildt stressed that since the gencral election in the 
early summer Latvia is part of our closest sphere of 
interest. Bildt himself had been the first to congratulate 
his newly elected opposite number in June and Birkavs 
chose Stockholm for his first foreign visit outside the 
Baltic region. 

Latvia is one of the recipients of the East European 
billion which the Riksdag has been granting for the last 
two years. Efforts are chiefly directed toward support for 
sovereignty, in the form of training and courses, for 
example, and in the next financial year there will be 
greater Swedish efforts in the field of border surveil- 
lance, including the supply of radar equipment 


* Military Intelligence Chief Rossander on Russia 
94EN0023A Stockholm DAGENS NYHETER in 
Swedish 23 Sep 93 p 6 


[Article “including interview” with new head of military 
intelligence, Erik Rossander, by Peter Bratt. place and 
date not given: “Russia Greatest Threat” | 


[Text] “What is now happening in Moscow shows how 
tremendously unstable and sensitive the siiuation ts in 
Russia. We are following the development closely. of 
course, as we have always done.” 


That is so. Russia is and remains the overshadowing 
problem for Swedish intelligence. That 1s what the new 
chief, Brigadier General Erik Rossander maintains. 


He has been the head of MUST, the Military Intelligence 
and Security Service, since last Thursday. Its work is to 
evaluate which threats Sweden may face and. above all. 
could be faced with in the future. It 1s important to adapt 
the defense and perhaps even the civilian socicty well 
ahead of time. 


MUST consists of seven different sections dealing with 
the acquisition of information from the surrounding 
world and with analysis of it. Most ef it 1s obtained from 
Open sources and with the help of military attaches 
abroad. Prominent political scientists and cconomists 
are also connected with the activity—this is the way i 
has always been. 
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There is also a section that wnherited what used to be 
called the IB [Information Agency] and that was previ- 
ously secret. The old IB was so secret that only a few 
ministers in the government knew of its existence. Today 
the organization is called KSI, the Office for Special 
Gathering. Its chief is secret. . 


Two Directions 


“Experts believe that there are two extreme directions as 
regards the view of Russia. One predicts a favorable 
democratic and economic development, which could 
lead to integration with the EC and perhaps even, as an 
extreme, to membership in NATO.” “Then there is a 
negative possibility, in which one sees a greater decline 
of social development. chaos in the administration and 
iegislatron that hinders and perhaps blocks investment in 
industry. and exploitation of the natural resources which 
the country possesses. It 1s then conceivable that the 
people give up and call for a strong man, and so perhaps 
a new dictatorship will grow up in which the EC and 
NATO are painted as threats and in which a new military 
capability 1s built up, and then we would be right back to 
where we were five years ago.” 


Erik Rossander is careful to stress that he is only 
repeating the general evaluations made in various quar- 
ters. But this 1s the task of an intelligence service, to be 
able to paint threatening scenarios based on as broad 
information as possible. 


Merger 


Sweden's Pentagon. the headquarters on Lidingo Road 
in Stockholm, has undergone major changes. 


The old staffs of the various services, the Air Force Staff. 
the Navy Staff and the Army Staff, have been combined 
with the Defense Staff into one unit, 25 to 30 percent of 
the personne! have been cut. but MUST has survived the 
changes relatively unscathed. The intelligence service is 
traditionally regarded as the first defensive line in peace- 
time. 


“I think that today’s situation in many ways shows 
paralicls with 1925. Then they said that the military 
threats were gone. Germany was demilitarized and in 
Russia it was just about like today, meaning Russia had 
lost Finland, the Baltic states, and Georgia. The coun- 
try’s economy was in ruins and they had just introduced 
the NEP [New Economic Policy], which was a kind of 
temporary return to capitalism.” 


Hard To Catch Up 


“The 1925 defense decision reminds me of what was 
passed in 1992. Fewer numbers. more quality. and 
regiments disbanded. Once the politicians saw that a 
new situation had occurred, it took a very long time to 
catch up. Not until 1936 was a new defense decision 
made. but it was not implemented until 1946.~ Erk 
Rossander reminds us. 
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Al the outbreak of the war in 1939 the Swedish defense 
was primarily grouped in the north and toward the cast. 
Against Germany there was no defense. But at that time 
there also was no intelligence service worth its name. 
Today. Rossander says that he has the cars of the 
government and the Cabinet Office to a high degree. 


“It 1s easier today to get information about the military 
forces, but about everything clse there is all the more 
uncertainty. This involves drugs. arms smuggling. ter- 
rorism, illegal refugees. serious organized crime. so- 
called mafia.” 


Rossander thinks the concern that nuclear weapons 
could come adrift from the former Soviet Union ts 
exaggcrated. He believes he has received assurance that 
there 1s reasonable control over the old nucicar weapons 
arsenals. 


And so we are back to Russia. Is there a risk of a real 
coup, unlike Yeltsin's so-called coup. carried out by the 
military forces’ 


Lack of Traditions 


“Well, the development is fragile. And the country 
totally lacks democratic traditions. The military was 
perhaps the best functioning organization in the old 
Soviet Umon with ts own cconomy. its own infrastruc- 
ture. command system. and a well functioning supply 
sysiem. This system has lost ts capability and lacks 
money. but the basic structure remains.” 


[DAGENS NYHETER] Do the KGB and GRU (the 
Soviet military intelligence service) also still remain? 


[Rossander] They have been reorganized and reformed. 
but in some form they still remain. 


[DAGENS NYHETER] There has been talk about 
“another” organization, which could be responsible for 
the submarine incursions” 


[Rossander}] Yes. one has debated whether a paralic! 
organization to the GRU or the Navy might caxrst that 
controls some submarine activity. We do not know the 
Situation. 


[DAGENS NYHETER] But wherever could the subma- 
rines be” At St. Petersburg? Or Kaliningrad” 


[Rossander] I do not know. 


[DAGENS NYHETER] Is 11 reasonable. from a Russian 
point of view. for their enormous continent only to have 
access to the sea in the west in the litthe pocket around St. 
Petersburg and Kaliningrad” 


[Rossander] They do not have access to Kaliningrad from 
land. They must first go through Belarus and Lithuama. If ut 
i$ reasonable or not the way i 1s now. in their eves. 1s a 
matiecr of opimon. Earlier they were not exactly satisfied 
with being excluded from the Baltic Sea. 





74 NORDIC COUNTRIES 


Then on to the next subject: the office for special 
gathering. KSI. 


{DAGENS NYHETER] A Swedish commander in chief 
once told me that he did not rely on the tien military 
intelligence service, and that he had actually contem- 
plated having it infiltrated. Any comment? 


There is silence, and Brig. Gen. Rossander coughs in 
embarrassment. 


Different Levels 


{Rossander] Abroad | have heard that there are chiefs at 
various levels, perhaps primarily politecians, who want 
to be “deniable.” (they want to be able to deny 
unpleasant information, that is to say not be informed). 
But | have not met that in Sweden. 


[DAGENS NYHETER] But are there not certain things 
you feel better about not knowing in order to avoid 
responsibility, particularly if you know they are working 
with illegal methods? 


[Rossander] That is possible. but I cannot comment on 
the activity conducted by the KSI. 


[DAGENS NYHETER] Bui have you got full insight 
into their activities and do you want to have it? 


[Rossander] | do not want to comment on their activity. 


[DAGENS NYHETER] Is it possible to defend a democ- 
racy without sometimes using undemocratic methods? 


{Rossander] You must respeci that | do not want to 
comment on this kind of questions. 


[DAGENS NYHETER] Has the government demanded 
to be informed in every detail? 


[Rossander] | have not encountered that, but on the 
other hand | do not have a lot of experience in this 
SCTVICE.... 


War Materiel Inspector Sven Hirdman has been charged 
by the government with studying the future of the 
intelligence service. There are said to be plans for com- 
bining it with the civilian one (Foreign Ministry, FOA 
[Defense Research Institute] and FRA [Defense Radio 
Institute]) and the military intelligence service into one 
unit and letting it form an independent government 
agency outside the military apparatus. 


That is the way the British intelligence service, MI6, 
functions. 


But Erik Rossander does not want to comment on that 
study. The new chief 1s cautious general, pardon me. 
brigadier general. 


Straight Career 


Erik Rossander 1s 54 years old, married since 1964. He 
served at T3 (supply force) in Solleftea until 1971. He 
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has had a relatively straight carcer: staff service, alter- 
nating with service as battalion chief and regimental 
chief at T 2. teacher of strategy at the Military College 
1978-83 and 1987-92. Brigadier General. 


He commented on the Persian Gulf war on television 
and also joined DAGENS NYHETER as a commentator 
during that war. 


* Bildt Attacks Social Democratic Economic 
Policy 


94ENO023B Stockholm DAGENS NYHETER in 
Swedish 23 Sep 93 p 4 


(Guest commentary by Prime Minister Carl Bildt: “Con- 
federation of Trade Unions (LO) Governs Social Dem- 
ocratic Policy] 


[Text] The party convention in Goteborg has corrobo- 
rated that the Social Democrats are part of the problem 
rather than of the solution. On one point afier another 
the party has made 1 clear that 1 wants to halt or slow 
down the policies needed to get Sweden going again. 


Their criticism of the government has been as tough as 
has been irreconcilable. To some extent this is part of the 
role of the opposition. But its ability to present its own 
thought-out alternatives has not been in any proportion 
whatsoever to the violent verbal attacks on the four 
government parties’ efforts. 


Social Democratic political scientist Stig-Byorn Lyung- 
gren has concluded that although theoretically the unem- 
ployment dominated the convention there was no policy 
for actually dealing with it. As soon as the politics got 
close to difficult areas, they degenerated into nothing but 
mumbo-jumbo. 


In ali essential matters there are three issues that must 
receive a full-fledged answer from anyone who claims to 
present a credible crisis policy: 


What 1s the problem with the Swedish cconomy’? What 
mistakes have been commiutted’ And what are we pre- 
pared to do in order to halt the stagnation and clean up 
the public finances? In all these respects the differences 
between the government and the opposition appear 
increasingly clear afier this convention. 


While the governing party carly on—when the Social 
Democrats were still in power—warned that Sweden was 
heading in the wrong direction, the Social Democrats 
have actually never developed a real instinct for the 
sickness involving the economic situation. Larsson’s/ 
Carisson’s irresponsibility in the 1991 clection campaign 
was merely an unusually cicar demonstration of this. 


The platform now adopicd by the convention— 
according to Mona Sahlin “an awfully good platform” — 
unequivocally reyects that the economic crisis could be 
due to structural mistakes. for cxample in the form of 
overly gencrous transfer systems, excessively high or 
damaging taxcs. too many public monopolics. overly 
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interfering detail regulations, rigidities in the wage 
system, or too little household saving. 

It is obvious that this analysis means that the Social 
Democrats disavow practically all knowledge and exper- 
tise in that area. Regardless of other differences of 
opinion, there is hardly a single analysis of the reason for 
our economic problems which does not very strongly 
point toward these structural problems, among others. 


The distance between, for example. the Lindbeck com- 
mission's penetrating analysis and the convention plat- 
form's “awfully good” rejection of all structural prob- 
lems is very large. 


From the analysis follows the conclusion. And the con- 
clusion is therefore naturally that there should be no 
policy to pursue structural changes in these areas. That is 
the conclusion which has been easy to draw from the 
Social Democratic opposition politics of the last two 
years against everything the government has donc. poli- 
tics that have now been officially sanctioned by the 
assembled two-minute speakers in Goteborg. 


Asa result, the distance between the government and the 
Opposition is growing rather than shrinking as regards 
the fundamental orientation of economic policy. The 
government is pursuing a long-range. structural reform 
policy. The Social Democrats believe such a policy is 
wrong. 


Instead, the Social Democrats regard the economic prob- 
lems as almost solely a problem of domestic demand. 
And that allows for the conclusion that if one were only 
to use a “Staricr motor,” with a healthy stimulus for 
consumption and a sharply increased budget deficit, 
things will probably work out. 


The issue of demand is a crucial problem, to be sure. but 
its cause lies primarily in the process of repayment of 
debts by households and companies which the Aangover 
after the casino and speculation economy of the late 
1980's has imposed on us. It is a welcome fact that the 
Social Democrats are now beginning to realize how 
damaging this period was for Sweden and what force tts 
destructive effects still have. But it remains for them to 
acquire the insight that we are thus in a phase where an 
even more expansionist policy—even if it were pro- 
claimed as shortsighted—would do a lot of damage by 
forcing up interest rates and thus greatly obstructing the 
necessary debt reduction. 


In its structure the Social Democratic party 1s chained to 
the bosses of the public sector and to the leaderships of 
the LO [Confederation of Trade Unions] unions. And as 
soon as the necessary reform policy approaches these 
areas, the ability of Social Democracy to act is therefore 
blocked. 


The discussion about labor rights has been illuminating. 
After the debate over the situation in the small compa- 
nies led to a certain opening up, the door was again 
slammed shut with a bang to all forms of change. And 
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that took piace. typically, in a joint press statement by 
the Social Democratic party and LO. 


One does not need much talent to realize who has 
dictated this statement. The LO once again demon- 
Strated its power on decisive issues. It matters little to 
them that it was like a cold shower for the small business 
owners which—were this to be followed by the govern- 
ment—would clearly reduce the opportunity for new 
jobs in the upturn that is now coming. 


On this issue power was more important to the LO than 
jobs. And the Social Democratic Party was fo ced to tag 
along in a way that must have been perceived by many as 
shameful. 


If the ties to the power of the unions is clear. the same 
applies to the ties with the public spending systems. And 
few questions have caused as much trouble for the Social 
Democrats as the question of whether to save or not to 
save. 


Here, one failure has followed the other. When the 
government in the budget in January proposed savings of 
12 billion kronor, the Social Democrats were against 
everything. There was widespread talk of their own 
savings plan, but when Sten Andersson reported on the 
result of his efforts in May. it was a belated acceptance of 
certain of the government's proposals, some fiscal four- 
ishes, and a couple of hefty tax increases. 


And worse was to come when Allan Larsson was to 
present his mayor long-range economy plan as an alicr- 
native to the government's and the Lindbeck commis- 
sion’s. It dealt with practically nothing but tax increases. 
These focused on a program to raise the collected tax 
pressure over the next few years by between 5 and 8 
percent of the GNP. 


The convention's convulsions about the economy policy 
have been numerous. The new party symbol, called a 
“crushed tomato™ by Stig Maim, is in many ways symp- 
tomatic of what has happened. Afier days and nights of 
agonizing. a document was produced that actually says 
less of value on this point than what has been said before. 


It was possible, with some effort. to get the convention to 
say in veiled and weak terms that alongside the cxpan- 
sion policy and tax increases there 1s also a need for 
saving. This has been said before. and it 1s strange thai 
such effort was needed in order to get it repeated. 


But to go from that to saying where the cconomics 
should take place was a superhuman task. The party 
leadership's draft platform said that it was desirable to 
save on “defense, agricultural support. and refugee 
reception.” which was a repetition of what was said in 
the Riksdag last spring. But the convention watered that 
down further by saying that it was only the “admunisira- 
tion of" the refugee reception that would be the object of 
economics. 


The Social Democrats’ joy over the disbanding of regi- 
ments will soon be transferred to the EC instead of the 
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Swedish budget, and the Swedish national financial 
Crisis is NOt rooted in the actual administration of taking 
in refugees. By all reasonable standards it is a very paltry 
economy program they have managed to come up with. 


The trace of economic realism that nevertheless existed 
during the convention expressed itself in a certain cau- 
tion with respect to promises to tear up what had already 
been decided. It was not, for example, stated that com- 
pensation should be restored to the unemployment 
insurance. 


This contains a combination of economic realism and a 
lack of political morals. During the spring the rhetoric 
against this proposal was boosted to unimaginable 
heights. Ingvar Carlsson ran to catch up with every 
demonstration in order to condemn and reject and ban 
the proposal. If those who had listened to him had 
known that he now wants to implement that same policy. 
the waves of applause would quickly have ceased. 


The simple truth is that for about a decade the Social 
Democrats have gradually lost their ability to shape and 
conduct economic policy in and for Sweden. The initia- 
tive im economic policy has increasingly clearly shifted 
over to the nonsocialist and liberal sector of our political 
life, and the Social Democrats’ fluctuations between 
populism and retreating has become more and more 
evident. 


Ingvar Carlsson’s years in power showed that. And now 
the memory of the tumult of that period is relived in the 
“war of the memoirs” that is being played out between 
Sten Anderason and Kjell-Olof Feldt. The descriptions of 
the internal situation in that government as regards 
economic policy are anything bul pri ity. 


But what 1s paradoxical is that we are now secing that 
repeated in the opposition. Previously, it was the finance 
minister who stepped down—most recently it was the 
intended finance minister candidate. Previously. it was 
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against the government's economic policy that the party 
opinion revolted—now it is against that of the party 
leadership. 


This becomes very clear in the revolt against the decen- 
tralization model for health insurance that the Social 
Democrats introduced as their major contribution to the 
first crisis agreement a year ago. | well remember how 
Ingvar Carlsson, Allan Larsson, and Ingela Thalen 
argued during the night that this decentralization to the 
labor market partners was a tremendously important 
contribution to the economic policy. If it had been up to 
them, the first crisis package would not have contained 
much more than just this. 


Now, there has been a revolt against 11. Decentralization 
to the parties in the labor market no longer cxrsts as a 
Social Democratic policy. Now. it appears a little more 
than a way, on the one hand. to raise taxes steeply on 
earned income and, on the other, increase somewhat the 
spending on the insurance system. 


In both respects this 1s a policy that leads im the wrong 
direction. The tax shock that the Social Democrats are 
now preparing would put the brake on Sweden in the 
same way their tax increases in the 1980's slowed our 


opportunities. 


It is evident from my analysis of Social Democratic 
politics that they are part of the problem rather than of 
the solution as regards gradually bringing Sweden out of 
the crisis. And it 1s important that this 1s clearly realized. 


Mona Sahlin may believe that the adopted platform is 
“awfully good.” but for governing Sweden it 1s no good. 
A government that has that as a part of tis foundation 
will therefore become a government that is forced into 
the saine kind of concessions, tumults, and crises that 
marked the former mandate period with the Social 
Democrats in power. 


The war of the roses will then continue as the tumult of 
the tomatoes—and it will be the jobs. growth. and 
Sweden's opportunities for recovery that are the losers. 
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Denktas Comments on Greek Cypriot Attitude 


TA2510190693 Nicosia Bayrak Radio in Turkish 1130 
GMT 25 Oct 93 


[Text] President Rauf Denktas has said that the Cyprus 
problem has been continuing for 30 years and if the 
Greek Cypriots persist in their intransigent attitude it 
may last another 30 years. Denktas addressed the 
opening of the 14th National Physics Congress. 


In his speech, Denktas recalled that he met with Greek 
Cypriot leader Glavkos Kliridhis a few days ago and told 
him that he is ready to discuss the ideas proposed by the 
UN secretary general. The Greek Cypriot side, however, 
has still not clearly declared its own views, Denktas 
noted. Pointing out that if the sides do not see the cards 
held by each other in a 30-year-old issue this matter may 
continue for another 30 years, Denktas remarked that 
the Turkish Cypriot side has expressed its views in favor 
of an agreement envisaging goodneighborly relations and 
partnership, which is binding on the Turkish Cypriot 
side and does not weaken Turkey's guarantees. 


The president underiined that the voices emanating 
from the Greek Cypriot side demonstrate that they still 
have not renounced their title of the Cyprus Govern- 
ment, adding that the Turkish Cypriots are regarded as a 
minority. Denktas said that in his speech at the UN 
General Assembly, Kliridhis failed to mention the 
Turkish Cypriots or that they are the partners of the 
republic and must be granted equal rights and portrayed 
the Cypriot people as an occupied people. In his speech. 
Kliridhis declared that Cyprus has been under Turkish 
invasion since 1974 and the United Nations must 
resolve this situation, Denktas explained and added: At 
a time when we discuss a federation or any other solution 
at the negotiating table with such a leadership, the Greek 
Cypriots are portraying us to the world as an occupied 
people and themselves as people who must be rescued. 


Noting that the United Nations and the world have a 
one-sided approach to the Cyprus problem, Denktas 
asked that the world decide after listening to the sides 
under equal conditions. The president remarked that the 
world acknowledges the Greek Cypriots, who have 
ousted their equal partners through the use of force, as 
the legitimate government of Cyprus and the Greek 
Cypriots are hiding behind this fact. Denktas sasd that 
this fact must be explained. 
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Referring to the Maras [Varosha] issue. Denktas 
reported that Kliridhis refused to accept that anything 
should enter Maras via Gazi Magosa [Famagusta] port 
on the grounds that this world be tantamount to recog- 
nizing the Turkish Republic of Northern Cyprus 
[TRNC]. The matter could not be advanced because of 
this reasoning. Denktas explained. 


On the subject of the UN experts’ contacts in Cyprus. 
Denktas declared that the UN officials failed to respond 
to the Turkish Cypriots’ questions regarding recogmition. 
Recalling that when the Greek Cypriots proclaimed the 
Cyprus Republic they also plotted how they will destroy 
this republic in the Akritas plan. Denktas said that the 
Greek Cypriots have again produced the Constitution. 
which has failed to protect the Turkish Cypriots’ nghts 
for 30 years. and they want the Turkish Cypriots to 
accept it. 


Denktas said that if the problem is to be resolved. both 
sides must demonstrate good will. To do this. the Greek 
Cypriots must admit that they have destroyed the 
Cyprus Republic and accept the cxrstence of the TRNC. 
Denktas demanded. If this 1s done, Denktas noted, a new 
partnership can be discussed. The matter cannot be 
solved through the agreement of the two leaders alone. 
he concluded. 


Bayrak Reports 1994 Budget Figures 
742010202893 Nicosia Bayrak Radio in Turkish 1630 
GMT 20 Oct 93 


[Excerpt] The Council of Ministers has approved the 
1994 budget at 4.587,310.000,000 Turkish lira [appros- 
imately $360 million] and submitted it to the Repub- 
lican Assembly. 


In a statement after the mecting. Kenan Aiakol. foreign 
affairs and defense minisicr as well as government 
spokesman, said that the expenditures are as follows 
personnel expenditures 1.75 trillion lira, other current 
expenditures 222.6 billion lira. investment projects 
922.959 billion lira, transfer payments 
1,466.751,000,000 lira. and defense cxpenditures 225 
billion lira. 


Atakol listed the revenues as follows: from local sources 
2.46 trillion lira, aid from Turkey 850 billion lira. loans 
1.277.310.000,000. [passage omitted] 
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Government Protests Albanian ‘Provocations’ 


NC25 10133493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 25 Oct 93 


[Text] The Greek Government has lodged a strong 
diplomatic demarche with Tirana over the latest provo- 
cations by Sali Berisha against the Greek minority. 
Government spokesman Evangelos Venizelos said that 
Ambassador Angelakis, head of the relevant department 
in the Foreign Ministry, has summoned the Albanian 
ambassador and rejected the Albanian demarche over 
the well-known incidents. At the same time, Ambassador 
Angelakis lodged a strong diplomatic demarche against 
the recent provocations against the Greek minority. As 
Mr. Venizelos noted, these provocations are becoming 
more frequent and have tragic consequences, as there 
have been victims. 


The spokesman stressed that the Government's posi- 
tions are well-known and were also outlined by Prime 
Minister Andreas Papandreou in the Chamber of Depu- 
ties the other day. Finally, responding to questions from 
correspondents, Mr. Venizelos said that if and when any 
measure 1s taken in addition to the demarche, it will be 
announced. 


Foreign Minister, Lord Owen Discuss Bosnia 


NC25 10134293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 25 Oct 93 


[Text] Foreign Minister Karolos Papoulias and Lord 
Owen, the international mediator on the Yugosiav issue 
and cochairman of the Geneva conference, agreed to 
exert every effort toward solving the big problem of 
Bosnia-Herzegovina at a meeting in the Foreign Ministry 
this morning. Soon after the meeting, which lasted over 
two hours, the two made statements saying they agreed 
there are two routes to solving the Yugoslav problem: 
The first is solving the Bosnia-Hercegovina problem as 
soon as possible. Lord Owen said that once the problem 
1s solved, something we should not expect before the end 
of the year, the Geneva conference will deal with 
resolving the remaining aspects of the Yugoslav issue. 


Papoulias expressed the same view and pointed out that 
a good Bosnia solution would help all the unsolved 
Balkan problems and remove the threat of war. 


The Greek foreign minister will leave on 8 or 9 
November to tour the Bu‘kan capitals, a tour that Lord 
Owen described as very important and useful. 


Government Reacts to Belgian Recognition of 
Macedonia 


NC2110164193 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 21 Oct 93 


[Excerpt] Following China, Belgium proceeded today to 
recognize the Republic of Skopje. Belgium's move 
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caused a strong reaction by the Greek Government, 
which said that it will make al! prescribed diplomatic 
representations. 


Government Spokesman Evangelos Venizelos said that 
the Greek Government regrets the move because Bel- 
gium’s initiative came between elections and the vote of 
confidence for the new government. The spokesman said 
that the government notes. however, that the recognition 
of Skopje as a state was made with the name former 
Yugoslav Republic of Macedonia. 


Venizelos stressed that the government wants to believe 
that Belgium and other EC countries will respect the 
principle of EC solidarity and keep the Greek Govern- 
ment’s position on the Skopje issue in mind. [passage 
omitted] 


Deputies Give Vote of Confidence to Government 


NC2510225193 Athens ET-1 Television Network in 
Greek 2227 GMT 25 Oct 93 


[Announcement by Chamber of Deputies Chairman 
Apostolos Kaklamanis on the results of a roll-call vote of 
confidence on the government of Prime Minister 
Andreas Papandreou at the conclusion of a three-day 
debate at the Chamber of Deputies in Athens—live] 


[Excerpt] Ladies and Gentlemen, I have the honor to 
announce the outcome of the Chamber of Deputies’ 
vote, which has just concluded. A total of 299 deputies 
voted. One hundred seventy deputies gave a vote of 
confidence to the government, and 129 deputies denied 
a vote of confidence to the government. Therefore. the 
government has received a vote of confidence by the 
Chamber of Deputies. [passage omitted] 


PASOK’s Kaklamanis Elected Chamber 
Chairman 


NC2210131993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 22 Oct 93 


[Text] PASOK [Panhellenic Socialist Movement] deputy 
Apstolos Kaklamanis was elected new Chamber of Dep- 
uties chairman at noon today. receiving 165 votes. A 
total of 298 deputies voted, while PASOK Deputy 
loannis Floros apd New Democracy Deputy Vasilios 
Korakhais were .*sent. Athanasios Tsaldharis, New 
Democracy candidate and former Chamber of Deputies 
chairman, received only 110 votes while 22 blank votes 
were cast and | vote was invalid. As we learned. the 
Political Spring and KKE [Greek Communist Party] 
deputies as well as four [figure as heard] PASOK depu- 
ties cast blank votes. 


EC Commission To Allocate 16.8 Billion ECUs 
NO2210222193 Athens ATHENS NEWS in Enelish 

22 Oct 93 p 2 

[Text] The EC Commission yesterday announced that 
Greece would be allocated 16.8 billroon ECU's from the 
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so-called EC “cohesion funds.’ earmarked for the poorer 
Community members (Greece. Spain, Portugal. and Ire- 
land). over the 1994-1999 period. 


The amount allotted to Greece 1s reduced by 1.5 billion 
ECUs compared to the funds it would have earned under 
the “objective” criteria for the distribution of the 
“Delors-Il package.” adopted at the EC's Edinburgh 
summit last December. 


Alternate Foreign Minister Theodhoros Pangalos said 
the shortfall in the funds allocated to Greece. “vindicates 
the criticism leveled against the previous government's 
handling of the relevant negotiations.” 


Drug Trafficking Increased Since 1991 


NCO2210114893 Athens ATHENS NEWS in Enelish 21 
Oct 93 p 1 


[Text] Statistics released on Tuesday [19 October] by the 
Public Order Ministry indicate the great magnitud, chat 
the drug trade has taken in this country in recent years. 


According to statistics, drug trafficking has reached 
gigantic proportions. From 1991 to the first three 
months of 1993. three tonnes of hashish. 167 kilos of 
heroin and 24 kilos of cocaine have been confiscated by 
the authorities. 


Tragically, these numbers correspond only to a small 
percentage of the drugs distributed in the country. 
According to officials. the actual total of drugs seized 1s 
low as part of the whole. and the drug trade 1s expanding 
more and more with ime. 


In addition to this, two newcomers have appeared in the 
Greek narcotics market. Along with hashish, cocaine and 
heroin, drug dealers have flooded the market with 
“crack” and “ecstasy”. Amounts of these two deadly 
drugs have been seized in Athens, Corfu and Rodhos. 


The la se quantities of hashish and heroin confiscated on 
the islands and other regions reveal the common routes 
used by international drug lords to spread drugs into the 
country as weil as to the rest of Europe. 


The heart of the drug business 1s in Attiki, where the 
largest amounts of narcotics are to be found. In 1991. 
more than 1.467.107 grams of hashish were confiscated, 
as well as 6! kilos of heroin and 12 kilos of cocaine 
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Immediately after Attiuki is Thessaloniki where. in 1991. 
62 kilos of hashish were seized, and in 1992. 12 kilos of 
heroin. 


As for the rest of Greece. statistics from the public order 
ministry constitute a directory of the places where plan- 
tations are found and regions which are key points for 
the drug trade. 


In places like Rethimno and Iraklio in Crete. and 
Argolis. huge amounts of heroin and cocaine have been 
confiscated. The largest amounts of hashish have been 
seized in the Grevena, Serrai. Larissa and Messinia. 


The greatest quantities of heroin were found in Alexan- 
droupolis, Orestias. Pella and Khalkidhiki. It 1s quite 
clear that in these places. which are close to the mnterna- 
tonal borders. heroin is the preferred drug. whereas the 
total of hashish is relatively low. 


As for cocaine. the largest amounts have appeared in 
Iraklio, Larissa, as well as on the islands of Samos and 
Corfu. all places where small lithe amounts of hashish 
and heroin have been seized. 


Situation in Greek Prisons Called ‘Dramatic’ 


NCO2410173193 Athens ATHENS NEWS in English 24 
Oct 93 p 2 


[Text] “Dramatic” ts the only word to describe the 
situation in most Greek prisons and reformatorics. in 
light of figures just released by the Justice Ministry 


The constant increase in the crime rate in the last five 
years has caused an intense overflow of prisoners 
Prisons are so jammed. according to some of the 
inmates, that conditions are truly inhuman. 


In 1980. the number of prisoners was 3.000. Today. this 
figure has reached 7,000. Al the same tme. the prisons’ 
human capacity remains the same as it was in the (70s 
The number of inmates held in these institutions 1s 
double that which it should be. 


Moreover, not one institution contains fewer prisoncrs 
or even the same number as it 1s supposed to For 
cxample. the Larissa prison in central Greece. which 
should house 363 persons. had last month a population 
of 699. Koridallos. the Athenian imstitution. has been 
overcrowded since 1980. Last March. the number of the 
prisoners totalled 11.430. instead of the 480 it was 
designed to contain 
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Cetin Calls For International Force in Azerbaijan 


TA2310145593 Ankara TRT Television Network in 
Turkish 1300 GMT 23 Oct 93 


{Announcer-read report over video] 


{Text} Foreign Minister Hikmet Cetin has declared that 
the world cannot be expected to remain a spectator to 
Armenian attacks any more. Cetin stated that Armenia 
will certainly be ousted from the Azerbayani territory i 
has occupied. The foreign minister remarked that 
Armenia should realize this fact as soon as possible and 
withdraw from the territories 1 has occupied unjustly 
through the use of force. without causing any further 
pain. 


The material designated for the tent city to be estab- 
lished by the Turkish Red Crescent in Azerbayan’s 
(Berde) and (Acabedi) regions for the tens of thousands 
of Azerbayanis who abandoned their homes during 
Armenian attacks left Ankara today with a ceremony 
attended by Cetin. 


Addressing the ceremony, Cetin noted that observers or 
a force that will stop the war must be sent to Azerbayan. 
This can be undertaken under the umbrella of an inter- 
national authority, Cetin said. Recalling that 20 percent 
of Azerbayani territory is currently under Armenian 
occupation, Cetin declared that hundreds of thousands 
of Azeri Turks have t) ned into refugees on their own 
territories. The foreign wnisicr continued: Under the 
approaching winter conditions. some of these refuges 
need sheiter. food, and medical treatment. This enach- 
ronistic Armenian attack cannot be condoned im an 
way. Armenia 1s continuing its occupation in violation ot 
international law and regulations. the CSCE decisions. 
and the UN Security Council resolutions. The Arme- 
nians are looting cities and driving the people out of 
their homes. villages. and towns. The world cannot be 
expected to remain a spectator to this situation any 
more 


Pointing out that the aid extended to the region ts a 
beginning. Cetin explained that the real aim 1s to enable 
these refugees to return to their homes 


Also addressing the ceremony. the Averbayani consul 
general in Ankara expressed the Averbayant people's 
gratitude to Turkey for the assistance extended to them 


In this initial phase. the Red Crescent aid team rs taking 
10 TIR [International Highway Transport) trucks. four 
trucks, 1.000 tents. and 10.000 blankets to Averbayan 
In the com:ng days. these figures will reach 2.000 tents 


and 20.000 blankets. Nurettin Ozdemir, deputy presi- 
dent of the Red Crescent. reported that tood aid to the 
Averbayanis will begin following the establishment of 
the tent cities. announcing that the aid operation wall 
cost 76 billion Turkish lira. The Red Crescent ard team 
iS cxapected to reach Azerbaijan on 26 October’ 
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Demirel: Balkan Region Plays “Special Role’ 
AU 2210160693 Sofia DUMA in Bulgarian 18 Oct 93 py 


{Interview with President Suleyman Demirel by Petur 
Bochukov; place and date not given: “The Balkan 
Region Plays a Special Role in Our Foreign Policy” | 


[Text] [Bochukov] No other politician in recent Turkish 
history has survived so many coups. upheavals. and 
fierce power struggles as you have. Today. you have 
reached the highest ranking post in your country. To 
what do you attribute the longevity of your political 
career—personal qualities. good fortune. or infallible 
instinct? 


[Demirel] It 1s difficult to answer this question. | would 
perhaps say that | was fortunate. 


[Bochukov] Your predecessor aspired for a model of 
presidential administration. However. until the end of 
his life. his functions remained representative. as the 
Turkish Constitution requires. Do you intend to strive 
for a more powerful presidential institution” 


[Demirel] Not for the time being. at least. 


[Bochukov] Ozal was often criticized for violating the 
secular nature of the republic. Do you think that the 
doctrine of Kemal Ataturk. on the basis of which the 
militaries tried to remove you from power on two 
occasions, should be somewhat revised” 


{Demirel} 1 do not think that any revision whatsoever 1s 
called for. 


{[Bochukov] How do you evaluate the growing influ- 
ence—albent on a local scale—of the Islamic Wellare 
Party” 


[Demirel] The Welfare Party 1s a legal party. It is the 
people's own privilege which party they wish to support 


{[Bochukov] Turkey signed the Paris Human Rights 
Charter. but the Kurdish problem remains unresolved 
When will the children of the Kurds be able to learn thei 
mother tongue in Turkish public schools” 


[Demirel] Turkey 1s committed to the spirit and letter of 
the Paris Human Rights Charter. The state guarantees 
public education in the official language of our country 
namely in Turkish. along with the three minority lan- 
guages. which are determined by the Lausanne Treats 


Turkish society. on the basis of tis socropolitical struc 

ture. does not discriminate against people in terms of 
religion, language. or race. All citizens are equal and 
have the same status in our country. The study. preser- 
vation. and consolidation of the mother tonguc. as well 
as history. folklore. and religion. are considered as basi 
human rights and tundamental freedoms in Turkey 


We consider the Kurdish question as an accumulatys: 
factor m improving the peoples living standard in 
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southeastern Anatoliya. This means the improvement of 
employment opportunities. greater financial resources. 
and better care for public health and education on part of 
the state. However, the actions of the terrorists are 
preventing the implementation of such projects. 


[Bochukov] Turkey is intensifying its political and eco- 
nomic actvities in Central Asia, the Balkans, the Cau- 
casus. and the Middle East. At the same time, your 
country 1s striving for access to the European Commu- 
nity and the Western European Union [WEU]. Can you 
cope with such numerous. important foreign political 
objectives, and which of them are considered as priori- 
ties under your presidency? 


[Demirel] Turkey is situated at the crossroad of three 
continents, according to its geographical position. It is 
placed at the crossroad of three different cultures, reli- 
gions. political. economic, and social systems. Turkey is 
the door to Central Asia. the Caucasus, and the Middle 
East. From a political and economic point of view, and 
also trom the point of view of security, Turkey is an 
indivisible part of Europe. We are setting a living example 
of coexistence between the Islam and Western European 
values in the contest of a secular democracy. We regard 
the European Community as the natural and supreme goal 
of our European vocation. After the end of the “Cold 
War.” we are now confronted with several new challenges. 
(in the one hand, the major sources of tension in Europe 
are situated in the Eastern and southeastern part of the 
continent, and Turkey's strategic role and responsibility 
have assumed a new and greater importance. On the other 
hand. the emergence of new, independent states in the 
former Soviet Union provided the opportunity for Turkey 
io Share its experience in democracy and free market 
economy with those countries. 


We are convinced that Turkey 1s blessed with a unique 
opportunity of correctly interpreting and implementing 
new forms of dialogue and of collective commitment in 
certain areas of the world. 


lt is Turkey's main objective to convince other regional 
forces that thes should devote their efforts to an exten- 
sive cooperation likely to imcrease multilateral mutual 
dependency as a basis for joint efforts in building confi- 
dence and preventing conflicts. 


During mys term of office as president, I shall concentrate 
my efforts on increasing our stabilizing. balancing. and 
restraining influence upon the main conflicts and diffi- 
culties in our re 


The situation 1 aucasus 1s dangerously explosive. 
Y ou are under r -ssure of the pro-Azerbayan public 
opinion. Do you assume that Turkey's interference 
might become necessary. albert under some limited 
form?’ 


(Demirel) Turkey's direct involvement in the conflict— 
whether limited or not—ts to be excluded. We are trying 
to help in the search for solutions through negotiations 
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within the framework of the Minsk process. which 
started at the initiative of the CSCE. The support for 
justice and legality is Turkey's major priority in its 
foreign political relations. We believe that this is the best 
way of reaching a lasting and just solution of such 
conflicts. 


{[Bochukov] Turkey's aspiration to acquire the status of a 
regional great power, whose influence should be valued a 
new aspect by the European Community and the United 
States, prompted the justified misgivings of its neighbors 
about a revival of the Ottoman Empire under some form 
or to a certain extent. Can you disprove their fears? 


[Demirel] In recent years, we witnessed one of the 
greatest turning points in history—the end of the “Cold 
War.” The fear of nuclear annihilation no longer exists. 
The sharp controversy—the hostility between East and 
West, which prevailed over all other aspects of interna- 
tional relations—finally belongs to the past. We are 
convinced that we have all the reasons to look forward to 
a better world with less problems—a world in which all 
nations can enjoy the trusts of their industry and trade in 
peace and security. in freedom. and in an atmosphere of 
democratic pluralism. 


Unfortunately, some new hotbeds of tension and conflict 
have developed in the meantime. We are now con- 
fronted with a world dominated by disorder, insecurity. 
and risk, which are the direct results of radical nation- 
alism, schisms. and various forms of fanaticism. which 
also applies to religious fundamentalism. ethnic con- 
flicts, and purges. 


Naturally. because of our geographical situation, we have 
been directly and indirectly affected by most of these 
conflicts. In view of this unfavorable development, we 
can say that Turkey's strategic role and responsibilities 
have assumed a new importance. The current interna- 
tional situation not only forces Turkey to assume a more 
active role in international affairs, but also increases its 
responsibility and requires an intensification of our 
peaceful efforts. All this 1s likely to enhance our coun- 
try’s importance in the “post-Cold War era.” 


As a European state that 1s situated in the vicinity of the 
major hotbeds of tension on the continent—such as the 
Balkans. the Black Sea area. and the Caucasus. in par- 
ticular—but also because of its position in the northern 
periphery of the Persian Gulf and the Middle East—all 
areas. where unrest and instability are prevailing— 
Turkey considers it as our chief goal to contribute to 
Stability. peace. and cooperation with its immediate and 
closest neighbors as well as the whole world. Let me 
quote Kemal Ataturk. the founder of modern Turkey 
who spoke about “peace at home and peace im the 
world.” which is sull the guiding principle in all our 
efforts and activities 


What Turkey has done and 1s still doing 1s to accelerate 
the transformation of the region of instability. which rs 
surrounding us. into a region of Cooperation and soli- 
darity. In this purpose. we are willing to adopt speciti 
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measures, such as the Black Sea economic cooperation, 
which 1s likely to promote economic stability and lasting 
Peace in our area through closer and more stable mutual 
relations. 


| can assure you that there is no reason whatsoever for 
anyone to be afraid of Turkey. Such a fear is based on 
unjustified speculations. All we want to do ts to work 
side by side with other nations for a better world in 
which peace and prosperity should prevail. and this 
applies to our neighbors, in particular. 


|Bochukov] How would you describe the Turkish policy 
in the Balkans? 


From the very first moment of its existence, the Republic 
of Turkey has always been an ardent supporter of a 
foreign policy based on sound moral principles. The 
establishment of good neighborly and friendly relations 
with all countries, the development of cooperation, and 
connections in all spheres, the mutual respect for inde- 
pendence, sovereignty, and territorial integrity, as well as 
non-interference into each other's domestic affairs, con- 
soldation of peace and understanding—such are a few of 
our basic principles. 


We are also applying these principles in our relations 
with the Balkan countries. On the other hand, however, 
the Balkan area plays a special role in our foreign policy. 
Several elements should be pointed out in this context. 
in the first place, speaking from a geographical point of 
view. Turkey 1s a Balkan country. Second, we have 
Strong historial and cultural ties with the countries and 
people of the area. Third, human relations exist between 
Turkey and this area. The human relations are of a 
twotold nature. On the one hand, Turkish minorities are 
living in the Balkan countries. On the other hand some 
of our citizens trace their ancestral roots back to the 
Balkans. Last. but not least, the Balkan countries are 
geographically situated on the road from Turkey to the 
West. Hence, the priortities of Turkey in the Balkans are 
aimed at preserving peace and stability. Nevertheless. 
peace and stability in the Balkan can only be achieved 
through regional cooperation. Turkey 1s convinced that a 
broad and diversified cooperation in this part of the 
continent is not only likely to alleviate tension and 
consolidate stability and peace. but also likely to inten- 
sify the processes of all-European integration. In this 
contest, the process of Balkan cooperation, though cur- 
rently obstructed by the Yugoslav crisis, has all the 
chances to transform the common past of the area into a 
joint aspiration for a better future and a common fate. 


|Bochukov] Turkey claims to have good intentions in the 
relations with its neighbors. Why are the latter ques- 
tioning such declarations? Is pan-Turkism not an 
obstacle for the neighbors trust in Ankara” 


[Demirel] Permit me to begin my answer to your ques- 
tion by stressing the fact that the Turkish Government 
has no reason whatsoever to conduct its foreign policy in 
the spirit of outdated and bankrupt rdeologies of expan- 
sion described with the prefix svilable “pan.” 
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In view of this fact, no one should pretend that the 
economic, cultural, and technical cooperation between 
Turkey and the newly established. independent states of 
Central Asia is a phenomenon motivated by outdaicd 
delusions. 


As a rule. you mentioned that Turkey has always reas- 
sured its neighbors about its basic goals being the con- 
solidation of stability, peace, and cooperation. which 
applies to relations with our close neighbors as well as to 
all countries of the world. Hence. our policy is aimed at 
achieving such goals. 


On the other hand, like in all democratic states. some 
marginal, extremist groups exist in Turkey at the 
periphery of the current political processes. In order to 
define them as dangerous. they must have a sufficient 
influence over the main streams of political thinking in 
the country and be strong enough to exert a decisive 
impact upon the decision-making processes of the ruling 
forces in the country. I must say that such a danger does 
not exist in Turkey and is not likely to emerge in a 
foreseeable future. Anyone. who has closely watched the 
results of general elections since 1946. when Turkey 
adopted the multi-party system, and who has examined 
the composition of Turkish parliaments over the last 50 
years. should be aware of this fact. 


[Bochukov] How do you assess the relations between 
Turkey and Bulgaria? 


[Demirel] In my view, it would be correct to say that 
relations between Bulgaria and Turkey have always been 
good, except for the period between 1984 and 1989. 


Our relations have rapidly developed in recent years. 
which was a result of the new Bulgarian Government's 
policy rejecting the methods of the past leadership 
related to ethnic Turks living in your country. There ts 
even more: The democratization and the process of 
economic and social reform. which are under way in 
Bulgaria today, are providing new opportunities of coop- 
eration. As a result of this. we recently signed several 
agreements in all fields of cooperation. which also 
applies to the mayor document—the Treaty tor Friend- 
ship. Good Neighborliness. Cooperation. and Security 
between Bulgaria and Turkey 


In the meantime. Turkey. which understands the eco- 
nomic and social difficulties facing Bulgaria today. offers 
its support and its mich experience in the transition to 
market economy. 


I think that we would be fully justified in saving that 
relations between Turkeys and Bulgaria have reached an 
examplary level today 


Presidential Office Reviews Aid to Turkic 
Republics 

1 A2610084493 Ankara lurkive Radvolan Network in 
Turkish T100GMTI OS Oct G8 


[Text] To date. the Turkish Eximbank has extended a 
total of $1! bilhon im loans to the Eurasian Turkn 
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republics for products and projects, while Turkish Red 
Crescent aid to these republics totals 2 trillion Turkish 
lira [approximately $154 million], mostly in food and 
medicines. The services extended to the Eurasian Turkic 
republics and the Turkic communities were assessed at a 
meeting chaired by President Suleyman Demirel at the 
Cankaya Mansion. 


According to a statement issued by the Press Secretariat 
of the President's Office, 10.000 students have been 
given the opportunity to study in Turkey. It was also 
noted during the meeting that there are no problems 
regarding the inauguration of the Hoca Ahmet Yesevi 
University in Kazakhstan. 


The meeting also focused on measures to expand the 
transmission area of TRT Eurasia broadcasts. It was 
noted that the 2,500-line telephone link between the 
Central Asian Turkic republics and Turkey will improve 
further when the Turksat satellite becomes operational. 


The statement announced that the renovation of the 
Hoca Ahmet Yesevi tomb is progressing as planned, the 
renovation of the Sultan Sencer and Aslan Baba tombs 
will begin next year, and contacts are under way with the 
Mongolian Republic for the preservation and renovation 
of the Orhun manuscripts. 


It was further stated during the meeting that Turkey is 
providing the brotherly republics every possible assis- 
tance concerning religious services. 


Cetin Comments on Issues After Washington 
Talks 


NC2210200893 Ankara TURKISH DAILY NEWS in 
English 21 Oct 93 pp 1, 11 


[Report on “special interview” with Turkish Foreign 
Minister Hikmet Cetin by Ilnur Cevik “over the Atlan- 
tic’; date not given] 


[Text] Foreign Minister Hikmet Cetin says Turkey now 
feels the need for setting up a new regional mechanism to 
deal with trouble spots like the Balkans and the Cauca- 
sus. Cetin, speaking to the Turkish Daily News [TDN] in 
a special interview while flying home after accompa- 
nying Prime Minister Tansu Ciller on an official visit to 
Washington, pointed to the fact that the international 
community, led by the United States, has failed to come 
up with viable solutions to the blood bath in Nagorno- 
Karabakh and Bosnia-Herzegovina. 


He said it was time for Turkey to lead a new initiative to 
forge some kind of a mechanism by regiona! states to 
take care of their own problems. 


The signals Cetin got from Washington suggest that the 
United States is reluctant to be directly involved in 
international trouble spots especially after the costly 
Somalia experience. 


American officials have told Prime Minister Tansu 
Ciller that reports that the U.S. wants to concentrate 
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more on domestic issues only partially represent the true 
picture, while the American public has lost interest in 
global issues and does not feel any threat because of 
regional troubles now that the end of the Cold War has 
ended the nuclear threat. 


So Turkish officials feel Turkey has to take matters into 
its own hands and convince other regional countries to 
set up the new mechanism that will safeguard peace and 
stability in the area. Cetin said the new mechanism could 
well be established under a United Nations or Confer- 
ence on Security and Cooperation in Europe (CSCE) 
umbrella. 


Cetin, however. was quick to point out that the U.S. has 
to be represented in such a mechanism, at least as an 
observer to lend its moral support. “Without U.S. pres- 
ence any project 1s a dead duck.” he stressed. 


Some foreign ministry officials say it may be a hard task 
to convince the regional statics to take part in such a 
mechanism. However, they say the calls by Bosnian 
President Izetbegovic for the convening of a Balkan 
summit meeting seems to stem from such a need. 


“He (Izetbegovic) has seen the U.S. won't do much to 
save his country and is now after new solutions.” one 
official told the TDN. 


Cetin pointed out that the United Nations is now 
working on a new formula to set up an African peace- 
keeping force for Somalia that could be a model for the 
new mechanism in our own region. On other issues. here 
is what Cetin had to say: 


On Somalia Cetin said Turkey 1s still weighing the pros 
and cons of increasing its peacekeeping force. Bul he 
stressed there is no set decision to send new troops to 
Somalia. He also said Turkey may also phase out its 
presence in Somalia when U.S. troops pull out of that 
African country. 


He also said concentrating too much on Somanan war- 
lord Aidid and negotiating with him may cause new 
complications with Somalis and may fuel new rivalries 
among other warlords who would then try to prove 
themselves through armed means. 


Cetin said the Americans were shocked when he reminded 
them that three of Turkey's neighbors (Iran. Iraq and Syria) 
were on the list of terrorist states of the US 


Cetin said Turkey had told Washington that newly 
elected Azerbayani President Geydar Aliyey cannot sur- 
vive if the Nagorno-Karabakh problems remains 
unsolved. 


“We warned Washington when Abullaz Elchibey was in 
power that he could not survive as long as Armenian 
aggression in Nagorno-Karabakh continucd. Now we 
told them the same thing about Aliyes...~ 
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Cetin said if the Western powers led by the U.S. cannot 
find a solution to the Nagorno-Karabakh question then 
Aliyev will be forced to seek new solutions in other 
places like Russia... 


The U.S. still does not look kindly to Iraq: President 
Saddam Husayn and the Americans feels the sanctions 
will remain in force for some time to come. 


The U.S. still views Iran with suspicion. Cetin said that 
Americans question the objectives of Iran over its arms 
purchase program and its support for terrorists. 


More meetings will be held between Turkish and Amer- 
ican officials on intelligence sharing especially on the 
activities of Kurdish separatist terrorists. 


Cetin said the U.S. wanted to learn if Turkey was 
interested in maintaining its dialogue with the newly 
elected Andreas Papandreou ,overnment in Greece. 
adding that the answer was positive. 


On Cyprus Cetin said the internal situation in the 
Turkish Cypriot state seems to be confused and he will 
look into the issue as soon as lie returns to Ankara. 


Foreign Minister Departs for Prague Visit 


TA2510094093 Ankara TRT Television Network in 
Turkish 0800 GMT 25 Oct 93 


{Announcer-read report over video] 


[Text] Foreign Minister Hikmet Cetin left on an official 
visit to Prague, the capital of the Czech Republic. In a 
Statement at Ankara’s Esenboga Airport before his 
departure, Cetin said that Turkish-Czech relations as 
well as various international and regional issues will be 
discussed during his talks in Prague. Recalling that this 1s 
the first visit at the foreign ministerial level since the 
separation of the Czech and Slovak Federations. Cetin 
remarked that this gives a special significance to his 
contacts. The foreign minister declared: We attach great 
importance to our relations with the Czech Republic. 
which has taken great strides toward democratization. 
the establishment of the free market system, and integra- 
tion with Western institutions since the collapse of the 
Communist Bloc. 


Cetin noted that relations with the Czech Republic are 
developing in every ficld and there is still great potential 
which must be tapped. The foreign minister will return 
to Turkey tomorrow. 


NSC Advises Extenstion of Emergency Rule 


TA2510165793 Ankara ANATOLIA in Enelish 1608 
GMT 25 Oct 93 


{Text} Ankara, Oct 25 (AA)}—The National Security 
Council [NSC], the country’s top security body. advised 
an extension of the state of emergency in force in ten 
eastern and southeastern provinces for another four 
months, as from November 19 
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A statement of the NSC general secretariat after the 
five-hour meeting led by President Suleyman Demirel 
said the overall security situation in Turkey and the 
emergency rule in the southeast were reviewed in the 
meeting. 


The statement said, “It is established that the state's 
fight against separatist terrorists continues with success 
and the security forces maintain their high morale.” 


The regular monthly meeting of the NSC was attended 
by Premier Tansu Ciller, Chief of Staff General Dogan 
Gures, Defense Minister Mehmet Gothan, Interior Min- 
ister Nahit Mentese, Land Forces Commander General 
Ismail?Hakki Karadayi. Naval Forces Commander 
Admiral Vural Bayazit, Air Forces Commander General 
Halis Burhan, Gendarmerie Commander General Aydin 
Iter and NSC Secretary General Dogan Bayazit. 


Deputy Premier Murat Karayalcin, State Minister Nafiz 
Kurt, Health Minister Rifat Serdaroglu and Transporta- 
tion Minister Mehmet Kostepen also took part in the 
mecting. 


This was the first meeting at which defense minister 
Golhan and Interior Minister Mentese attended the NSC 
meeting since receiving their portfolios at the weekend. 


The provinces in question are Batman. Bingol. Bitlis. 
Diyarbakir, Hakkar, Mardin, Surt, Sirnak, Tuncel. and 
Van. 


Lice Curfew Lifted; Casualty Figures Released 


742510191293 Ankara TRT Television Network in 
Turkish 1700 GMT 25 Oct 93 


[Announcer-read report over video] 


[Text] The curfew in Diyarbakir's Lice District has been 
lifted. Traffic in and out of the district 1s being allowed 
after checks 


Diyarbakir Governor Ibrahim Sahin has said that the 
people of the region must help the state in its struggle 
against terrorism to prevent the recurrence of such 
regrettable incidents. He pointed out that the situation in 
Lice 1s calm and that life has started to return to normal 
He went on to say that during the clashes in Lice. besides 
Brigadier General Bahtiyar Aydin. a gendarmerie ser- 
geant and a private were martyred, three privates and 
four policemen were wounded. Thirteen civilians were 
killed in the clashes. Five of them were later determined 
to be terrorists. During the incidents, 34 persons were 
wounded: 242 work places. 398 houses and public burld- 
ings. and 11 vehicles were damaged 


During search operations conducted at the district center 
after the incident. 74 persons were taken into custody 
The governor said that the team sent to Lice to deter 
mine the extent of the damage has almost completed its 
work, and that citizens who incurred losses will receive 
the necessary help soon 
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ne ee Staff Denies Need for Martial 
" 


7.42510191693 Ankara TRT Television Network in 
Turkish 1800 GMT 25 Oct 93 


[Text] Chief of the General Staff General Dogan Gures 
has said that there 1s no need for martial law in the 
country at this stage. 


Gen. Gures and National Defense Minister Mehmet 
Golhan went on a working tour of eastern Anatolia. 
Replying to journalists’ questions on martial law during 
a stop at the Erzurum Governor's Office, Gen. Gures 
said: Forget about that. 


The chief of the general staff said that if it is necessary, 
he will propose martial law, but at the moment, the state 
of emergency 1s enough. 


«ures and Golhan then attended a security briefing at 
the Army 9th Corps Command. They are being accom- 
panied by Ground Forces Commander General Ismail 
Hakki Karadayi, Air Force Commander Halis Burhan. 
Navy Commander Admiral Vural Bayazit. and Gen- 
darmerie Commander General Aydin Iter. 


‘Terrorists’ Kill 38, Wound 10 in Erzurum Raid 


142610061893 Ankara TRT Television Network in 
Turkish 0600 GMT 26 Oct 93 


{ Announcer-read report over video] 


[Excerpt] Terrorists raided the Yavi township in Erzu- 
rum’s Cat District last night, killing 38 persons and 
wounding 10. According to TRT correspondent Hasan 
Gizh, four terrorists came to the township around 2000 
last night and gathered the people in a coffee house. They 
engaged in propaganda for some time and stole the 
citizens’ watches and money. Later, the terrorists 
sprayed the citizens with automatic weapons. massacring 
them. [passage omitted] 


Parties Open in Southeast Despite PKK Threats 


142510113393 Ankara ANATOLIA in Enelish 0980 
GMT 25 Oct 93 


[Text] Diyarbakir, Oct 24 (AA}—Local offices of polit- 
ical parties in the southeastern Diyarbakir Province 
remained open on Sunday [24 October]. despite threats 
by the terrorist PKK [Workers Party of Kurdistan] 
organization for closing down. 


In many newspaper stands, long queues were formed to 
buy newspapers. also despite another threat on Oct 15 
against news agencies and daily’s representatives in the 
province to prevent the selling of papers and free circu- 
lation of information in the region, in the PKK’s effort to 
curb and silence the press 
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Large security measures were taken around party offices. 
where the PKK also asked panels bearing the name of the 
party to be brought down. and which also went 
unheeded. 


Aktuna Addresses Media in Diyarbakir 


T.42210084593 Ankara TRT Television Network in 
Turkish 1030 GMT 21 Oct 93 


{Statement by Yildirim Aktuna, state minister and gov- 
ernment spokesman, at a news conference with foreign 
and domestic correspondents at the TRT Regional 
Directorate in Diyarbakir—tive] 


[Text] Dear press members. distinguished leaders and 
representatives of journalssts associations from various 
parts of the country. and representatives of media orga- 
nizations: We all know very well why we are here today. 
For some time now. Turkey has been experiencing 
terrorism in this region. 


As you all know. a few days ago these terrorists under- 
took a move aimed al preventing press members from 
working in this region. from freely gathering informa- 
tion, and from disseminating it both locally and abroad. 
Naturally. this move triggered a reaction, and our press 
and television cxpressed the antidemocratic nature of 
this move.—its injustice and disrespect for human 
rights—and cried out to the world that the people's 
freedom and right to receive information cannot be 
hindered. 


Consequently, many of our press organizations and 
especially the journalists associations—including their 
leaders and representatives—have flocked here in full 
solidarity and determination to announce to the Turkish 
public as weil as to the world that the Turkish press can 
never be silenced and that the free functioning of the 
distinguished members of cor © dia im this fe pon 
cannot be obstructed. 


I came here today as a state minister and government 
spokesman to assert that the state will give its full 
Su, ort to this determination and decisive stand dis- 
played by our press under all conditions and that it will 
unequivocally stand by our press. In this news confer- 
ence. | am appealing to all media organizations. to the 
people of Diyarbakir. to the Turkish people in general. 
and even to world public opinion. As we all know. there 
1$ terrorism here. Since their emergence. these terrorists 
have incessantly spoken of human nights. democracy. 
and the democratic rights of our local population in a bid 
to win the support of world public opinion. They have 
proclaimed themselves the champions of these rights and 
have claimed that they wanty. <* these mghts. asserting 
that these nights have been withheid from the people 


We note. however. that the moves undertaken by the 
perpetrators of terrorist actions in this regron attempt to 
undermine the freedom of the media to gather intorma- 
tron—the inalienable basic clement of democracy —and 
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to inform the public, and thereby contradict their pre- 
vious declarations and reveal their true faces. If these 
people genuinely supported democracy, human rights, 
and democratic rights, and if they were actually strug- 
gling for these values, they could not have made such a 
decision and undertaken such a move. 


On the other hand, the state, which the terrorists accuse 
of injustice and lack of respect for the democratic rights 
of the population in this region, has now been vindicated 
and has proved them to be out-and-out liars. The state 
will fulfill its duty and adopt every possible measure 
from beginning to end, in full sincerity and determina- 
tion, in a bid to protect the freedom of the press and to 
guarantee that the media organizations continue to func- 
tion in the area. In other words, the terrorists’ statements 
and allegations concerning the state have once again 
been proven false. 


Although it speaks of democracy and human rights, this 
terrorist organization fails to abide by even the most 
minute rules of democracy. They savagely kill our citi- 
zens, Kurdish citizens, who live in the remote villages 
and fields of this region, regardless of whether they are 
babies, children, women, or elderly. Imagine an organi- 
zation whose members tear a two-month-old baby from 
his mother’s arms, throw him into the fire, and shoot at 
him: kill a pregnant woman by shooting at her belly: 
murder the respected elderly members of villages and 
townships in their homes, on the streets, and even in 
mosques during worship! Can such an organization be in 
favor of human rights? It ts evident that these people are 
devoid even of human love. they have absolutely no 
respect even for a person's right to live—the most 
natural and sacred right of all—and they are the product 
of such a mentality. 


When we listened to the conversations of these terrorists 
during their actions, we frequently heard Armenian 
spoken on their radios. When we captured them—dead 
or wounded—after clashes, we determined that some of 
them are not Turkish citizens or even Muslims but rather 
Armenians from Armenia or Syria. 


Ii 1s practically impossible to believe all this. On the one 
hand, they claim that they are struggling for the human 
rights of our Kurdish citizens here, and on the other 
hand. they cooperate with ihe people of other countries. 
who are not even Muslims, to cruelly murder their own 
citizens, their own brothers, in their homes, on the street. 
or in the mosques. 


Moreover, the members of this organization. which 
frequently advocates human rights, love for mankind. 
and democracy. use the money acquired from the sale of 
narcotics, which they esther produce themselves or 
smuggic into other countries, to procure weapons and 
ammunition. All this has been documenied. It 1s impos- 
sible to say that the products of a mentality that tries to 
terminate the lives of youngsters in many countries 
through drug addiction can nurture love or respect for 
mankind in their hearts or minds. 
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Within this framework, everyone must clearly see and 
understand the true character of the people who perpe- 
trate these terrorist actions. As it happens, they have 
received the response to their recent initiative aimed at 
obstructing the freedom of the press from the Turkish 
public, the Turkish press, and world media organiza- 
tions, which severely condemned their recent initiative 
and behavior. 


The real goals of those who claim they are engaged in 
these actions on beha'f of the people living in this 
beautiful region have « » been clearly revealed. On one 
hand, they engage in narcotics smuggling. they collabo- 
rate with non-Turkish and non-Muslim people, with 
Armenians and others; they savagely murder their own 
people and cause them sorrow and suffering: and. on the 
other hand, they attempt to deceive the entire human 
race and world public opinion by trying to claim that 
they are undertaking all these actions to achieve an 
innocent goal. 


Among our population of 60 million people. there are 
citizens of different ethnic origins. We are all equal and 
we have been equal for years. If we go back 70 year to 
the difficult days when we bravely fought our war of 
independence and defended our country against forces 
trying to invade it on various fronts, we see that all the 
people of this country fought against the enemy side by 
side without any regard for differences in cthnic origin. 
They shed blood. they died. they were martyred. Now. 
when we visit Our various cemeteries. we see the graves 
of our people mariyred in that war side by side. regard- 
less of whether they lived in the east. west. or north of the 
country or what their ethnic origins were. When we visit 
a cemetery, we pray for all of them. 


We established the foundations of the Turkish Republic 
together. We housted this flag together. and for years we 
lived together like brothers. Contrary to certain claims, 
there has never been discriminatory treatment against 
our citizens from different ethnic origins and their rights 
have never been violated. You can sec examples of this 
in many countries. In the United States. for cramplec. 
there was discrimination between whites and blacks for 
many years. People were segregated on buses. trains, and 
in schools. Since the establishment of the Republic of 
Turkey. however, there has never been any such discrim- 
ination in any place. and there will be no discrimination 
in the future. 


Our Kurdish citizens now have the opportunity to exer- 
cise all their rights in every field in the most natural 
manner, like everyone clse. There are Kurdish citizens in 
the Council of Ministers. in parliament. in the state 
bureaucracy. in business circles. and in every field. As 
our prime minister stated. for years we have lived 
intermingled, side by side. and together. We have mar- 
ried cach other's daughters, we have mitegrated with cach 
other. We are now like flesh and nail. Flesh and nail 
cannot be separated. The pain caused by any attempt to 
scparatc them 1s too great. This ts one of the greatest 
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pains caused by any intervention in the human body. 
because flesh and nail are integrated and inseparable. 


My dear friends: No matter what i claims or tries to 
explain, how i attempts to prevent people from fulfilling 
their duties by terrorizing them, or how it tries to get 
people to side with 11 by threatening them, this group of 
persons creating this terror can never be successful. It is 
impossible for a handful of people. whose aim is to 
divide the territories of Turkey and establish a separate 
State and who pursue this goal and try to attain it by 
shedding peopie’s blood, killing them, and causing them 
grief. to succeed against the immense Turkish Republic. 
This 1s a dream. It is condemned to come to an end. This 
matter will be concluded sooner or later. We are sorry, 
however, that many people will be killed before this 
matter 1s over. 


We love all people. Regardless of their ethnic origin, the 
common trait shared by this community living together 
consists of their love for mankind. The strongest emo- 
tion tying the Kurds together 1s love and mutual assis- 
tance. This love we nurture in ourselves makes us 
indignant at the killing of people. be they young or old, 
women or men. We cannot and will not accept this. | 
believe that not only the state but our entire population 
and nation 1s opposed to this. The fact that our people 
and the distinguished members of our media came here 
en masse on this meaningful day is a beautiful indication 
of this. 


1 would now like to address the people of this region in 
particular. The state is your state. We established i 
together. It exists for all of us, without any discrimina- 
tion. Some people may claim that there are certain 
problems in certain areas in this region. | toured this 
region extensively when I was health minister. We have 
many villages and townships in other parts of Turkey. in 
central Anatolia and even in its western regions, that are 
far less developed than the eastern and southeastern 
regions. These areas have failed to receive their fair share 
ot education, health, and other investments. I hrs situa- 
tion 1s tied to the economic development process of our 
country. There has never been and there never will be a 
policy in the history of the Turkish Republic to deliber- 
atcly invest less in these areas or provide fewer services 
to the people in this region. 


1 would like to reiterate: Terrorism can never attain its 
goals im this region. Let no one be afraid or give in. Let 
everyone stand by the state in unity and solidarity. so 
that we can quickly conclude this matter in solidarity 


Naturally, the terrorists wall try to bolster their power 
with financial support from abroad. Our government. 
however, 1$ deter’... 4 *o sever the terrorists’ support 
and sources from abro. a 6°. ough a series of measures. 
They wall find the nsels~: 1a @ situation where they can 
no longer obtain any Money or ammunition. 


We are approaching the winter months. and | believe the 
terrorist organization wanted to make a show of force 
before the winter. As I remarked in a statement in 
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Ankara a few days ago. this action directed against the 
freedom of the press demonstrates that the terrors! 
organizations are on the brink of bankruptcy. As a result 
of the intensive and effective struggle waged for the past 
two to two and a half years. terrorism 1s approaching the 
end of the road. The terrorists want to demoralize. 
distress, and terrorize the people through certain actions 
and moves because they are nearing the end and because 
we are entering the winter months. This 1s clear. These 
moves constitute the most blatant indication that thes 
are losing strength and nearing the end and not that thes 
are becoming stronger. 


I would also like to appeal to these terrorist organiza- 
tions. It 1s not possible for you to stand up to the Turkish 
Republic, to our people. to our nation. Give this up. | 
especially appeal to those who have been deceived 
through propaganda and who fled to the mountains 
without realizing what they are getting into. Let them 
reconsider their actions. We do not want them to be 
killed in their youth in the mountains. We take pity on 
them, we love them. Let them lay down then weapons 
and abandon the wrong path. Let them return from this 
dead-end road. Let them return to their villages and to 
their townships. This state 1s ready to understand them. 
to receive them with tolerance. and to embrace them. Lt 
them use this last chance well. because. as | sand belo ¢ 
this terrorist organization can never succeed against tte 
state of the Turkish Republic. This maticr will certainly 
come to an end, bul we do not want so many people to be 
killed in the meantime. We want to protect them. and we 
love them as our citizens. | want to appeal to them to 
renounce this wrong path. 


Dear friends, you will witness the determination of our 
State with regard to this matter in the new decisions to be 
adopted in the coming days. In addition to protecting the 
lives of our people who come to work in this region and 
the members of our press who have recent!) been sub- 
yected to threats. we will certainly and categorically 
safeguard the lives and property of al! our citizens living 
in these regions. The state will do whatever is necessan 
to achieve this goal and to end this matics 


As we have been saying from the beginning. Turkey 1s 4 
democratic country. It 1s ruled in accordance with par- 
lamentary democracy Turkey cannot make any conces- 
sions on democracy. As we have done in other mstance: 
Turkey +s also determined to cradicate terrorism within 
the boundaries of democracy and human nehts. [hes is 
why we insist that our distinguished press members 
remain in this region. We want then to contrnuc ther 
task here, and we want to declare that them lives and 
property will definitely be protected 


As in Many countries. terrorism will also be climinated in 
Turkey. | would like to express our grich over | whe 
have been killed in terrorist incidents in the Villages: town 
ships, and ficlds of thes region. I pray tor them. however | 
do not want to have to say the same prayer tor othor pooph 
in the future. | would like to declare thal we are detormined 
to ensure that they continue to tne together wrth ther 
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families. We are determined. Our people are on our side. 
Terrorism will unquestionably be eradicated in unity and 
solidarity. We pray that Go? will be with us in our struggle 
and protect the Turkish people in every part of the country. 
l extend my respects to all of you. 


Police Force Reshuffle Signals Return of 
Hardliners 


NC2210114093 Ankara TURKISH DAILY NEWS in 
English 18 Oct 93 p 3 


{Text} Ankara—A major reshuffle within Turkey's police 
force has named Kemal Yazicioglu. a police officer who 
stood trial on torture claims, as the head of the Ankara 
security force. Yazicioglu was a former chief superinten- 
dent in the country’s In- Depth Investigation Laborato- 
nes (DAL) group which had exclusive torture chambers 
for left wing suspects. 


Observers say Yazicioglu is only part of a major reshuffle 
which 1s now bringing key right wing figures to the top 
echelons of Turkey's security apparatus. 


The left wing AYDINLIK newspaper claimed on Sunday 
[17 October] the appointments were a leg of a master 
plan arranged by the Turkish-Islamic flank within the 
state. It recalled that recently. appointments had been 
made to shift Nationalist Movement Party (MHP) sup- 
ported nationalist governors to the Southeast region. 


According to a decree signed and approved by President 
Suleyman Demirel late on Friday. a total of six police 
chiefs from Manisa, Antalya, Gaziantep. Elazig. Rize 
and Ordu have been called back to the headquarters. 
Police Chief-Inspector Huseyin Capkin has been 
appointed as Gaziantep’s new security chief, Adana 
police chief and former director of Turkey's counter- 
terrorism department Mete Altan has been appointed to 
Antalya; and Diyarbakir security chief Ramazan Er has 
been appointed to Adana. Van security chief Ertugrul 
Cakir has been appointed as head of the Hatay Police 
Force, Samsun police chief Hasan Ozdemir 1s to head the 
Icel Police Force and Icel police chief Halil Ibrahim 
Ozkan 1s to head the Kirikkale police. 
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Meanwhile. Sabit Cinarbas: has been appointed as police 
chief of Elazig. Fevzi Ergun as the chief of the Canakkale 
police, Mardin security chicf Affan Kecec: as the police 
chief of Mugla and Ridvan Guler as the chict of the 
Diyarbakir police. Yazicioglu is the most controversial 
of those listed in the appointments decree and news of 
his upcoming promotion recently appeared in 
AY DINLIK in the form of a warning. 


AYDINLIK said then that Interior Ministry U ndersec- 
retary Bekir Atasoy. known for his sympathy for the 
MHP, was trying to place Yazicioglu in charge of Ankara 
where he had been accused carlicr of killing ¥ asar 
Gundogdu under torture on April 19. 1980. Despiic a 
trial launched against him for Gundogdu's death and 
hundreds of claims from suspects that he had personally 
attended the torture sessions, Yazicioglu maintained his 
place in DAL after the 1980 military coup. 


DAL, which in Ankara worked out of a special chamber 
in the basement of the Ankara Police Directorate and a 
special interrogation barrack at the Mamak military 
prison, was responsible for torturing numerous suspects 
DAL tortures included electric shocks to the genital! 
organs, using pressurized water. placing suspects tn 
cages, beating “n the feet (falaka) and male-female rape 
with instruments. Yazicioglu. as a chict superintendent 
of DAL, is known by many prominent journalists todas 
as their torturer. 


AYDINLIK stressed on Sunday that Bekir Aksoy was 
brought to his current position in the Interior Ministry 
by Necmettin Cevheri, a State Minister and close ads isor 
of Prime Minister Tansu Ciller 


The newspaper identified Ankara deputy Baki Tug 
Erzurum deputy Ismail Kose and Gaziantep MP Ayvaz 
Gokdemir as “unseen members” of a clandestine group 
which appears to be seeking ultranationalist control over 
the security apparatus. Tug was the prosecutor of the 
Martial Law tribunal which executed in the carly 1970s 
popular left wing leaders Deniz Gezmis. Huseyin Inan 
and Yusuf Aslan. He was also the prosecutor of outlawed 
Kurdistan Workers Party (PKK) leader Abdullah Ocalan 
when he spent seven months in prison aficr a student 
boycott in the 1970's. 
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Lichtenstein 


Fatherland Union Regains Power in Elections 
4l 2510080293 Paris AFP in English 0308 GMT 25 Oct 93 


{Excerpt} Vaduz, Oct 25 (AFP)}—The Fatherland Union 
(VU) party. which was ousted from power in February. 
regained its majority in the country’s 25-seat legislative 
assembly in elections Sunday [24 October]. 


The results, which gave the party 50.1 percent of the vote 
as against 41.3 percent for the Progressive Citizens Party 
(FBP). mean VU leader Mario Frick, 28, is set to be the 
country’s youngest ever prime munister. 


The ballot of Lichtenstein’s 14,000 voters gives UV 13 
seats, FBP 11, while the minor Free List (FL) party wor 
8.5 percent of the vote. or one seat. 


Traditionally the VU and the FBP—both conservative— 
have shared power in coalition governments where the 
prime minister comes from the majority party and the 
deputy prime minister from the minority party. 


The elections, the second ballots this year, were held in a 
bid to end a stand-off between the monarch and parlia- 
ment in the tiny principality, sandwiched between Swit- 
zerland and Ausiria. [passage omitted] 


Malta 


Mahathir Arrives for Three-Day Visit 


BK1810131993 Kuala Lumpur Voice of Malaysia in 
English O800 GMT 18 Oct 93 


[Excerpt] Datuk Sn Dr. Mahathir Mohamed has arrived 
in Malta for a three-day visit at the invitation of Prime 
Minister Dr. Eddie Fenech Adami. He 15 on his way to 
attend the Commonwealth heads of government meciing 
in Cyprus. Sixteen other Commonwealth leaders. 
including those from the Seychelles, Tanzania. Uganda. 
and Malawi: are also in Malta. 


This morning Datuk Sn Dr. Mahathir and the other 
leaders are scheduled io visit the Malta Trade Center 
before calling on the Maltese prime minister at his office. 
{passage omitted] 


Discusses Commercial Ties 


BA 1910078093 Kuala Lumpur Vowe of Malaysia in 
Lrelish 0600 GUT 19 Oct 93 


| Text] Maltese Prime Minister Di. Eddie Fenech Adami 
wants more Malaysian businessmen to come to fis 
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couniry to strengthen commercial links between the two 
countries. Thes desire was capressed by the Malicse 
leader in hes meeting with Prome Minister Datuk Sn Dr. 
Mahathir. who was on a bricf stop over in Valetta before 
attending the Commonwealth Heads of Government 
mecting in Cyprus. 


During his short courtesy call on the Maltese premier, 
the leaders discussed bilateral relations. and the desir- 
ability of extending further cooperation between the two 
countries. 


Datuk Sri Dr. Mahathir said he too. would like to see 
more Malaysian businessmen going to Malta to establish 
links and use the country as the stepping stone to the 
European Community and the Maltese market. 


Malia 1s now an EC associate member and 1s expected to 
be given full membership soon. Dr. Fenech Adami also 
offered training facilities for Malaysians at Malta's Inter- 
national Maritime Law Institute. 


Botswana’s “Nlasire Arrives for Two-Day Visit 
MBIS10200293 Gaborone Radtwo Botswana Network in 
Enelish 1910 GMT IS Oct 93 


[Text] The president. Sir Ketumile Masire, arrived on 
the Mediterranean island of Malta yesterday for a two- 
day official visit. This morning he paid a courtesy call on 
the Maltese prime minister. Dr. Edward Adami, betore 
visiting the Malta Export Trade Corporation, Metco. 
Metco is charged with encouraging iniegration of Mal- 
tese business into the global economy. particularly 
Europe 


At Malta's trade center the president was shown a video 
which gives the hestorcal background of Malta. The 
video focused on the economy of the island. The general 
manager, Mr. i Alea Cesario). explained that the geo- 
graphical locatron of the rsland has influenced the devel- 
opment of its trade industry. He sand Malta has built a 
network of Pilatcral commercial relations with other 
countries and that 80 percent of mts trade 1s with the 
European Community 


Sir Ketumule 1s among | 2 heads of state and government 
who have been mnvited to spend a few days in Malta 
before proceeding to the Commonwealth meeting in 
Cyprus on Tihursday [21 Oct] 


This evening he was to visit the Indian cathedral. the 
governor's place. and attend a d.aner hosted by the 
Maltese prime minister, Tomorrow Sor Ketumile will be 
taken on a boat ride and will attend a concert m the 
evening 
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